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FOREWORD

he history of agrarian reform
\ in this country is a chronicle of

the struggles of the landless Filipino
\ farmer to liberate himself from his
bondage to the soil and to the system
of inequality bred by that bondage.
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It is also a chronicle of the struggle of government to build
a responsive policy framework that ensures not only ownership of
the farmer of the land he tills, but also ready access to services that
will enable him to make his land productive and thereby, expand
his opportunities to attain a better quality of life for himself and his
family.

This compilation of all laws and executive issuances on
agrarian reform promulgated through 102 years, from 1902 to
2022, offers a trove of information containing the evolution of
governmental policies on agrarian reform that, in sum, represent
government’s best responses to the struggle for emancipation of
the landless farmer for the past century.

We offer this at a time when we are embarking on passing
a landmark legislation that seeks the full emancipation of the
farmer from his bondage to the soil in response to the call of
President Ferdinand R. Marcos, Jr. to condone all unpaid payments
of amortizations, interests and charges for debts incurred by the
agrarian reform beneficiaries in the acquisition of the land awarded
to them by government. This legislation also seeks to assume
unpaid obligations of farmers to landowners under the voluntary
offer to sell/land transfer scheme. A free land distribution program
covering agricultural lands owned by government is also included



as well as a broader package of support services for agrarian reform
beneficiaries and their families.

We look ahead, with this new emancipation law, to an
agrarian policy framework that envisions a new breed of farmers who
are not mere beneficiaries of government services, but authentic
productive partners of government in national development.

Towards this vision, we offer this compendium of agrarian
reform laws and issuances to agrarian reform workers and advocates,
researchers, policy study specialists, students, academicians and
legal practitioners, legislators and legislative workers, and all other
interested sectors, as our contribution to the unceasing quest for
better modes and means for government to serve and make life
better for every Filipino.

In behalf of the Department of Agrarian Reform, |
acknowledge with deep gratitude, the invaluable assistance of
the staff of the Legislative Information Resources Management
Department of the House of Representatives under the leadership
of Dr. Edgardo H. Pangilinan, who, with Undersecretary Marilyn B.
Barua-Yap, made this compendium possible.

| hope that this compendium further strengthens the
partnership of the Department of Agrarian Reform and the House of
Representatives in enhancing access to information and knowledge
necessary for responsive legislation and policy making.

Thank you.

SEC. CONRADO M. ESTRELLA 11l
Department of Agrarian Reform
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FUNDS THEREFOR

June 10, 1978

PRESIDENTIAL DECREE NO. 1474 1005

DECLARING THE SAN PEDRO TUNASAN ESTATE OF
THE DEPARTMENT OF AGRARIAN REFORM SUITABLE
FOR RESIDENTIAL, COMMERCIAL OR INDUSTRIAL, OR
OTHER NON-AGRICULTURAL PURPOSES

June 11, 1978

PRESIDENTIAL DECREE NO. 1517 1007

PROCLAIMING URBAN LAND REFORM IN THE
PHILIPPINES AND PROVIDING FOR THE IMPLEMENTING
MACHINERY THEREOF

June 11, 1978

PRESIDENTIAL DECREE NO. 1529 1017

AMENDING AND CODIFYING THE LAWS RELATIVE
TO REGISTRATION OF PROPERTY AND FOR OTHER
PURPOSES

June 11, 1978
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PRESIDENTIAL DECREE NO. 1817 1099

AMENDING SECTION SIXTY TWO OF REPUBLIC ACT
NUMBERED THREE THOUSAND EIGHT HUNDRED
FORTY-FOUR, AS AMENDED, OTHERWISE KNOWN AS
THE CODE OF AGRARIAN REFORM OF THE PHILIPPINES

January 16, 1981

PRESIDENTIAL DECREE NO. 1854 1102

AUTHORIZING AN ADJUSTMENT OF THE FUNDING
SUPPORT OF THE PHILIPPINE COCONUT AUTHORITY
AND INSTITUTING A PROCEDURE FOR THE
MANAGEMENT OF SUCH FUND

December 21, 1982

PRESIDENTIAL DECREE NO. 1947 1105
TO FURTHER ENCOURAGE THE PRODUCTION OF RICE,
CORN AND OTHER PRIORITY CROPS
June 29, 1984

EXECUTIVE ORDERS

EXECUTIVE ORDER NO. 8s. 2001 1109

ESTABLISHING THE OFFICE OF THE PRESIDENTIAL
ADVISER ON AGRICULTURAL MODERNIZATION UNDER
THE OFFICE OF THE PRESIDENT

March 26, 2001

EXECUTIVE ORDER NO. 11 s. 2010 1112

TRANSFERRING THE NATIONAL COMMISSION ON
INDIGENOUS PEOPLES FROM THE DEPARTMENT OF
THE ENVIRONMENT AND NATURAL RESOURCES TO
THE OFFICE OF THE PRESIDENT OF THE PHILIPPINES

November 8, 2010

EXECUTIVE ORDER NO. 12 s. 1992 1115

PROVIDING FOR THE CREATION OF THE PRESIDENTIAL
COMMISSION TO FIGHT POVERTY

August 15, 1992
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EXECUTIVE ORDER NO. 26 s. 1998 1119

PROVIDING OPPORTUNITIES FOR THE DEVELOPMENT
OF BENEFICIARIES UNDER THE COMPREHENSIVE
LAND REFORM PROGRAM TO BECOME PRODUCTIVE
ENTREPRENEURS, PROVIDING THE MECHANISM
THEREFOR, AND FOR OTHER PURPOSES

September 23, 1998

EXECUTIVE ORDER NO. 26 s. 2011 1122
February 24, 2011
EXECUTIVE ORDER NO. 69 s. 2012 1131

STRENGTHENING THE PRESIDENTIAL COMMISSION
FOR THE URBAN POOR

February 24, 2011

EXECUTIVE ORDER NO. 75 s. 2019 1135

DIRECTING ALL DEPARTMENTS, BUREAUS, OFFICES
AND INSTRUMENTALITIES OF THE GOVERNMENT
TO IDENTIFY LANDS OWNED BY THE GOVERNMENT
DEVOTED TO OR SUITABLE FOR AGRICULTURE FOR
DISTRIBUTION TO QUALIFIED BENEFICIARIES

February 15, 2019

EXECUTIVE ORDER NO. 76 s. 1964 1141
CREATING THE COMMITTEE ON NON-MEMBER
AGENCIES FOR LAND REFORM
March 19, 1964

EXECUTIVE ORDER NO. 76 s. 2002 1143

PROVIDING FORTHE IMPLEMENTATION OF THE HYBRID
RICE PROGRAM, TRANSFERRING THE PHILIPPINE RICE
RESEARCH INSTITUTE FROM THE DEPARTMENT OF
AGRICULTURE TO THE OFFICE OF THE PRESIDENT AND
FOR OTHER PURPOSES

March 4, 2002
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EXECUTIVE ORDER NO. 83 s. 1998 1148

STRENGTHENING THE ENFORCEMENT OF THE AGRI-
AGRA LAW (PD 717) AND LAUNCHING THE NDC AGRI-
AGRA ERAP BONDS FOR RURAL DEVELOPMENT

December 25, 1998

EXECUTIVE ORDER NO. 101 s. 2020 1153
CREATING AN INTER-AGENCY TASK FORCE ON ZERO
HUNGER
January 16, 2020

EXECUTIVE ORDER NO. 124 s. 1993 1157

ESTABLISHING PRIORITIES AND PROCEDURES
IN EVALUATING AREAS PROPOSED FOR LAND
CONVERSION IN REGIONAL AGRI-INDUSTRIAL
CENTERS/REGIONAL INDUSTRIAL CENTERS, TOURISM
DEVELOPMENT AREAS AND SITES FOR SOCIALIZED
HOUSING

September 8, 1993

EXECUTIVE ORDER NO. 127 s. 1999 1163

CONSTITUTING THE COUNCIL FOR EXTENSION,
RESEARCH AND DEVELOPMENT IN AGRICULTURE AND
FISHERIES

July 22, 1999

EXECUTIVE ORDER NO. 129 s. 1987 1169
REORGANIZING THE MINISTRY OF AGRARIAN REFORM
AND FOR OTHER PURPOSES
January 30, 1987

EXECUTIVE ORDER NO. 129 s. 1999 1185

CREATING AN INTER-AGENCY COORDINATING
COMMITTEE TO PREPARE AND COORDINATE
IMPLEMENTATION OF A LAND ADMINISTRATION AND
MANAGEMENT PROGRAM

July 24, 1999
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EXECUTIVE ORDER NO. 129-A s. 1987 1189

MODIFYING EXECUTIVE ORDER NO. 129 REORGANIZING
AND STRENGTHENING THE DEPARTMENT OF AGRARIAN
REFORM AND FOR OTHER PURPOSES

July 26, 1987

EXECUTIVE ORDER NO. 148 s. 2021 1210

TRANSFERRING THE PHILIPPINE CROP INSURANCE
CORPORATION (PCIC) FROM THE DEPARTMENT OF
AGRICULTURE TO THE DEPARTMENT OF FINANCE,
AND REORGANIZING THE PCIC BOARD OF DIRECTORS

September 14, 2021

EXECUTIVE ORDER NO. 150 s. 1968 1213

INSTITUTING THE PRESIDENTIAL GOLDEN PLOW
AWARD IN RECOGNITION OF EXTRAORDINARY
AND OUTSTANDING SERVICE OR CONTRIBUTION
BY INDIVIDUALS, GROUPS OF INDIVIDUALS AND
INSTITUTIONS TO THE CAUSE OF LAND REFORM

October 1, 1968

EXECUTIVE ORDER NO. 151 s. 1999 1222

ESTABLISHING THE FARMERS TRUST DEVELOPMENT
PROGRAM AND PROVIDING INSTITUTIONAL REFORMS
AND FUND MECHANISMS FOR MOBILIZING LONG TERM
PRIVATE SECTOR CAPITAL FOR RURAL DEVELOPMENT

September 27, 1999

EXECUTIVE ORDER NO. 168 s. 2022 1230

TRANSFERRING THE NATIONAL IRRIGATION
ADMINISTRATION FROM THE OFFICE OF THE
PRESIDENT TO THE DEPARTMENT OF AGRICULTURE

April 25, 2022
EXECUTIVE ORDER NO. 174 s. 2003 1233

CREATING THE NATIONAL COUNCIL ON FOOD
SECURITY AND JOB CREATION

January 30, 2003
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EXECUTIVE ORDER NO. 180 s. 1999 1237

AMENDING EXECUTIVE ORDER NO. 155 ABOLISHING
THE COUNCIL FOR INVESTMENTS IN TRADE, INDUSTRY,
TOURISM, AGRICULTURE, NATURAL RESOURCES,
TRANSPORTATION, COMMUNICATIONS AND SERVICES
AND REFOCUSING AND STRENGTHENING THE
INVESTMENT ONE-STOP ACTION CENTER AND
CREATING THE POSITION OF INVESTMENT OMBUDSMAN

November 23, 1999

EXECUTIVE ORDER NO. 184 s. 1994 1244

CREATING SOCIALIZED HOUSING ONE-STOP
PROCESSING CENTERS TO FACILITATE THE
PROCESSING AND ISSUANCE OF PERMITS, CLEARANCES,
CERTIFICATIONS AND LICENSES APPROPRIATE
AND NECESSARY FOR THE IMPLEMENTATION OF
SOCIALIZED HOUSING PROJECTS, AND DIRECTING ALL
GOVERNMENT AGENCIES CONCERNED TO SUPPORT
THE OPERATIONS OF THE SAID CENTERS

June 27, 1994

EXECUTIVE ORDER NO. 203 s. 1994 1254

CREATING THE OVERSIGHT AND EXECUTIVE
COMMITTEES FOR THE NATIONAL GOVERNMENT’S
MAJOR SOCIAL REFORM AGENDA

September 27, 1994

EXECUTIVE ORDER NO. 204 s. 2000 1259

ESTABLISHING AN INTER-AGENCY STEERING
COMMITTEE TO ASSIST LOCAL GOVERNMENT UNITS
IN THE PREPARATION AND COMPLETION OF THEIR
COMPREHENSIVE LAND USE PLANS

January 20, 2000

EXECUTIVE ORDER NO. 228 s. 1987 1262

DECLARING FULL LAND OWNERSHIP TO QUALIFIED
FARMER BENEFICIARIES COVERED BY PRESIDENTIAL
DECREE NO. 27; DETERMINING THE VALUE OF
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REMAINING UNVALUED RICE AND CORN LANDS
SUBJECT TO P.D. NO. 27, AND PROVIDING FOR THE
MANNER OF PAYMENT BY THE FARMER BENEFICIARY
AND MODE OF COMPENSATION TO THE LANDOWNER

July 17, 1987

EXECUTIVE ORDER NO. 229 s. 1987 1270

PROVIDING THE MECHANISMS FOR THE
IMPLEMENTATION OF THE COMPREHENSIVE AGRARIAN
REFORM PROGRAM

July 22, 1987

EXECUTIVE ORDER NO. 252 s. 1995 1284

AMENDING EXECUTIVE ORDER NO. 203 ENTITLED:
“CREATING THE OVERSIGHT AND EXECUTIVE
COMMITTEES FOR THE NATIONAL GOVERNMENT
MAJOR SOCIAL REFORM AGENDA”

June 19, 1995

EXECUTIVE ORDER NO. 267 s. 1995 1286

PROVIDING FOR THE ISSUANCE OF NATIONAL
GOVERNMENT BONDS TO BE KNOWN AS AGRARIAN
REFORM (AR) BONDS

July 25, 1995

EXECUTIVE ORDER NO. 290 s. 2000 1288

STREAMLINING THE STRUCTURE AND FUNCTIONS OF
THE DEPARTMENT OF AGRARIAN REFORM AND FOR
OTHER PURPOSES

September 22, 2000

EXECUTIVE ORDER NO. 313 s. 2000 1293

RATIONALIZING THE USE OF THE COCONUT LEVY
FUNDS BY CONSTITUTING A “FUND FOR ASSISTANCE
TO COCONUT FARMERS” AS AN IRREVOCABLE TRUST
FUND AND CREATING A COCONUT TRUST FUND
COMMITTEE FOR THE MANAGEMENT THEREOF

November 8, 2000
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EXECUTIVE ORDER NO. 347 s. 1971 1303

PROVIDING FOR THE ORGANIZATION OF THE
DEPARTMENT OF AGRARIAN REFORM

November 10, 1971

EXECUTIVE ORDER NO. 348 s. 1971 1356

CREATING THE AGRICULTURAL GUARANTEE FUND
BOARD
November 10, 1971

EXECUTIVE ORDER NO. 355 s. 1950 1358

CREATINGTHELAND SETTLEMENTAND DEVELOPMENT
CORPORATION AND DISSOLVING THE NATIONAL LAND
SETTLEMENT ADMINISTRATION, AND THE RICE AND
CORN PRODUCTION ADMINISTRATION AND THE
MACHINERY AND EQUIPMENT DEPARTMENT OF THE
NATIONAL DEVELOPMENT COMPANY

October 23, 1950

EXECUTIVE ORDER NO. 360 s. 1989 1366

ENJOINING ALL GOVERNMENT FINANCIAL
INSTITUTIONS AND GOVERNMENT OWNED OR
CONTROLLED CORPORATIONS TO GRANT THE
DEPARTMENT OF AGRARIAN REFORM THE RIGHT OF
FIRST REFUSAL IN THE SALE OR DISPOSITION OF ALL
LANDS OWNED BY THEM WHICH ARE SUITABLE TO
AGRICULTURE

June 9, 1989

EXECUTIVE ORDER NO. 361 s. 1971 1368

DESIGNATING THE DEPARTMENT OF AGRARIAN
REFORM AS TRUSTEE OF THE SPECIAL FUND FOR
ASSISTANCE TO THE PHILIPPINE LAND REFORM
EDUCATION PROGRAM

December 24, 1971
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EXECUTIVE ORDER NO. 364 s. 2004 1370

TRANSFORMING THE DEPARTMENT OF AGRARIAN
REFORM INTO THE DEPARTMENT OF LAND REFORM

September 27, 2004

EXECUTIVE ORDER NO. 379 s. 2004 1372

AMENDING EXECUTIVE ORDER NO. 364 ENTITLED
TRANSFORMING THE DEPARTMENT OF AGRARIAN
REFORM INTO THE DEPARTMENT OF LAND REFORM

October 26, 2004

EXECUTIVE ORDER NO. 405 s. 1990 1374

VESTING IN THE LAND BANK OF THE PHILIPPINES THE
PRIMARY RESPONSIBILITY TO DETERMINE THE LAND
VALUATION AND COMPENSATION FOR ALL LANDS
COVERED UNDER REPUBLIC ACT NO. 6657, KNOWN AS
THE COMPREHENSIVE AGRARIAN REFORM LAW OF 1988

June 14, 1990

EXECUTIVE ORDER NO. 406 s. 1990 1377

MANDATING CERTAIN DEPARTMENTS AND AGENCIES
TO ALIGN THEIR RESPECTIVE PROGRAMS AND
PROJECTS WITH THE COMPREHENSIVE AGRARIAN
REFORM PROGRAM, DIRECTING THE DEPARTMENT
OF AGRARIAN REFORM TO ACCELERATE THE
AGRARIAN REFORM BENEFICIARIES DEVELOPMENT
THROUGH THE PROVISION OF ECONOMIC AND SOCIAL
INFRASTRUCTURE SUPPORT, AND PROVIDING THE
NECESSARY IMPLEMENTING MECHANISMS FOR THE
PURPOSE

June 14, 1990

EXECUTIVE ORDER NO. 407 s. 1973 1382

DELEGATING TO CERTAIN DISTRICT LAND OFFICERS
THE POWER TO SIGN PATENTS AND CERTIFICATES

March 16, 1973
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EXECUTIVE ORDER NO. 407 s. 1990 1383

ACCELERATING THE ACQUISITION AND DISTRIBUTION
OF AGRICULTURAL LANDS, PASTURE LANDS,
FISHPONDS, AGRO-FORESTRY LANDS AND OTHER
LANDS OF THE PUBLIC DOMAIN SUITABLE FOR
AGRICULTURE

June 14, 1990

EXECUTIVE ORDER NO. 437 s. 1974 1388

AMENDING THE COMPOSITION OF THE AGRARIAN
REFORM COORDINATING COUNCIL CREATED UNDER
EXECUTIVE ORDER NO. 347, SERIES OF 1971

November 16, 1974

EXECUTIVE ORDER NO. 448 s. 1991 1390

AMENDING EXECUTIVE ORDER NO. 407, SERIES OF 1990,
ENTITLED “ACCELERATING THE ACQUISITION AND
DISTRIBUTION OF AGRICULTURAL LANDS, PASTURE
LANDS, FISHPONDS, AGRO-FORESTRY LANDS AND
OTHER LANDS OF THE PUBLIC DOMAIN SUITABLE FOR
AGRICULTURE”

February 14, 1991

EXECUTIVE ORDER NO. 456 s. 2005 1392
RENAMING THE DEPARTMENT OF LAND REFORM BACK
TO DEPARTMENT OF AGRARIAN REFORM
August 23, 2005

EXECUTIVE ORDER NO. 482 s. 1991 1394

DEVOLVING TO THE AUTONOMOUS REGIONAL
GOVERNMENT OF THE AUTONOMOUS REGION FOR
MUSLIM MINDANAO THE POWERS AND FUNCTIONS
OF THE DEPARTMENT OF AGRARIAN REFORM AND
THE CONTROL AND SUPERVISION OVER ITS OFFICES
WITHIN THE REGION

September 24, 1991
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EXECUTIVE ORDER NO. 506 s. 1992 1399

FURTHER AMENDING EXECUTIVE ORDER NO. 407,
SERIES OF 1990, AMENDED BY EXECUTIVE ORDER NO.
448, SERIES OF 1991, “ACCELERATING THE ACQUISITION
AND DISTRIBUTION OF AGRICULTURAL LANDS,
PASTURE LANDS, FISHPONDS, AGROFORESTRY LANDS
AND OTHER LANDS OF THE PUBLIC DOMAIN SUITABLE
FOR AGRICULTURE”

February 18, 1992

EXECUTIVE ORDER NO. 511 s. 1992 1402

CREATING AN INTERIM INTER-AGENCY TASK FORCE
TO PROVIDE FOR PRIVATE SECTOR PARTICIPATION
IN THE ESTABLISHMENT OF AGRO-INDUSTRIAL
DEVELOPMENT AREAS

March 16, 1992

EXECUTIVE ORDER NO. 562 s. 2006 1405

REINSTATING THE DEPARTMENT OF AGRARIAN
REFORM, DEPARTMENT OF THE INTERIOR AND LOCAL
GOVERNMENT AND DEPARTMENT OF HEALTH AS
MEMBERS OF THE REGIONAL DEVELOPMENT COUNCIL

August 28, 2006

EXECUTIVE ORDER NO. 659 s. 2007 1407
IMPROVING THE NEGOTIABILITY AND ACCEPTABILITY
OF AGRARIAN REFORM BONDS
September 11, 2007

EXECUTIVE ORDER NO. 710 s. 2008 1413

NATIONWIDE ADOPTION OF THE CORN-BASED
FARMER-SCIENTISTS RESEARCH, DEVELOPMENT
AND EXTENSION (RDE) TRAINING PROGRAM FOR
SUSTAINABLE AGRICULTURAL DEVELOPMENT TO
LIBERATE POOR FARMERS FROM THE BONDAGE OF
POVERTY AND HUNGER

February 27, 2008
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EXECUTIVE ORDER NO. 726 s. 2008 1421

TRANSFERRING THE NATIONAL COMMISSION ON
INDIGENOUS PEOPLES FROM THE DEPARTMENT
OF AGRARIAN REFORM TO THE DEPARTMENT OF
ENVIRONMENT AND NATURAL RESOURCES

May 23, 2008

EXECUTIVE ORDER NO. 754 s. 1981 1424

AMENDING EXECUTIVE ORDER NO. 183 CREATING THE
NATIONAL FOOD AND AGRICULTURE COUNCIL (NFAC),
AS AMENDED BY EXECUTIVE ORDER NO. 596

December 16, 1981

EXECUTIVE ORDER NO. 1035 s. 1985 1430

PROVIDING THE PROCEDURES AND GUIDELINES FOR
THE EXPEDITIOUS ACQUISITION BY THE GOVERNMENT
OF PRIVATE REAL PROPERTIES OR RIGHTS THEREON
FOR INFRASTRUCTURE AND OTHER GOVERNMENT
DEVELOPMENT PROJECTS

June 25, 1985

EXECUTIVE ORDER NO. 1059 s. 1985 1439

FURTHER IMPLEMENTING PRESIDENTIAL DECREE
NO. 1726 IN THE MINISTRY OF JUSTICE, MINISTRY OF
AGRARIAN REFORM AND MINISTRY OF LABOR AND
EMPLOYMENT AND ALL OTHER MINISTRIES OF THE
NATIONAL GOVERNMENT

October 22, 1985

EXECUTIVE ORDER NO. 1083 s. 1986 1446

CONDONATION OF ACCRUED INTERESTS ON OVERDUE
LAND AMORTIZATION PAYMENTS AND/OR RENTALS BY
AGRARIAN REFORM BENEFICIARIES IN ALL LANDED
ESTATES ADMINISTERED BY THE MINISTRY OF
AGRARIAN REFORM

January 28, 1986
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ADMINISTRATIVE ORDER NO. 72 s. 1963 1451

CREATING A SPECIAL COMMITTEE ON REORGANIZATION
OF AGENCIES FOR LAND REFORM

August 2, 1963

ADMINISTRATIVE ORDER NO. 79 s. 1963 1454

REQUIRING ALL EXECUTIVE DEPARTMENTS, BUREAUS,
AND OFFICES TO RENDER FULL ASSISTANCE TO
THE LAND REFORM AGENCIES UNDERTAKING
IMPLEMENTATION OF THE AGRICULTURAL LAND
REFORM CODE

October 15, 1963

ADMINISTRATIVE ORDER NO. 127 s. 1989 1456

CREATING A FACT-FINDING COMMITTEE WITH
PLENARY POWERS TO INVESTIGATE AND DETERMINE
ALL THE FACTS AND CIRCUMSTANCES REGARDING
THE VOLUNTARY OFFER TO SELL THE GARCHITORENA
LAND IN CAMARINES SUR AND THE PROCEEDINGS
RELATIVE THERETO UNDER THE AGRARIAN REFORM
PROGRAM

May 26, 1989

ADMINISTRATIVE ORDER NO. 176 s. 2007 1458

CREATION OF AN INTER-AGENCY TASK FORCE
FOR THE CONDONATION OF AGRARIAN REFORM
LAND AMORTIZATION LIABILITIES AND FOR OTHER
PURPOSES

May 11, 2007

ADMINISTRATIVE ORDER NO. 182 s. 1969 1461

CREATING THE PRESIDENTIAL COORDINATING
COMMITTEE FOR SOCIAL JUSTICE AND AGRARIAN
REFORMS

October 31, 1969
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ADMINISTRATIVE ORDER NO. 200 s. 1970 1463

REVISING ADMINISTRATIVE ORDER NO. 182 DATED
OCTOBER 31, 1969, ENTITLED “CREATING THE
PRESIDENTIAL COORDINATING COMMITTEE FOR
SOCIAL JUSTICE AND AGRARIAN REFORMS”

January 13, 1970

ADMINISTRATIVE ORDER NO. 206 s. 1995 1465

CREATING A NATIONAL COMMITTEE ON THE
INTERNATIONAL DECADE FOR THE WORLD’S
INDIGENOUS PEOPLES, AND DECLARING 1995-2005
AS NATIONAL DECADE FOR FILIPINO INDIGENOUS
PEOPLES

July 13, 1995

ADMINISTRATIVE ORDER NO. 226 s. 2008 1470
SUSPENDING THE PROCESSING AND APPROVAL OF ALL
LAND CONVERSION APPLICATIONS OF ALL RICE LANDS
May 16, 2008

ADMINISTRATIVE ORDER NO. 226-A s. 2008 1472

AMENDING ADMINISTRATIVE ORDER NO. 226, SERIES OF
2008, ENTITLED: “SUSPENDING THE PROCESSING AND
APPROVAL OF ALL LAND CONVERSION APPLICATIONS
OF ALL RICE LANDS”

July 14, 2008

ADMINISTRATIVE ORDER NO. 363 s. 1997 1474

PRESCRIBING GUIDELINES FOR THE PROTECTION
OF AREAS NON-NEGOTIABLE FOR CONVERSION AND
MONITORING COMPLIANCE WITH SECTION 20 OF THE
LOCAL GOVERNMENT CODE

October 9, 1997
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LETTER OF INSTRUCTION NO. 46
December 7, 1972

LETTER OF INSTRUCTIONS NO. 143
October 31, 1973

LETTER OF INSTRUCTIONS NO. 226
November 16, 1974

LETTER OF INSTRUCTIONS NO. 227
November 16, 1974

LETTER OF INSTRUCTION NO. 253
February 19, 1975

LETTER OF INSTRUCTIONS NO. 273
May 7, 1975

LETTER OF INSTRUCTIONS NO. 370
February 3, 1976

LETTER OF INSTRUCTIONS NO. 474
October 21, 1976

LETTER OF INSTRUCTIONS NO. 547
June 2, 1977

LETTER OF INSTRUCTIONS NO. 571

ON THE COST OF AGRICULTURAL CREDIT
July 8, 1977

LETTER OF INSTRUCTION NO. 650
January 5, 1978

LETTER OF INSTRUCTION NO. 1035
June 3, 1980

LETTER OF INSTRUCTION NO. 1180
December 16, 1981
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LETTER OF INSTRUCTIONS NO. 1180-A
December 16, 1981

LETTER OF INSTRUCTIONS NO. 1273
October 27, 1982

LETTER OF INSTRUCTIONS NO. 1274
October 27, 1982

LETTER OF INSTRUCTION NO. 1275
October 27, 1982

LETTER OF INSTRUCTIONS NO. 1326
May 21, 1983

LETTER OF INSTRUCTION NO. 1391
March 14, 1984

PROCLAMATIONS

PROCLAMATION NO. 29 s.1936

RESERVING FOR COLONIZATION PURPOSES A PARCEL
OF LAND IN THE MUNICIPALITIES OF KAPALONG AND
TAGUM, PROVINCE OF DAVAO, ISLAND OF MINDANAO

January 29, 1936
PROCLAMATION NO. 82 s. 1987

DIRECTING THAT ALL PROCEEDS OF THE SALE OF NON-
PERFORMING ASSETS OF THE ASSETS PRIVATIZATION
TRUST BE USED EXCLUSIVELY FOR LAND REFORM

March 3, 1987
PROCLAMATION NO. 131 s. 1987

INSTITUTING A COMPREHENSIVE AGRARIAN REFORM

PROGRAM
July 22, 1987
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PROCLAMATION NO. 136 s. 1993 1547

FURTHER AMENDING PROCLAMATION NO. 1530, DATED
FEBRUARY 2, 1976, BY PROVIDING FOR A SYSTEM OF
VALUATION IN ACCORDANCE WITH REPUBLIC ACT NO.
3844 AS AMENDED OR IN ACCORDANCE WITH SUCH
SYSTEM OF VALUATION, MODE OR TERMS OF PAYMENT
ASMAY BE AGREED UPON BY THE LAND BANK OF THE
PHILIPPINES AND THE DEPARTMENT OF AGRARIAN
REFORM

February 5, 1993

PROCLAMATION NO. 180 s. 1993 1550

DECLARING THE PERIOD JUNE 9-15 OF EVERY YEAR
AS “AGRARIAN REFORM WEEK” AND RECOGNIZING
THE AGRARIAN REFORM COMMUNITY DEVELOPMENT
PROGRAM AS A KEY PROGRAM FOR NATIONAL
DEVELOPMENT

May 21, 1993

PROCLAMATION NO. 190 s. 1955 1551

RESERVING FOR STOCK FARM PURPOSES A CERTAIN
PARCEL OF THE PUBLIC DOMAIN SITUATED IN THE
BARRIO OF DAING, MUNICIPALITY OF CERVANTES,
PROVINCE OF ILOCOS SUR, ISLAND OF LUZON

September 23, 1955

PROCLAMATION NO. 196 s. 1987 1554

AMENDING PROCLAMATION NO. 582, DATED JULY
8, 1940, WHICH ESTABLISHED THE FAMY-INFANTA
FOREST RESERVE IN LAGUNA AND QUEZON, AND
PROCLAMATION NO. 1636, DATED APRIL 18, 1977,
WHICH ESTABLISHED A NATIONAL PARK, WILDLIFE
SANCTUARY AND GAME PRESERVE IN REAL, QUEZON,
AND RESERVING CERTAIN PORTIONS OF THE
LAND EMBRACED THEREIN FOR AGRICULTURAL
SETTLEMENT PURPOSES OF THE DEPARTMENT OF
AGRARIAN REFORM

December 10, 1987
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PROCLAMATION NO. 245 s. 1993 1559

RESERVING FOR THE PURPOSE OF ESTABLISHING A
SETTLEMENT AND AN AGRICULTURAL COMMUNITY
UNDER THE AGRARIAN REFORM COMMUNITY PROGRAM
OF THE DEPARTMENT OF AGRARIAN REFORM CERTAIN
PARCELS OF LAND SITUATED IN BORONGAN AND SAN
JULIAN, PROVINCE OF EASTERN SAMAR

September 6, 1993

PROCLAMATION NO. 246 s. 1988 1563

REVOKING PROCLAMATION NO. 106 DATED MAY
11, 1987 AND RESERVING FOR SETTLEMENT
PURPOSES THE LAND COVERED THEREBY UNDER
THE ADMINISTRATION AND DISPOSITION OF THE
DEPARTMENT OF AGRARIAN REFORM

April 13, 1988

PROCLAMATION NO. 254 s. 1993 1566

RESERVING FOR THE PURPOSE OF ESTABLISHING
SETTLEMENT AND AN AGRICULTURAL COMMUNITY
UNDER THE AGRARIAN REFORM COMMUNITY PROGRAM
OF THE DEPARTMENT OF AGRARIAN REFORM CERTAIN
PARCELS OF LAND OF THE PUBLIC DOMAIN SITUATED
IN THE MUNICIPALITIES OF BUNAWAN AND VERUELA
(LOCALLY NAMED NUEVA ERA), PROVINCE OF AGUSAN
DEL SUR

September 15, 1993

PROCLAMATION NO. 263 s. 2000 1574

AMENDING PROCLAMATION NO. 180 DATED MAY 21,
1993 BY DECLARING THE ENTIRE MONTH OF JUNE
EACH YEAR AS “AGRARIAN REFORM MONTH”

April 7, 2000

PROCLAMATION NO. 289 s. 1993 1576

RESERVING FOR RESETTLEMENT PURPOSES UNDER
THE ADMINISTRATION AND DISPOSITION OF THE
DEPARTMENT OF AGRARIAN REFORM CERTAIN
TRACTS OF LAND OF THE PUBLIC DOMAIN SITUATED
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IN THE MUNICIPALITY OF SAN REMIGIO, PROVINCE OF
ANTIQUE, ISLAND OF PANAY
November 6, 1993

PROCLAMATION NO. 295 s. 1993 1586

EXCLUDING FROM THE OPERATION OF EXECUTIVE
ORDERNO. 63, DATED 25JUNE 1914, AND PROCLAMATION
NO. 391, DATED 13 MARCH 1939, WHICH ESTABLISHED
THE MINERAL LAND RESERVATION IN THE PROVINCE
OF SURIGAO, ISLAND OF MINDANAO CERTAIN
ALIENABLE AND DISPOSABLE PARCELS OF LAND
EMBRACED THEREIN, AND DECLARING THE SAME
OPEN TO DISPOSITION UNDER THE COMPREHENSIVE
AGRARIAN REFORM PROGRAM OF THE DEPARTMENT
OF AGRARIAN REFORM AND OTHER PERTINENT LAWS
RELATIVE TO TITLING OF LANDS NOT SUITABLE FOR
AGRICULTURE

November 9, 1993

PROCLAMATION NO. 300 s. 1938 1597

RESERVING FOR CITRUS EXPERIMENT STATION
PURPOSES TWO PARCELS OF THE PUBLIC DOMAIN
SITUATED IN THE BARRIO OF KISOLON, MUNICIPALITY
OF IMPASUGONG, PROVINCE OF BUKIDNON, ISLAND
OF MINDANAO

August 2, 1938

PROCLAMATION NO. 345 s. 1938 1600

EXCLUDING FROM THE OPERATION OF PROCLAMATION
NO. 230, DATED APRIL 22, 1929, CERTAIN LOTS SITUATED
IN THE MUNICIPAL DISTRICT OF LIBONA, PROVINCE OF
BUKIDNON, ISLAND OF MINDANAO, AND DECLARING
THE SAME OPEN TO DISPOSITION

December 3, 1938

PROCLAMATION NO. 357 s. 1965 1601

RESERVING FOR STOCKFARM SITE PURPOSES OF THE
BUREAU OF ANIMAL INDUSTRY CERTAIN PARCELS
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OF LAND OF THE PUBLIC DOMAIN SITUATED IN THE
MUNICIPALITY OF MILAGROS, PROVINCE OF MASBATE

February 7, 1965

PROCLAMATION NO. 392 s. 1994 1613

RESERVING CERTAIN PARCELS OF LAND
SITUATED IN THE MUNICIPALITIES OF CALBIGA
AND PINABACDAO, PROVINCE OF SAMAR FOR THE
PURPOSE OF ESTABLISHING A SETTLEMENT AND AN
AGRICULTURAL COMMUNITY UNDER THE AGRARIAN
REFORM COMMUNITY PROGRAM OF THE DEPARTMENT
OF AGRARIAN REFORM

May 27, 1994

PROCLAMATION NO. 418 s. 1994 1616

RESERVING CERTAIN PARCELS OF LAND SITUATED
IN THE MUNICIPALITIES OF JAVIER, ABUYOG,
MAHAPLAG, INOPACAN, BAYBAY AND HILONGOS, ALL
OF THE PROVINCE OF LEYTE FOR THE PURPOSE OF
ESTABLISHING ASETTLEMENT AND AN AGRICULTURAL
COMMUNITY UNDER THE AGRARIAN REFORM
COMMUNITY PROGRAM OF THE DEPARTMENT OF
AGRARIAN REFORM

July 1, 1994

PROCLAMATION NO. 446 s. 1994 1624

RESERVING FOR RESETTLEMENT PURPOSES UNDER
THE ADMINISTRATION AND DISPOSITION OF THE
DEPARTMENT OF AGRARIAN REFORM (DAR) A CERTAIN
TRACT OF LAND OF THE PUBLIC DOMAIN SITUATED IN
GENERAL SANTOS CITY, ISLAND OF MINDANAO

August 15, 1994

PROCLAMATION NO. 454 s. 1994 1627

EXCLUDING FROM THE OPERATION OF EXECUTIVE
ORDERNO. 63, DATED 25JUNE 1914, AND PROCLAMATION
NO. 391, DATED 13 MARCH 1939, WHICH ESTABLISHED
THE MINERAL LAND RESERVATION IN THE PROVINCE
OF SURIGAO, ISLAND OF MINDANAO, CERTAIN
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ALIENABLE AND DISPOSABLE PARCELS OF LAND
EMBRACED THEREIN, AND DECLARING THE SAME
OPEN TO DISPOSITION UNDER THE COMPREHENSIVE
AGRARIAN REFORM OF THE DEPARTMENT OF
AGRARIAN REFORM AND OTHER PERTINENT LAWS
RELATIVE TO TITLING OF LANDS THAT ARE SUITABLE
FOR AGRICULTURE

August 25, 1994

PROCLAMATION NO. 455 s. 1994 1631
August 26, 1994
PROCLAMATION NO. 467 s. 1939 1637

RESERVING FOR THE EXCLUSIVE, USE OF NON-
CHRISTIANS, A PARCEL OF THE PUBLIC DOMAIN
SITUATED IN THE BARRIO OF CULAT, MUNICIPALITY
OF CASIGURAN, PROVINCE OF TAYABAS, ISLAND OF
LUZON

October 9, 1939

PROCLAMATION NO. 547 s. 1995 1639

ADOPTING AN OFFICIAL DEFINITION OF SOCIAL
REFORM AGENDA (SRA) PROGRAMS AND PROJECTS
FOR BUDGETARY AND OTHER PURPOSES

March 6, 1995

PROCLAMATION NO. 548 s. 1995 1641

APPROVING A POLICY ON CONVERGENCE AND ITS
OPERATIONALIZATION THROUGH THE COORDINATED
ACTION OF THE AGENCIES’ TECHNICAL ACTION
OFFICERS

March 6, 1995

PROCLAMATION NO. 635 s. 1959 1644

AMENDING PROCLAMATION NO. 378, DATED MARCH 13,
1953, WHICH RESERVED FOR RURAL RECONSTRUCTION
PURPOSES UNDER THE ADMINISTRATION OF THE
SOCIAL WELFARE ADMINISTRATION CERTAIN PARCELS
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OF LAND SITUATED IN THE MUNICIPALITY OF
BONGABON, PROVINCE OF NUEVA ECIJA, ISLAND OF
LUZON, BY PLACING THE ADMINISTRATION THEREOF
UNDER THE SECRETARY OF AGRICULTURE AND
NATURAL RESOURCES

December 8, 1959

PROCLAMATION NO. 708 s. 1995 1646

DEDICATING THE DEPARTMENT OF AGRARIAN
REFORM BUILDING’S FOURTH FLOOR AS THE JUSTICE
MILAGROS A GERMAN HALL

December 12, 1995

PROCLAMATION NO. 741 s. 2004 1648

SUPPLEMENTING PRESIDENTIAL PROCLAMATION
NOS. 295 AND 965, BY INCLUDING ADDITIONAL AREA
OF ABOUT 1,677.7575 HECTARES OF ALIENABLE AND
DISPOSABLE LANDS FROM THE SURIGAO MINERAL
RESERVATION FOUND TO BE SUITABLE AND UTILIZED
FOR AGRICULTURAL PURPOSES FOR DISPOSITION
UNDER THE COMPREHENSIVE AGRARIAN REFORM
PROGRAM OF THE DEPARTMENT OF AGRARIAN REFORM

November 30, 2004

PROCLAMATION NO. 742 s. 1996 1669

AMENDING PROCLAMATION NO. 166 DATED 21 JUNE
1955 ENTITLED “RESERVING FOR SETTLEMENT
PURPOSES UNDER THE ADMINISTRATION AND
DISPOSITION OF THE NATIONAL RESETTLEMENT
AND REHABILITATION ADMINISTRATION (NARRA),
A CERTAIN PARCEL OF THE PUBLIC DOMAIN
SITUATED IN THE MUNICIPALITIES OF STA. INES,
SAN LUIS, PROSPERIDAD, TALACOGON, BORBON
AND GUADALUPE, PROVINCE OF AGUSAN, ISLAND
OF MINDANAO,” BY INCLUDING CERTAIN PARCELS
OF PUBLIC LAND LOCATED IN THE MUNICIPALITY
OF SAN LUIS, AGUSAN DEL SUR FOR SETTLEMENT
EXPANSION AND DEVELOPMENT PURPOSES UNDER
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THE ADMINISTRATION AND DISPOSITION BY THE
DEPARTMENT OF AGRARIAN REFORM

February 16, 1996

PROCLAMATION NO. 835 s. 1991 1679

AMENDING PROCLAMATION NO. 1530, DATED
FEBRUARY 2, 1976, BY VESTING IN THE LAND BANK
OF THE PHILIPPINES, IN LIEU OF THE PHILIPPINE
AMANAH BANK, THE PRIMARY RESPONSIBILITY OF
FINANCING THE ACQUISITION OF PRIVATELY OWNED
PARCELS OF LAND SITUATED AT PANAMAO, TALIPAO
AND TIPTIPON, PROVINCE OF SULU, WHICH ARE
UNDER ADMINISTRATION AND DISPOSITION OF THE
DEPARTMENT OF AGRARIAN REFORM

November 14, 1991

PROCLAMATION NO. 858 s. 1996 1682

AMENDING PROCLAMATION NO. 446 DATED AUGUST 15,
1994, SOASTO CORRECT THE TECHNICAL DESCRIPTIONS
OF THE LAND EMBRACED THEREIN AND TO TRANSFER
THE ADMINISTRATION AND DISPOSITION OF THE SAME
FROM THE DEPARTMENT OF AGRARIAN REFORM TO
THE DEPARTMENT OF ENVIRONMENT AND NATURAL
RESOURCES

August 22, 1996

PROCLAMATION NO. 861 s. 1992 1685

RESERVING FOR THE PURPOSE OF THE URBAN,
COMMERCIAL, AND INDUSTRIAL DEVELOPMENT
PROGRAMS OF PALAYAN CITY, CERTAIN PARCELS OF
LAND OF THE PUBLIC DOMAIN SITUATED IN THE CITY
OF PALAYAN, PROVINCE OF NUEVA ECIJA, ISLAND OF
LUZON

February 13, 1992

PROCLAMATION NO. 900 s. 1996 1693

REVOKING PROCLAMATION NO. 174 DATED AUGUST
3, 1928 WHICH DECLARED A CERTAIN TRACT OF
LAND LOCATED IN THE MUNICIPALITY OF SANTIAGO,
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PROVINCE OF ISABELA (NOW MUNICIPALITY OF
DIFFUN, PROVINCE OF QUIRINO), ISLAND OF LUZON,
AS A RESERVATION FOR THE EXCLUSIVE USE OF
NON-CHRISTIANS AND PROCLAIMING SAME AS
A RESETTLEMENT PROJECT FOR DISTRIBUTION
BY THE DEPARTMENT OF AGRARIAN REFORM
IN COORDINATION WITH THE DEPARTMENT OF
ENVIRONMENT AND NATURAL RESOURCES AND THE
OFFICE FOR NORTHERN CULTURAL COMMUNITIES, TO
THE ACTUALOCCUPANTS UNDER THE COMPREHENSIVE
AGRARIAN REFORM PROGRAM (CARP)

October 10, 1996

PROCLAMATION NO. 913 s. 1992 1697

PROCLAIMING THE SECOND WEEK OF JUNE AS
“AGRARIAN REFORM WEEK”
May 29, 1992

PROCLAMATION NO. 942 s. 1996 1699

RESERVING FOR THE PURPOSE OF ESTABLISHING
A SETTLEMENT AND AGRICULTURAL COMMUNITY
UNDER THE AGRARIAN REFORM COMMUNITY PROGRAM
OF THE DEPARTMENT OF AGRARIAN REFORM, CERTAIN
PARCELS OF LANDS OF THE PUBLIC DOMAIN SITUATED
IN THE MUNICIPALITIES OF ARTECHE, JIPAPAD, ORAS
AND SAN POLICARPO, ALL OF EASTERN SAMAR

December 20, 1996

PROCLAMATION NO. 965 s. 1997 1716

SUPPLEMENTING PROCLAMATION NO. 295, DATED 9
NOVEMBER 1993, ENTITLED “EXCLUDING FROM THE
OPERATION OF EXECUTIVE ORDER NO. 63, DATED 25
JUNE 1914 AND PROCLAMATION NO. 391, DATED 13
MARCH 1939, WHICH ESTABLISHED THE MINERAL
LAND RESERVATION IN THE PROVINCE OF SURIGAO,
ISLAND OF MINDANAO CERTAIN ALIENABLE AND
DISPOSABLE PARCELS OF LAND EMBRACED THEREIN,
AND DECLARING THE SAME OPEN TO DISPOSITION
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UNDER THE COMPREHENSIVE AGRARIAN REFORM
PROGRAM OF THE DEPARTMENT OF AGRARIAN
REFORM AND OTHER PERTINENT LAWS RELATIVE TO
TITLING OF LANDS SUITABLE FOR AGRICULTURE”, BY
INCLUDING CERTAIN PARCELS OF LAND FURTHER
IDENTIFIED AS SUITABLE FOR AGRICULTURE IN THE
MUNICIPALITIES OF BASILISA, TUBAJON, LORETO,
ISLAND OF DINAGAT AND MUNICIPALITY OF CLAVER,
ALL WITHIN THE PROVINCE OF SURIGAO DEL NORTE
February 12, 1997

PROCLAMATION NO. 983 s. 1972 1742

RESERVING FOR RESETTLEMENT PURPOSES OF
THE RESIDENTS OF PANTABANGAN, NUEVA ECIJA,
CERTAIN PARCELS OF LAND OF THE PUBLIC DOMAIN
SITUATED IN THE MUNICIPALITIES OP BONGABON AND
PANTABANGAN, PROVINCE OF NUEVA ECIJA; MARIA
AURORA, SUB-PROVINCE OF AURORA; AND DUPAX,
PROVINCE OF NUEVA VIZCAYA

March 9, 1972

PROCLAMATION NO. 1108 s. 1997 1755

DECLARING CERTAIN DELINEATED AREAS OF LAND
COVERING THE AREAS OF SAMAL ISLANDS SITUATED
IN THE MUNICIPALITY OF KAPUTIAN, DAVAO DEL
NORTE PROVINCE WITH POTENTIAL TOURISM VALUES
PURSUANT TO PRESIDENTIAL PROCLAMATION NO. 1801
October 19, 1997

PROCLAMATION NO. 1159 s. 2006 1770

DECLARING THE NEW BILIBID PRISON RESERVATION
LOCATED IN BARANGAY POBLACION, MUNTINLUPA
CITY AS GOVERNMENT AND SOCIALIZED HOUSING
SITE WITH MIXED-USE COMPONENT AND PROVIDING
FOR THE DISPOSITION THEREOF TO QUALIFIED
BENEFICIARIES AND FOR OTHER USEFUL PURPOSES

September 8, 2006
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PROCLAMATION NO. 1193 s. 1973 1774

DECLARING OCTOBER21STASTENANTS EMANCIPATION
DAY

October 19, 1973

PROCLAMATION NO. 1195 s. 1973 1776

RESERVING FOR SETTLEMENT PURPOSES EXCLUSIVELY
FOR MUSLIM EVACUEES AND LANDLESS MUSLIM
FAMILIES FROM THE TROUBLED AREAS OF MINDANAO
CERTAIN PARCELS OF LAND OF THE PUBLIC DOMAIN
SITUATED IN THE MUNICIPALITIES OF LUMBA-A-
BAYABAO AND BUBONG, PROVINCE OF LANAO DEL
SUR, UNDER THE ADMINISTRATION AND DISPOSITION
OF THE DEPARTMENT OF AGRARIAN REFORM

October 22, 1973

PROCLAMATION NO. 1209 s. 1998 1779

RESERVING FOR THE PURPOSE OF ESTABLISHING A
SETTLEMENT AND AN AGRICULTURAL COMMUNITY
UNDER THE AGRARIAN REFORM COMMUNITY PROGRAM
OF THE DEPARTMENT OF AGRARIAN REFORM CERTAIN
PARCELS OF LAND SITUATED IN THE MUNICIPALITIES
OF CATARMAN, LOPE DE VEGA AND BOBON ALL OF THE
PROVINCE OF NORTHERN SAMAR

April 22, 1998

PROCLAMATION NO. 1495-A s. 1975 1828

RESERVING FOR SETTLEMENT PURPOSES CERTAIN
PARCELS OF LAND OF THE PUBLIC DOMAIN SITUATED
IN THE MUNICIPALITIES OF KAROMATAN AND
NUNUNGAN, PROVINCE OF LANAO DEL NORTE UNDER
THE ADMINISTRATION AND DISPOSITION OF THE
DEPARTMENT OF AGRARIAN REFORM

September 11, 1975

PROCLAMATION NO. 1496 s. 1975 1831

RESERVING FOR SETTLEMENT PURPOSES CERTAIN
PARCELS OF LAND OF THE PUBLIC DOMAIN SITUATED

xlit



LEGISLATIVE MEASURES

PROCLAMATIONS PAGE

IN THE MUNICIPALITIES OF MATANAO, MAGSAYSAY
AND KIBLAWAN, PROVINCE OF DAVAO DEL SUR,
AND MUNICIPALITY OF COLUMBIO, PROVINCE OF
SULTAN KUDARAT, UNDER THE ADMINISTRATION
AND DISPOSITION OF THE DEPARTMENT OF AGRARIAN
REFORM

September 11, 1975

PROCLAMATION NO. 1497 s. 1975 1835

RESERVING FOR SETTLEMENT PURPOSES CERTAIN
PARCEL OF LAND OF THE PUBLIC DOMAIN SITUATED
IN THE MUNICIPALITIES OF HINUNANGAN, SAN JUAN
AND ST. BERNARD, PROVINCE OF SOUTHERN LEYTE
UNDER THE ADMINISTRATION AND DISPOSITION OF
THE DEPARTMENT OF AGRARIAN REFORM

September 11, 1975

PROCLAMATION NO. 1498 s. 1975 1838

RESERVING FOR SETTLEMENT PURPOSES UNDER
THE ADMINISTRATION AND DISPOSITION OF THE
DEPARTMENT OF AGRARIAN REFORM CERTAIN
PARCELS OF LAND OF THE PUBLIC DOMAIN SITUATED
IN THE MUNICIPALITIES OF DUPAX, PROVINCE
OF NUEVA VIZCAYA AND MADDELA, PROVINCE OF
QUIRINO, ISLAND OF LUZON, PHILIPPINES

September 11, 1975

PROCLAMATION NO. 1499 s. 1975 1842

RESERVING FOR SETTLEMENT PURPOSES CERTAIN
PARCELS OF LAND OF THE PUBLIC DOMAIN SITUATED
IN THE MUNICIPALITIES OF BININDAYAN, BAYANG,
TUBURAN, BUTIG, LUMBATAN, AND PAGAYAWAN
(TATARICAN) PROVINCE OF LANAO DEL SUR UNDER
THE ADMINISTRATION AND DISPOSITION OF THE
DEPARTMENT OF AGRARIAN REFORM

September 11, 1975
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PROCLAMATION NO. 1500 s. 1975 1846

RESERVING FOR SETTLEMENT PURPOSES UNDER
THE ADMINISTRATION AND DISPOSITION OF THE
DEPARTMENT OF AGRARIAN REFORM CERTAIN
PARCELS OF LAND OF THE PUBLIC DOMAIN SITUATED
IN THE MUNICIPALITIES OF UPI AND DINAIG,
PROVINCE OF MAGUINDANAO, ISLAND OF MINDANAO,
PHILIPPINES

September 11, 1975

PROCLAMATION NO. 1530 s. 1976 1854

RESERVING FOR SETTLEMENT PURPOSES CERTAIN
PARCELS OF LAND SITUATED IN PANAMAO, TALIPAO
AND TIPTIPON, PROVINCE OF SULU, PHILIPPINES,
UNDER THE ADMINISTRATION AND DISPOSITION OF
THE DEPARTMENT OF AGRARIAN REFORM

February 2, 1976

PROCLAMATION NO. 1531 s. 1976 1859

EXCLUDING FROM THE OPERATION OF PROCLAMATION
NOS. 457 AND 544, SERIES OF 1939 AND 1940,
RESPECTIVELY, AN AREA OF FIFTEEN THOUSAND
HECTARES AND RESERVING THE SAME AND OTHER
PARCELS OF LAND OF THE PUBLIC DOMAIN SITUATED
IN THE MUNICIPALITIES OF ISABELA, LAMITAN AND
MALUSO, PROVINCE OF BASILAN FOR SETTLEMENT
PURPOSES UNDER THE ADMINISTRATION AND
DISPOSITION OF THE SECRETARY OF AGRARIAN
REFORM

February 2, 1976

PROCLAMATION NO. 1540 s. 1976 1863

RESERVING FOR RESETTLEMENT PURPOSES A CERTAIN
PARCEL OF LAND OF THE PUBLIC DOMAIN SITUATED
IN THE MUNICIPALITY OF SAMPALOC, PROVINCE OF
QUEZON, ISLAND OF LUZON

April 12, 1976
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PROCLAMATION NO. 1679 s. 1977 1866
DECLARING THE PERIOD FROM OCTOBER 15, TO 21,
1977, AS AGRARIAN REFORM WEEK
October 13, 1979

PROCLAMATION NO. 1798-A s. 1978 1868

RESERVING FOR SETTLEMENT PURPOSES CERTAIN
PARCELS OF LAND OF THE PUBLIC DOMAIN SITUATED
IN THE MUNICIPALITY OF KAPAI, PROVINCE OF LANAO
DEL SUR, ISLAND OF MINDANAO, PHILIPPINES, UNDER
THE ADMINISTRATION AND DISPOSITION OF THE
MINISTRY OF AGRARIAN REFORM

October 21, 1978

PROCLAMATION NO. 1893 s. 1979 1871
DECLARING THE ENTIRE METROPOLITAN MANILA
AREA AS AN URBAN LAND REFORM ZONE
September 11, 1979

PROCLAMATION NO. 1909 s. 1979 1875
DECLARING THE PERIOD FROM OCTOBER 15 TO 21, 1979
AS AGRARIAN REFORM WEEK
October 11, 1979

PROCLAMATION NO. 1954 s. 1980 1877

PROCLAIMING THE TRANSFER OF JURISDICTION OVER
SACOBIA RESETTLEMENT AREA FROM THE MINISTRIES
OF NATIONAL DEFENSE AND AGRARIAN REFORM TO
THE MINISTRY OF HUMAN SETTLEMENTS

March 25, 1980

PROCLAMATION NO. 2015 s. 1980 1879

RESERVING FOR SETTLEMENT PURPOSES CERTAIN
PARCELS OF LAND OF THE PUBLIC DOMAIN SITUATED
IN THE MUNICIPALITY OF CATEEL, PROVINCE OF
DAVAO ORIENTAL, ISLAND OF MINDANAO, PHILIPPINES
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UNDER THE ADMINISTRATION AND DISPOSITION OF
THE MINISTRY OF AGRARIAN REFORM

September 19, 1980

PROCLAMATION NO. 2022 s. 1980 1880
DECLARING THE PERIOD FROM OCTOBER 15 TO 21, 1980,
AS AGRARIAN REFORM WEEK
October 9, 1980

PROCLAMATION NO. 2046 s. 1981 1882

RESERVING FOR AGRO-INDUSTRIAL COOPERATIVE
SETTLEMENT PURPOSES CERTAIN PARCELS OF
LAND OF THE PUBLIC DOMAIN SITUATED IN
THE MUNICIPALITIES OF WAO AND BUMBARAN,
PROVINCE OF LANAO DEL SUR, ISLAND OF MINDANAO,
PHILIPPINES UNDER THE ADMINISTRATION AND
DISPOSITION OF THE SOUTHERN PHILIPPINES
DEVELOPMENT AUTHORITY OF THE MINISTRY OF
HUMAN SETTLEMENTS

January 17, 1981

PROCLAMATION NO. 2122 s. 1981 1885
DECLARING THE PERIOD FROM OCTOBER 21 TO 27, 1981,
AS AGRARIAN REFORM WEEK
October 2, 1981

PROCLAMATION NO. 2234 s. 1982 1887
DECLARING THE PERIOD FROM OCTOBER 21 TO 27, 1982
AS AGRARIAN REFORM WEEK
October 13, 1982

PROCLAMATION NO. 2291 s. 1983 1889

RESERVING FOR SETTLEMENT PURPOSES A CERTAIN
PARCEL OF LAND OF THE PUBLIC DOMAIN SITUATED
IN THE MUNICIPALITY OF TAPAZ, PROVINCE OF CAPIZ,
UNDER THE ADMINISTRATION AND DISPOSITION OF
THE MINISTRY OF AGRARIAN REFORM

May 21, 1983
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PROCLAMATION NO. 2292 s. 1983 1893

RESERVING FOR SETTLEMENT PURPOSES CERTAIN
PARCELS OF LAND OF THE PUBLIC DOMAIN SITUATED
IN THE MUNICIPALITIES OF BASEY, STA. RITA AND
PINABACDAO, PROVINCE OF WESTERN SAMAR, UNDER
THE ADMINISTRATION AND DISPOSITION OF THE
MINISTRY OF AGRARIAN REFORM

May 21, 1983

PROCLAMATION NO. 2316 s. 1983 1897
DECLARING THE PERIOD FROM OCTOBER 17 TO 23, 1983
AS AGRARIAN REFORM WEEK
October 6, 1983

PROCLAMATION NO. 2342 s. 1984 1899

AMENDING PRESIDENTIAL PROCLAMATION NO. 284,
SERIES OF 1938, AS AMENDED, BY EXCLUDING A
PORTION THEREOF CONSISTING OF 2,598 HECTARES
SITUATED IN THE MUNICIPALITIES OF DIPLAHAN
AND SIAY, PROVINCE OF ZAMBOANGA DEL SUR AND
RESERVING THE SAME FOR SETTLEMENT PURPOSES
UNDER THE ADMINISTRATION AND DISPOSITION OF
THE MINISTRY OF AGRARIAN REFORM

March 14, 1984

PROCLAMATION NO. 2382 s. 1984 1902

DECLARING THE PERIOD FROM OCTOBER 15 TO 21, 1984
AS AGRARIAN REFORM WEEK

October 4, 1984

PROCLAMATION NO. 2459 s. 1985 1903

DECLARING THE PERIOD FROM OCTOBER 21 TO 27, 1985
AS AGRARIAN REFORM WEEK

October 10, 1985

PROCLAMATION NO. 2479 s. 1986 1905

RESERVING FOR SETTLEMENT PURPOSES CERTAIN
PARCELS OF LAND OF THE PUBLIC DOMAIN SITUATED
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IN THE MUNICIPALITY OF CATEEL, PROVINCE OF
DAVAO, ISLAND OF MINDANAO, PHILIPPINES UNDER
THE ADMINISTRATION AND DISPOSITION OF THE
MINISTRY OF AGRARIAN REFORM

January 29, 1986

PROCLAMATION NO. 2484 s. 1986 1909

DECLARING THE KARAGAN VALLEY RESETTLEMENT
PROJECT IN THE PROVINCE OF DAVAO DEL NORTE AS A
CIVIL RESERVATION EXCLUSIVELY FOR THE MANSAKA
AND MANDAYA TRIBES AND OTHER CULTURAL
MINORITIES

January 29, 1986
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ACT NO. 496

AN ACT TO PROVIDE FOR THE ADJUDICATION AND
REGISTRATION OF TITLES TO LANDS IN THE PHILIPPINE
ISLANDS

By authority of the United States, be it enacted by the Philippine
Commission, that:

SECTION 1. The short title of this Act shall be “The Land
Registration Act.”

SEC. 2. A court is hereby established to be called the “Court
of Land Registration,” which shall have exclusive jurisdiction of
all applications for the registration under this Act of title to land
or buildings or an interest therein within the Philippine Islands,
with power to hear and determine all questions arising upon such
applications, and also have jurisdiction over such other questions
as may come before it under this Act, subject, however, to the right
of appeal, as hereinafter provided. The proceedings upon such
applications shall be proceedings in rem against the land and the
buildings and improvements thereon, and the decrees shall operate
directly on the land and the buildings and improvements thereon,
and vest and establish title thereto.

The court shall hold its sittings in Manila, but may adjourn
from time to time to such other places as the public convenience
may require, and may hold sessions at any time in the capital of
any province. In the city of Manila, the Municipal Board, and in the
provinces, the provincial boards, shall provide suitable rooms for
the sittings of the Court of Land Registration in the same building
with, or convenient to, the office of the register of deeds, and shall
provide all necessary books and such printed blanks and stationery
for use in registration proceedings as may be ordered by the court
hereby created.

The court shall have jurisdiction throughout the Philippine
Archipelago, and shall always be open, except on Sundays and
holidays established by law. It shall be a court of record, and shall
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cause to be made a seal, and to be sealed therewith all orders,
process, and papers made by or proceeding from the court and
requiring a seal. All notices, orders, and process of such court may
run into any province and be returnable, as the court may direct.

The court shall from time to time make general rules and
forms for procedure, conforming as near as may be to the practice
in special proceedings in Courts of First Instance, but subject to the
express provisions of this Act and to general laws. Such rules and
forms before taking effect shall be approved by the judges of the
Supreme Court or a majority thereof.

In this Act, except where the context requires a different
construction, the word “court” shall mean the Court of Land
Registration.

SEC. 3. The Civil Governor, with the advice and consent of
the Philippine Commission, shall appoint two judges of the Court of
Land Registration, one of whom shall be appointed, commissioned,
and qualified as judge of the Court of Land Registration, and the
other as associate judge thereof, each of whom may be removed by
the Civil Governor, with the advice and consent of the Philippine
Commission, and any vacancy shall be filled in the manner in
this section provided. Such further associate judges of the Court
of Land Registration shall be appointed in the manner in this
section provided, as experience shall prove to be necessary, but the
necessity for such additional judges shall be determined by act of
the Philippine Commission.

SEC. 4. The authority and jurisdiction of the Court of Land
Registration shall begin and take effect as soon as the judges thereof
are appointed and qualified in the manner required by law for
judicial officers. The court may be held by a single judge, and when
so held shall have all the authority and jurisdiction committed to
said court. Different sessions may be held at the same time, either
in the same province or in different provinces, as the judges may
decide, and they shall so arrange sessions as to insure a prompt
discharge of the business of the court.
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SEC. 5. Citations, orders of notice, and all other process issuing
from the court shall be under the seal of the court and signed by the
judge or clerk thereof, and shall be served in the manner provided
for the service of process in the Code of Procedure in Civil Actions
and Special Proceedings, and by the officers therein designated as
officers of the court, unless otherwise specially ordered in this Act.

SEC. 6. In case of a vacancy in the office of judge of the Court
of Land Registration, or of his absence or inability to perform his
duties, the associate judge shall perform them until the vacancy is
filled or any disability is removed.

SEC. 7. The Civil Governor, with the advice and consent of the
Philippine Commission, shall appoint a clerk, who may be removed
in the manner provided for the removal of a judge by virtue of
section three, and a vacancy in his office may be filled in the manner
in that section provided. He shall attend the sessions of the court
and keep a docket of all causes and shall affix the seal of the court
to all process or papers proceeding therefrom and requiring a seal.

SEC. 8. The clerk shall be under the direction of the court,
shall have the custody and control of all papers and documents filed
with him under the provisions of this Act, and shall carefully number
and index the same. Said papers and documents shall be kept in
the city of Manila, in an office to be called the “Land Registration
Office,” which shall be in the same building as the Court of Land
Registration or near to it. Clerks shall have authority, subject to
the provisions of the Civil Service Law, to employ such deputies,
assistants, translators, stenographers, typewriters, and messengers
as may be necessary, the number and salaries of such employees to
be fixed with the approval of the Attorney-General.

SEC. 9. The clerk may act in the city of Manila and in any
province, and after land has been registered under this Act he
may make all memoranda affecting the title, and enter and issue
certificates of title as provided herein.

SEC. 10. There shall be a register of deeds in the city of Manila,
and one in each province, who shall be appointed and removed in
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the manner provided for the appointment and removal of judges
by section three, and who, after any land within their respective
districts has been registered under this Act shall have the same
authority as the clerk of the Court of Land Registration to make
all memoranda affecting the title of such land, and to enter and
issue new certificates of title as provided herein, and to affix the seal
of the court to such certificates and duplicate certificates of title;
but in executing the provisions of this Act the registers of deeds
shall be subject to the general direction of the clerk of the Court
of Land Registration, in order to secure uniformity throughout the
Archipelago, and their official designation shall be registers of deeds
for the province or for the city of Manila, in which their duties are to
be performed, as the case may be. In case of the death or disability
of the clerk of the Court of Land Registration, the register of deeds
for the city of Manila shall perform the duties of the clerk until the
vacancy is filled or the disability is removed.

SEC. 11. The clerk of the Court of Land Registration and all
registers of deeds shall be sworn before any official authorized to
administer oaths, and a record thereof shall be made in the records
of the court. They shall each give a bond to the Government of the
Philippine Islands for the benefit of whom it may concern in a sum
to be fixed by the court for the faithful performance of their official
duties, before entering upon the same. The judge and the associate
judges, and the clerk of the Court of Land Registration and all
registers of deeds, will have power to administer oaths in all matters
and cases in which an oath is required, whether pertaining to the
registration of lands or otherwise. The clerk and his deputy and
all registers of deeds shall keep an accurate account of all moneys
received, as fees or otherwise, which shall be subject to examination
by the Auditor for the Philippine Archipelago in the city of Manila,
and by the provincial treasurers in the several provinces, and to
revision thereof by the Auditor for the Philippine Archipelago, and
they shall pay over such moneys at the end of each calendar month to
the Treasurer of the Philippine Archipelago, except such moneys as
are otherwise disposed of by the provisions of section thirteen of this
Act. In the case of the death, absence, or disability of any register
of deeds, the assistant register, or if there is no assistant register,
the person acting as clerk in the office of register of deeds, shall
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perform the duties of register, and the register, if living, shall be
held responsible for him. The clerk of the Court of Land Registration
and all registers of deeds may require bonds of indemnity from all
deputies, assistants, and employees in their respective offices. Each
register of deeds may appoint such deputies, assistants, clerks,
stenographers, typewriters, and translators and at such salaries as
the provincial board or the Municipal Board of the city of Manila,
as the case may be, authorize, with the approval of the Treasurer of
the Philippine Archipelago.

SEC. 12. The Civil Governor, with the advice and approval
of the Philippine Commission, may appoint one or more examiners
of titles in each of the fifteen judicial districts of the Philippine
Archipelago, who shall be lawyers, and who shall be subject to
removal in the manner provided in section three, and vacancies
therein may be filled in the manner in that section provided.

SEC. 13. The salary of the judge of the Court of Land
Registration shall be five thousand dollars per annum, that of
associate judge, and of any associate judge subsequently appointed
under this Act, shall be four thousand dollars per annum, and that
of the clerk of the court shall be two thousand five hundred dollars
per annum. The salaries of registers of deeds and examiners of titles
shall be fixed by act of the Philippine Commission in proportion to
the amount of business and responsibility of their several offices
to which appointments may be made. All salaries and expenses of
the court, including those for necessary interpreters, translators,
stenographers, typewriters, and other employees, as well as those of
deputy or assistant clerks duly authorized and examiners of titles,
shall be paid from the Treasury of the Philippine Archipelago, but
the salaries of the registers of deeds and of all deputies, assistants,
or clerks duly authorized and by them appointed, and all the
expenses of every kind incident to the office of register of deeds,
including necessary books and stationery, shall be paid out of the
respective provincial treasuries or out of the Insular Treasury from
funds belonging to the city of Manila, as the case may be. All fees
payable under this Act for the services of the clerk of the Court
of Land Registration and those of the examiner of titles, including
the fee for the original application, for filing plans, for indexing
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and recording an instrument while application for registration
is pending, for examining title, for notices by mail, for notices by
publication, for entry of order dismissing application, or decree
of registration, and sending memorandum thereof to register of
deeds, copy of decree of registration, filing petitions in court, and
making certified copies of decrees, shall be paid into the Treasury
of the Philippine Archipelago. All fees payable under this Act
for the services of the register of deeds or his deputy or clerks,
including those for entry of original certificate of title, issuing all
duplicates thereof, making and entering new certificates of title and
all duplicates thereof, for the registration of instruments, making
and attesting copies of memorandum on instruments, for filing
and registering adverse claims, for entering statement of change of
residence or post-office, for entering any note on registration book,
for registration of a suggestion of death or notice of proceedings in
bankruptcy, insolvency or the like, for the registration of a discharge
of a lease or a mortgage or instrument creating an incumbrance,
for the registration of any levy or any discharge or dissolution of
attachment or levy or of any certificate of or receipt for payment of
taxes or a notice of any pending action, of a judgment or decree, for
indorsing of any mortgage lien or other instrument, memorandum
of partition, certified copies of registered instruments, shall be paid
into the appropriate provincial treasury, or into the Treasury of
the Philippine Archipelago for the city of Manila, as the case may
be. All fees payable under this Act for services by sheriff or other
officer shall be paid to the officer entitled thereto. Registers of
deeds shall pay over to the provincial treasury or to the Treasury of
the Philippine Archipelago, as the case may be, at the end of each
calendar month all funds received by them in accordance with the
provisions of this Act.

SEC. 14. Every order, decision, and decree of the Court of
Land Registration shall he subject to appeal to the Court of First
Instance of the city or province where the land lies, concerning
which the order, decision, or decree appealed from was made; but the
proceeding shall not pass to the Court of First Instance for review
upon the appeal until final determination by the Court of Land
Registration of the whole proceeding in which the order, decision,
or decree appealed from was made. The appeal shall be made and
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entered within thirty days from the date of the final order, decision,
or decree, and the party, appealing shall, at the time of entering
his appeal, file in the Court of First Instance copies of all material
papers in the case certified by the clerk. Appearances and answers
shall be filed in the Court of First Instance within thirty days after
the appeal is entered, unless for good cause further time is allowed,
and upon motion of either party the case shall be advanced for
speedy hearing, and shall be tried by the Court of First Instance as
other actions are tried in that court. All competent testimony which
has been taken in writing before the Court of Land Registration
may be used on the trial in the Court of First Instance. Questions of
law arising in the Court of First Instance on trial of the appeal may
be taken to the Supreme Court for revisions by any party aggrieved,
in the same manner as in ordinary actions in the Court of First
Instance.

Whenever the facts before the Court of Land Registration shall
not be in dispute, but a pure question of law only is determinative of
the decision or decree to be made, that court may, after its decision
or decree therein, report such decision or decree directly for the
consideration of the Supreme Court with so much of the case as
may be necessary for the understanding of such questions of law,
without transmitting the same to the Court of First Instance. But
the procedure last provided shall not be made in any case where any
party desires an appeal to the Court of First Instance.

SEC. 15. At the end of the proceedings on appeal, the clerk of
the appellate court in which final decision was made shall certify to
the Court of Land Registration the final decision on the appeal, and
the Court of Land Registration shall enter the final decree in the
case, in accordance with the certificate of the clerk of the appellate
court in which final decision was made.

SEC. 16. If the party appealing does not prosecute his appeal
within the time limited, the original order, decision, or decree shall
and as if no appeal had been taken.

SEC. 17. The Court of Land Registration, in all matters over
which it has jurisdiction, may enforce its orders, judgments, or
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derives in the same manner as orders, judgments, and decrees are
enforced in the Courts of First Instance, and, upon the request of
the judge of the Court of Land Registration, the governor or sheriff
of any province or of the city of Manila, as the case may be shall
assign a deputy to attend the sittings of the court in that province
or city.

SEC. 18. Costs shall be taxed in contested cases in the Court
of Land Registration in the same manner and for the same items of
as in Courts of First Instance, where no different provision is made.

ORIGINAL REGISTRATION

SEC. 19. Application for registration of title may be made by
the following persons, namely:

First. The person or persons claiming, singly or collectively, to
own the legal estate in fee simple.

Second. The person or persons claiming, singly or collectively,
to have the power of appointing or disposing of the legal estate in
fee simple.

Third. Infants or other persons under disability may make
application by their legally appointed guardians, but the person in
whose behalf the application is made shall be named as applicant
by the guardian.

Fourth. Corporations may make application by any officer
duly authorized by vote of the directors.

But the authority given to the foregoing four classes of persons
is subject to the following provisos:

That one or more tenants for a term of years shall not be
allowed to make application except jointly with those claiming the
reversionary interest in the property which makes up the fee simple
at common law.
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That a mortgagor shall not make application without the
consent in writing of the mortgagee.

That a married woman shall not make application without
the consent in writing of her husband unless she holds the land
as her separate property or has a power to appoint the same in fee
simple, or has obtained a decree of the court authorizing her to deal
with her real estate as though she were sole and unmarried.

That one or more tenants claiming undivided shares less than
a fee simple in the whole land described in the application shall
not make application except jointly with the other tenant owning
undivided shares, so that the whole fee shall be represented in the
action.

But, notwithstanding the foregoing provisos, if the holder of a
mortgage, upon the land described in the application does not consent
to the making of the application, it may be entered nevertheless and
the title registered subject to such mortgage, which may be dealt
with or foreclosed as if the land subject to such mortgage had not
been registered. But the decree of registration in such case shall
state that registration is made subject to such mortgage, describing
it, and shall provide that no subsequent certificate shall be issued
and no further papers registered relating to such land after a
foreclosure of such mortgage.

SEC. 20. The application may be filed with the clerk of the
Court of Land Registration, or with the register of deeds of the
province or city in which the land or any portion thereof lies. Upon
filing his application the applicant shall forthwith cause to be filed
with the register of deeds for said city or province a memorandum
stating that application for registration has been filed, and the
date and place of filing, and a copy of the description of the land
contained in the application. This memorandum shall be recorded
and indexed by the register with the records of deeds. Each register
of deeds shall also keep an index of all applications in his province
or city, and, in every case where the application is filed with him,
shall transmit the same, with the papers and plans tiled therewith,
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and such memorandum when recorded, to the clerk of the Court of
Land Registration.

SEC. 21. The application shall be in writing, signed and sworn
to by the applicant, or by some person duly authorized in his behalf.
All oaths required by this Act may be administered by any officer
authorized to administer oaths in the Philippine Islands. If there is
more than one applicant, the application shall be signed and sworn
to by and in behalf of each. It shall contain a description of the land
and shall state whether the applicant is married; and, if married,
the name of the wife or husband; and, if unmarried, whether he
or she has been married, and, if so, when and how the married
relation terminated. If by divorce, when, where, and by what court
the divorce was granted. It shall also state the name in full and
the address of the applicant, and also the names and addresses of
all adjoining owners and occupants, if known; and, if not known, it
shall state what search has been made to find them. It may be in
form as follows:

UNITED STATES OF AMERICA, PHILIPPINE ISLANDS
To the Honorable Judge of the Court of Land Registration:

I (or we), the undersigned, hereby apply to have the land
hereinafter described brought under the operations of the Land
Registration Act, and to have my (or our) title therein registered
and confirmed. And I (or we) declare: (1) That I am (or we are) the
owner (or owners) in fee simple of a certain parcel of land with the
buildings (if any; if not strike out the words “with the buildings”),
situated in (here insert accurate description). (2) That said land at
the last assessment for taxation was assessed, at
dollars; and the buildings (if any) at dollars.
(3) That I (or we) do not know of any mortgage or incumbrance
affecting said land, or that any other person has any estate or
interest therein, legal or equitable, in possession, remainder,
reversion, or expectancy (if any, add “other than as follows,” and set
forth each clearly). (4) That I (or we) obtained title (if by deed, state
name of grantor, date and place of record, and file the deed or state
reason for not filing. If in any other way, state it). (5) That said land
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is occupied (if occupied, state name in full and place
of residence and post-office address of occupant and the nature of
his occupancy. If unoccupied, insert “not”). (6) That the names in
full and addresses as far as known to me (or us) of the occupants of
all lands adjoining said land are as follows (give street and number
wherever possible. If names not known, state whether inquiry has
been made, and what inquiry). (7) That the names and addresses
so far as known to me (or us) of the owners of all lands adjoining
the above land are as follows (same directions as above). (8) That
I am (or we are) married. (Follow literally the directions given in
the prior portions of this section). (9) That my (or our) full name (or
names), residence, and post-office address is (or are) as follows:

Datedthis dayof
in the year nineteen hundred and

(Signature)

(Schedule of documents.)

UNITED STATES OF AMERICA, PHILIPPINE ISLANDS

Province of (or city of) (date).

Thenpersonally appearedtheabove-named
known to me to be the signer (or signers) of the foregoing apphcatlon
and made oath that the statements therein, so far as made of his (or
their) own knowledge are true, and so far as made upon information
and belief, that he (or they) believe them to be true, before, me.

Justice of the Peace
(or other officer authorized to administer oaths.)

SEC. 22. If the applicant is not a resident of the Philippine
Islands, he shall file with his application a paper appointing an

agent residing in the Philippine Islands, giving his name in full,
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and his post-office address, and shall therein agree that the service
of any legal process in proceedings under or growing out of the
application shall be of the same legal effect if served upon the agent
as if upon the applicant if within the Philippine islands. If the agent
dies or becomes insane, or removes from the Philippine Islands, the
applicant shall at once make another appointment; and if he fails to
do so, the court may dismiss the application.

SEC. 23. Amendments to the application, including joinder,
substitution, or discontinuing as to parties, shall be allowed by the
court at any time upon terms that are just and reasonable. But
all amendments shall be in writing, signed and sworn to like the
original.

SEC. 24. The application may include two or more contiguous
parcels of land, or two or more parcels constituting one holding under
one and the same title, if within the same province or city. But two
or more persons claiming in the same parcels different interests,
which, collectively, make up the legal estate in fee simple in each
parcel, shall not join in one application for more than one parcel,
unless their interests are alike in each and every parcel. The court
may at any time order an application to be amended by striking out
one or more parcels, or by severance of the application.

SEC. 25. If the application described the land as bounded on
a public or private way or road, it shall state whether or not the
applicant claims any and what land within the limits of the way or
road, and whether the applicant desires to have the line of the way
or road determined.

SEC. 26. The applicant shall file with the application a plan
of the land, and all original muniments of title within his control
mentioned in the schedule of documents, such original muniments
to be produced before the examiner or the court at the hearing
when required. When an application is dismissed or discontinued,
the applicant may, with the consent of the court, withdraw such
original muniments of title.
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SEC. 27. When an application is made subject to an existing
recorded mortgage, the holder of which has consented thereto, or to
a recorded lease, or when the registration is to be made subject to
such mortgage or lease executed after the time of the application
and before the date of the transcription of the decree, the applicant
shall, if required by the court, file a certified copy of such mortgage
or lease, and shall cause the original, or in the discretion of the
court, a certified copy thereof to be presented for registration before
the decree of registration is entered, and no registration fee shall
be charged for registering such original mortgage or lease or such
certified copy.

SEC. 28. The court may by general rule require facts to be
stated in the application in addition to those prescribed by this Act,
and not inconsistent therewith, and may require the filing of any
additional papers.

SEC. 29. After the filing of the application and before
registration the land therein described may be dealt with and
instruments relating thereto shall be recorded, in the same manner
asifno application had been made; but all instruments left for record
relating to such land shall be indexed in the usual manner in the
registry index and also in the index of applications. As soon as an
application is disposed of, the clerk of the Court of Land Registration
shall make a memorandum stating the disposition of the case and
shall send the same to the register of deeds for the proper province
or city, who shall record and index it with the records of deeds and
in the index of applications. If the proceedings upon the application
end in a decree of registration of title, the land included therein
shall, as soon as said decree is transcribed, as hereinafter provided
in section forty-one, become registered land, and thereafter no deeds
or other instruments relating solely to such land shall be recorded
with the records of deeds, but shall be registered in the registration
book and filed and indexed with records and documents relating to
registered lands.

SEC. 30. Immediately after the filing of the application the
court shall enter an order referring it to one of the examiners of
titles, who shall search the records and investigate all the facts in
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the application, or otherwise brought to his attention, and file in the
case a report thereon, concluding with a certificate of his opinion
upon the title. The clerk shall give notice to the applicant of the
filing of such report. If the opinion of the examiner is adverse to
the applicant, he shall be allowed by the court a reasonable time in
which to elect to proceed further, or withdraw his application. The
election shall be made in writing and filed with the clerk.

SEC. 31. If, in the opinion of the examiner, the applicant has a
good title, as alleged, and proper for registration, or if the applicant,
after an adverse opinion of the examiner, elects to proceed further,
the clerk of the court shall, immediately upon the filing of the
examiner’s opinion or the applicant’s election, as the case may be,
cause notice of the filing of the application to be published once
in two newspapers, one of which newspapers shall be printed in
the English language and one in Spanish, of general circulation in
the province or city where any portion of the land lies, or if there
be no Spanish or English newspaper of general circulation in the
province or city where any portion of the land lies, then it shall be
a sufficient compliance with this section if the notice of the filing
of the application be published in a daily English newspaper and
a daily Spanish newspaper of the city of Manila, having a general
circulation. The notice shall be issued by order of the court, attested
by the clerk, and shall be in form substantially as follows:

REGISTRATION OF TITLE.

PROVINCE (or city) OF

COURT OF LAND REGISTRATION.

To (here insert the names of all persons appearing to have an
interest and the adjoining owners so far as known), and to all whom
it may concern.

Whereas an application has been presented to said court by
(name or names, and addresses in full) to register and confirm his
(or their) title in the following-described lands (insert description),
you are hereby cited to appear at the Court of Land Registration,
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to be held at , in said Province (or city)
of , on the day of
, A. D. nineteen hundred and , at

o’clock in the forenoon, to show cause, if any you
have, why the prayer of said application shall not be granted. And
unless you appear at such court, at the time and place aforesaid,
your default will be recorded and the said application will be taken
as confessed, and you will be forever barred from contesting said
application or any decree entered thereon.

Witness: , judge of said court, this
day of , 1n the year nineteen
hundred and
Attest:
Clerk of Said Court.

SEC. 32. The return of said notice shall not be less than twenty
nor more than sixty days from date of issue. The court shall also,
within seven days after publication of said notice in the newspapers,
as hereinbefore provided, cause a copy of the publication in Spanish
to be mailed by the clerk to every person named therein whose
address is known. The court shall also cause a duly attested copy of
the notice to be posted, in the Spanish language, in a conspicuous
place on each parcel of land included in the application, and also in
a conspicuous place upon the chief municipal building of the pueblo
in which the land or a portion thereof is situate, by the governor or
sheriff of the province or city, as the case may be, or by his deputy,
fourteen days at least before the return day thereof, and his return
shall be conclusive proof of such service. If the applicant requests
to have the line of a public way determined, the court shall order a
notice to be given by the clerk by mailing a registered letter to the
president of the municipal council, or to the Municipal Board, as
the case may be, of the municipality or city in which the land lies.
If the land borders on a river, navigable stream, or shore, or on an
arm of the sea where a river or harbor line has been established,
or on a lake, or if it otherwise appears from the application or the
proceedings that the Insular Government may have a claim adverse
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to that of the applicant, notice shall be given in the same manner
to the Attorney-General. The court may also cause other or further
notice of the application to be given in such manner and to such
persons as it may deem proper. The court shall, so far as it deems it
possible, require proof of actual notice to all adjoining owners and
to all persons who appear to have interest in or claim to the land
included in the application. Notice to such persons by mail shall be
by registered letter if practicable. The certificate of the clerk that
he has served the notice as directed by the court, by publishing or
mailing, shall be filed in the case before the return day, and shall be
conclusive proof of such service.

SEC. 33. Upon the return day of the notice, and proof of service
of all orders of notice issued, the court may appoint a disinterested
person to act as guardian ad litem for minors and persons not in
being, unascertained, unknown, or out of the Philippine Islands,
who may have an interest. The compensation of the guardian or
agent shall be determined by the court and paid as part of the
expenses of the court.

SEC. 34. Any person claiming an interest, whether named in
the notice or not, may appear and file an answer on or before the
return day, or within such further time as may be allowed by the
court. The answer shall state all the objections to the application,
and shall set forth the interest claimed by the party filing the same,
and shall be signed and sworn to by him or by some person in his
behalf.

SEC. 35. If no person appears and answers within the time
allowed, the court may at once upon motion of the applicant, no
reason to the contrary appearing, order a general default to be
recorded and the application to be taken for confessed. By the
description in the notice, “T'o all whom it may concern,” all the world
are made parties defendant and shall be concluded by the default
and order. After such default and order the court may enter a decree
confirming the title of the applicant and ordering registration of the
same. The court shall not be bound by the report of the examiner of
titles, but may require other or further proof.
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SEC. 36. If in any case an appearance is entered and answer
filed, the case shall be set down for hearing on motion of either party,
but a default and order shall be entered against all persons who do
not appear and answer, in the manner provided in the preceding
section. The court may hear the parties and their evidence or may
refer the case or any part thereof to one of the examiners of title,
as referee, to hear the parties and their evidence, and make report
thereon to the court. The trial before the referee may occur at any
convenient place within the province or city, and the time and place
of trial shall be fixed by the referee and reasonable notice thereof
shall be given by him to the parties. The court shall render judgment
in accordance with the report as though the facts had been found by
the judge himself, unless the court shall for cause shown set the
report aside or order it to be recommitted to the referee for further
finding: Provided, nevertheless, That the court may in its discretion
accept the report in part or set it aside in part. The court may in
any case before decree require a survey to be made for the purpose
of determining boundaries, and may order durable bounds to be set,
and referred to in the application, by amendment. The expense of
survey and bounds shall be taxed in the costs of the case and may
be apportioned the parties as justice may require. If no persons
appear to oppose the application, such expense shall be borne by
the applicant. If two or more applications claim the same land, or
part of the same land, the court may order the hearings upon all
such applications to be consolidated, if such consolidation is in the
interest of economy of time and expense.

SEC. 37. If in any case the court finds that the applicant has
not proper title for registration, a decree shall be entered dismissing
the application, and such decree may be ordered to be without
prejudice. The applicant may withdraw his application at any time
before final decree, upon terms to be fixed by the court.

SEC. 38. If the court after hearing finds that the applicant
has title as stated in his application, and proper for registration,
a decree of confirmation and registration shall be entered. Every
decree of registration shall bind the land, and quiet title thereto,
subject only to the exceptions stated in the following section. It shall
be conclusive upon and against all persons, including the Insular
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Government and all the branches thereof, whether mentioned
by name in the application, notice, or citation, or included in the
general description “To all whom it may concern.” Such decree shall
not be opened by reason of the absence, infancy, or other disability
of any person affected thereby, nor by any proceeding in any court
for reversing judgments or decrees; subject, however, to the right of
any person deprived of land or of any estate or interest therein by
decree of registration obtained by fraud to file in the Court of Laud
Registration a petition for review within one year after entry of the
decree, provided no innocent purchaser for value has acquired an
interest. If there is any such purchaser, the decree of registration
shall not be opened, but shall remain in full force and effect forever,
subject only to the right of appeal hereinbefore provided. But any
person aggrieved by such decree in any case may pursue his remedy
by action for damages against the applicant or any other person
for fraud in procuring the decree. Whenever the phrase “innocent
purchaser for value” or an equivalent phrase occurs in this Act, it
shall be deemed to include an innocent lessee, mortgagee, or other
encumbrancer for value.

SEC. 39. Every applicant receiving a certificate of title
in pursuance of a decree of registration, and every subsequent
purchaser of registered land who takes a certificate of title for value
in good faith, shall hold the same free of all incumbrance except
those noted on said certificate and any of the following incumbrances
which may he subsisting, namely:

First. Liens, claims, or rights arising or existing under the
laws or Constitution of the United States or of the Philippine
Islands which the statutes of the Philippine Islands can not require
to appear of record in the registry.

Second. Taxes within two years after the same have become
due and payable.

Third. Any public highway, way, or private way established by
law, where the certificate of title does not state that the boundaries
of such highway or way have been determined. But if there are
casements or other rights appurtenant to a parcel of registered land
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which for any reason have failed to be registered, such casements
or rights shall remain so appurtenant notwithstanding such failure,
and shall be held to pass with the land until cut off or extinguished
by the registration of the servient estate, or in any other manner.

SEC. 40. Every decree of registration shall bear the day of
the year, hour, and minute of its entry, and shall be signed by the
clerk. It shall state whether the owner is married or unmarried, and
if married, the name of the husband or wife. If the owner is under
disability, it shall state the nature of the disability, and if a minor,
shall state his age. It shall contain a description of the land as
finally determined by the court, and shall set forth the estate of the
owner, and also, in such manner as to show their relative priority,
all particular estates, mortgages, easements, liens, attachments,
and other incumbrances, including rights of husband or wife, if any,
to which the land or owner’s estate is subject, and may contain any
other matter properly to be determined in pursuance of this Act.
The decree shall be stated in a convenient form for transcription
upon the certificates of title hereinafter mentioned.

SEC. 41. Immediately upon the entry of the decree of
registration the clerk shall send a certified copy thereof, under
the seal of the court, to the register of deeds for the province, or
provinces, or city in which the land lies, and the register of deeds
shall transcribe the decree in a book to be called the “Registration
Book,” in which a leaf, or leaves, in consecutive order, shall be
devoted exclusively to each title. The entry made by the register
of deeds in this book in each case shall be the original certificate of
title, and shall be signed by him and sealed with the seal of the court.
All certificates of title shall be numbered consecutively, beginning
with number one. The register of deeds shall in each case make
an exact duplicate of the original certificate, including the seal, but
putting on it the words “Owner’s duplicate certificate,” and deliver
the same to the owner or to his attorney duly authorized. In case of
a variance between the owner’s duplicate certificate and the original
certificate the original shall prevail. The certified copy of the decree
of registration shall be filed and numbered by the register of deeds
with a reference noted on it to the place of record of the original
certificate of title: Provided, however, That when an application
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includes land lying in more than one province, or one province
and the city of Manila, the court shall cause the part lying in each
province or in the city of Manila to be described separately by metes
and bounds in the decree of registration, and the clerk shall send to
the register of deeds for each province, or the city of Manila, as the
case may be, a copy of the decree containing a description of the land
within that province or city, and the register of deeds shall register
the same and issue an owner’s duplicate therefor, and thereafter for
all matters pertaining to registration under this Act the portion in
each province or city shall be treated as a separate parcel of land.

SEC. 42. The certificate first registered in pursuance of the
decree of registration in regard to any parcel of land shall be entitled
in the registration book, “Original certificate of title, entered
pursuant to decree of the Court of Land Registration, dated at”
(stating time and place of entry of decree and the number of case).
This certificate shall take effect upon the date of the transcription of
the decree. Subsequent certificates relating to the same land shall
be in like form, but shall be entitled “Transfer from number” (the
number of the next previous certificate relating to the same land),
and also the words “Originally registered” (date, volume, and page
of registration).

SEC. 43. Where two or more person are registered owners, as
tenants in common, or otherwise, one owner’s duplicate certificate
may be issued for the whole land, or a separate duplicate may be
issued to each for his undivided share.

SEC. 44. A registered owner holding one duplicate certificate,
for several distinct parcels of land may surrender it with the
approval of the court, and take out several certificates for portions
thereof. So a registered owner holding separate certificates for
several distinct parcels may surrender them and with like approval,
take out a single duplicate certificate for the whole land, or several
certificates for the different portions thereof. Any owner subdividing
a tract of registered land into lots shall file with the clerk a plan of
such land, when applying for a new certificate or certificates, and
the court, before issuing the same, shall cause the plan to be verified
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and require that all boundaries, streets, and passageways shall be
distinctly and accurately delineated thereon.

SEC. 45. The obtaining of a decree of registration and the entry
of a certificate of title shall be regarded as an agreement running
with the land, and binding upon the applicant and all successors in
title that the land shall be and always remain registered land and
subject to the provisions of this act and all acts amendatory thereof.

SEC. 46. No title to registered land in derogation to that of
the registered owner shall be acquired by prescription or adverse
possession.

SEC. 47. The original certificate in the registration book, any
copy thereof duly certified under the signature of the clerk, or of the
register of deeds of the province or city where the land is situate, and
the seal of the court, and also the owner’s duplicate certificate, shall
be received as evidence in all the courts of the Philippine Islands
and shall be conclusive as to all matters contained therein except so
far as otherwise provided in this Act.

SEC. 48. Every certificate of title shall set forth the names of
all the persons interested in the estate in fee simple in the whole
land and duplicate certificates may be issued to each person, but
the clerk or register of deeds, as the case may be, shall note in the
registration book, and upon each certificate, to whom such duplicate
was issued.

SEC. 49. The clerk, under direction of the court, shall make
and keep indexes of all applications, of all decrees of registration, and
shall also index and classify all papers and instruments filed in his
office relating to applications and to registered titles. He shall also,
under direction of the court, cause forms of index and registration
and entry books to be prepared for use of the registers of deeds.
The court shall prepare and adopt convenient forms of certificates
of title, and shall also adopt general forms of memoranda to be
used by registers of deeds in registering common forms of deeds
of conveyance and other instruments, and to express briefly their
effect.
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VOLUNTARY DEALING WITH LAND AFTER ORIGINAL
REGISTRATION

SEC. 50. An owner of registered land may convey, mortgage,
lease, charge, or otherwise deal with the same as fully as if it had
not been registered. He may use forms of deeds, mortgages, leases,
or other voluntary instruments like those now in use and sufficient
in law for the purpose intended. But no deed, mortgage, lease, or
other voluntary instrument, except a will, purporting to convey or
affect registered land, shall take effect as a conveyance or bind the
land, but shall operate only as a contract between the parties and
as evidence of authority to the clerk or register of deeds to make
registration. The act of registration shall be the operative act to
convey and affect the land, and in all cases under this Act the
registration shall be made in the office of register of deeds for the
province or provinces or city where the land lies.

SEC. 51. Every conveyance, mortgage, lease, lien, attachment,
order, decree, instrument, or entry affecting registered land which
would under existing laws, if recorded, filed, or entered in the office
of the register of deeds, affect the real estate to which it relates
shall, if registered, filed, or entered in the office of the register of
deeds in the province or city where the real estate to which such
instrument relates lies, be notice to all persons from the time of
such registering, filing, or entering.

SEC. 52. No new certificate shall be entered or issued upon
any transfer of registered land which does not divest the land
in fee simple from the owner or from some one of the registered
owners. All interests in registered land less than an estate in fee
simple shall be registered by filing with the register of deeds the
instrument creating or transferring or claiming such interest and
by a brief memorandum thereof made by the register of deeds
upon the certificate of title, signed by him. A similar memorandum
shall also be made on the owner’s duplicate. The cancellation or
extinguishment of such interests shall be registered in the same
manner.
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SEC. 53. Where the register of deeds is in doubt upon any
question of law, or where any party in interest does not agree as
to the proper memorandum to be made in pursuance of any deed,
mortgage, or other voluntary instrument presented for registration,
the question shall be referred to the court for decision, either on the
certificate of the register of deeds stating the question upon which
he is in doubt or upon the suggestion in writing of any party in
interest; and the court, after notice to all parties and hearing, shall
enter an order prescribing the form of memorandum to the register
of deeds to make registration in accordance therewith.

SEC. 54. Every deed or other voluntary instrument presented
for registration shall contain or have indorsed upon it the full name,
place of residence, and post-office address of the grantee or other
person acquiring or claiming such interest under such instrument,
and every such instrument shall also state whether the grantee is
married or unmarried, and if married, give the name in full of the
husband or wife. Any change in the residence or post-office address
of such person shall be indorsed by the register of deeds on the
original instrument, on receiving a sworn statement of such change.
All names and addresses shall also be entered upon all certificates.
Notices and process in relation to registered land in pursuance of
this Act may be served upon any person in interest by mailing the
same to the address so given, and shall be binding whether such
person resides within or without the Philippine Islands, but the
court may, in its discretion, require further or other notice to be
given in any case, if in its opinion the interests of justice so require.

SEC. 55. No new certificate of title shall be entered, no
memorandum shall be made upon any certificate of title by the
clerk, or by any register of deeds, in pursuance of any deed or other
voluntary instrument, unless the owner’s duplicate certificate is
presented for such indorsement, except in cases expressly provided
for in this Act, or upon the order of the court, for cause shown;
and whenever such order is made, a memorandum thereof shall
be entered upon the new certificate of title and upon the owner’s
duplicate.
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The production of the owners duplicate certificate whenever
any voluntary instrument is presented for registration shall be
conclusive authority from the registered owner to the clerk or
register of deeds to enter a new certificate or to make a memorandum
of registration in accordance with such instrument, and the new
certificate or memorandum shall be binding upon the registered
owner and upon all persons claiming under him in favor of every
purchaser for value and in good faith: Provided, however, That in
all cases of registration procured by fraud the owner may pursue
all his legal and equitable remedies against the parties to such
fraud, without prejudice, however, to the rights of any innocent
holder for value of a certificate of title: And provided further, That
after the transcription of the decree of registration on the original
application, any subsequent registration under this Act procured
by the presentation of a forged duplicate certificate, or of a forged
deed or other instrument, shall be null and void. In case of the loss
or theft of an owner’s duplicate certificate, notice shall be sent by
the owner or by some one in his behalf to the register of deeds of
the province in which the land lies as soon as the loss or theft is
discovered.

SEC. 56. Each register of deeds shall keep an entry book in
which he shall enter in the order of their reception all deeds and other
voluntary instruments, and all copies of writs or other process filed
with him relating to registered land. He shall note in such book the
year, month, day, hour, and minute of reception of all instruments,
in the order in which they are received. They shall be regarded as
registered from the time so noted, and the memorandum of each
instrument when made on the certificate of title to which it refers
shall bear the same date.

Every deed or other instrument, whether voluntary or
involuntary, so filed with the clerk or register of deeds shall be
numbered and indexed, and indorsed with a reference to the proper
certificate of title. All records and papers relating to registered land
in the office of the clerk or of any register of deeds shall be open
to the public, subject to such reasonable regulations as the clerk,
under the direction of the court, may make.
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Duplicates of all deeds and voluntary instruments filed and
registered may be presented with the originals, and shall be attested
and sealed by the clerk or the register of deeds, and indorsed with
the file number and other memoranda on the originals, and may be
taken away by the person presenting the same.

Certified copies of all instruments filed and registered may
also be obtained at any time, upon the payment of the fees, of the
register of deeds.

CONVEYANCE IN FEE

SEC. 57. An owner desiring to convey in fee his registered
land or any portion thereof shall execute a deed of conveyance,
which the grantor or grantee may present to the register of deeds
in the province where the land lies. The grantor’s duplicate
certificate shall be produced and presented at the same time. The
register of deeds shall thereupon, in accordance with the rules and
instructions of the court, make out in the registration book a new
certificate of title to the grantee, and shall prepare and deliver to
him an owner’s duplicate certificate. The register of deeds shall note
upon the original and duplicate certificates the date of transfer, the
volume and page of the registration book where the new certificate
is registered, and a reference by number to the last prior certificate.
The grantor’s duplicate certificate shall be surrendered, and the
word “canceled” stamped upon it. The original certificate shall also
be stamped “canceled.” The deed of conveyance shall he filed and
indorsed with the number and place of registration of the certificate
of title of the land conveyed.

SEC. 58. When a deed in fee is for a part only of the land
described in a certificate of title, the register of deeds shall also enter
a new certificate and issue an owner’s duplicate to the grantor for
the part of the land not included in the deed. In every case of transfer
the new certificate or certificates shall include all the land described
in the original and surrendered certificates: Provided, however,
That no new certificate to a grantee of a part only of the land shall
be invalid by reason of the failure of the register of deeds to enter a
new certificate to the grantor for the remaining unconveyed portion:
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And provided further, That in case the land described in a certificate
of title is divided into lots, designated by numbers or letters, with
measurements of all the bounds, and a plan of said land has been
filed with the clerk and verified pursuant to section forty-four of
this Act, and a certified copy thereof is recorded in the registration
book with the original certificate, when the original owner makes
a deed of transfer in fee of one or more of such lots, the register of
deeds may, instead of canceling such certificate and entering a new
certificate to the grantor for the part of the land not included in the
deed of transfer, enter on the original certificate and on the owner’s
duplicate certificate a memorandum of such deed of transfer, with a
reference to the lot or lots thereby conveyed as designated on such
plan, and that the certificate is canceled as to such lot or lots; and
every certificate with such memorandum shall be effectual for the
purpose of showing the grantor’s title to the remainder of the land
not conveyed as if the old certificate had been canceled and a new
certificate of such land had been entered; and such process may
be repeated so long as there is convenient space upon the original
certificate and the owner’s duplicate certificate for making such
memorandum of sale of lots.

SEC. 59. If at the time of any transfer there appear upon the
registration book incumbrances or claims adverse to the title of
the registered owner, they shall be stated in the new certificate or
certificates, except so far as they may be simultaneously released or
discharged.

MORTGAGES.

SEC. 60. The owner of registered land may mortgage the
same by executing a mortgage deed, and such deed may be assigned,
extended, discharged, released in whole or in part, or otherwise dealt
with by the mortgagee by any form of deed or instrument sufficient
in law for the purpose. But such mortgage deed, and all instruments
assigning, extending, discharging, and otherwise dealing with the
mortgage, shall be registered, and shall take effect upon the title
only from the time of registration.
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SEC. 61. Registration of a mortgage shall be made in the
manner following, to wit: The owner’s duplicate certificate shall be
presented to the register of deeds with the mortgage deed, and he
shall enter upon the original certificate of title and also upon the
owner’s duplicate certificate a memorandum of the purport of the
mortgage deed, the time of filing and the file number of the deed, and
shall sign the memorandum. He shall also note upon the mortgage
deed the time of filing and a reference to the volume and page of the
registration book where it is registered.

Theregister of deeds shall also, at the request of the mortgagee,
make out and deliver to him a duplicate of the certificate of title, like
the owner’s duplicate, except that the words “mortgagee’s duplicate”
shall be stamped upon it in large letters diagonally across its face.
A memorandum of the issue of the mortgagee’s duplicate shall be
made upon the original certificate of title.

SEC. 62. Whenever a mortgage upon which a mortgagee’s
duplicate has been issued is assigned, extended, or otherwise
dealt with, the mortgagee’s duplicate shall he presented with the
instrument assigning, extending, or otherwise dealing with the
mortgage, and a memorandum of the instrument shall be made
upon the mortgagee’s duplicate certificate. When the mortgage is
discharged or otherwise extinguished the mortgagee’s duplicate
certificate shall be surrendered and stamped “canceled.” The
production of the mortgagee’s duplicate certificate shall be conclusive
authority to register the instrument therewith presented, subject,
however, to all the provisions and exceptions contained in section
fifty-five of this Act so far as the same are applicable.

A mortgage on registered land may also be discharged, by the
mortgagee in person, on the registration book, by indorsing upon the
original certificate of title and upon the owner’s duplicate certificate
a memorandum stating that the mortgage has been satisfied and
is discharged, together with the date of such entry, signed by the
mortgagee, and such discharge shall be attested by the register of
deeds, the mortgagee’s duplicate certificate being at the same time
surrendered and stamped “canceled.”
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SEC. 63. Mortgages of registered land may be foreclosed in
the manner provided in the Code of Procedure in Civil Actions and
Special Proceedings. A certified copy of the final decree of the court
confirming the sale under foreclosure proceedings may be filed
with the register of deeds after the time for appealing therefrom
has expired, and the purchaser shall thereupon be entitled to the
entry of a new certificate and to the issuance of a new owner’s
duplicate certificate, a memorandum thereof being at the same time
likewise indorsed upon the mortgagor’s original certificate and the
mortgagee’s duplicate, if any, being first delivered up and canceled:
Provided, however, That nothing contained in this Act shall be
construed to prevent the mortgagor or other person interested from
directly impeaching by any proper legal proceedings any foreclosure
proceedings affecting registered land, prior to the entry of a new
certificate of title.

LEASES

SEC. 64. Leases of registered land shall be registered in the
manner provided in section fifty-two of this Act, in lieu of recording.
A lessee’s duplicate certificate may be issued to the lessee upon his
request, subject to the provisions hereinbefore made in regard to a
mortgagee’s duplicate certificate, so far as the same are applicable.

TRUSTS

SEC. 65. Whenever a deed or other instrument is filed for
the purpose of transferring registered land in trust, or upon any
equitable condition or limitation expressed therein, or for the
purpose of creating or declaring a trust or other equitable interest
in such land without transfer, the particulars of the trust, condition,
limitation, or other equitable interest shall not be entered on the
certificate; but a memorandum thereof shall be entered by the
words “in trust,” or “upon condition,” or other apt words, and by a
reference by number to the instrument authorizing or creating the
same. A similar memorandum shall be made upon the duplicate
certificate. The register of deeds shall note upon the original
instrument creating or declaring the trust or other equitable
interest a reference by number to the certificate of title to which it
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relates, and to the volume and page in the registration book where
it is registered. If the instrument creating or declaring a trust or
other equitable interest is already recorded in the land register of
the Philippine Islands, a certified copy may be filed by the register
of deeds and registered.

SEC. 66. If the instrument creating or declaring a trust or
other equitable interest contains an express power to sell, mortgage,
or deal with the land in any manner, such power shall be stated in
the certificate of title by the words “with power to sell,” or “with
power to mortgage,” and by apt words of description in case of other
powers. No instrument transferring, mortgaging, or in any way
dealing with registered land held in trust shall be registered, unless
the power thereto enabling is expressly conferred in the instrument
of trust, or unless the decree of a court of competent jurisdiction has
construed the instrument in favor of such power, in which case a
certified copy of such decree may be filed with the register of deeds,
and he shall make registration in accordance therewith.

SEC. 67. When a new trustee of registered land is appointed by
a court of competent jurisdiction, a new certificate shall be entered
to him upon presentation to the register of deeds of a certified copy
of the decree and the surrender and cancellation of the duplicate
certificate.

SEC. 68. Whoever claims an interest in registered land by
reason of any implied or constructive trust shall file for registration
a statement thereof with the register of deeds. The statement shall
contain a description of the land, and a reference to the number of
the certificate of title and the volume and page of the registration
book where it is entered. Such claim shall not affect the title of a
purchaser for value and in good faith before its registration.

SEC. 69. Any trustee shall have authority to file an application

or registration of any land held in trust by him, unless expressly
prohibited, by the instrument creating the trust.
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LEGAL INCIDENTS OF REGISTERED LAND.

SEC. 70. Registered land, and ownership therein, shall in all
respects be subject to the same burdens and incidents attached by
law to unregistered land. Nothing contained in this Act shall in any
way be construed to relieve registered land or the owners thereof
from any rights incident to the relation of husband and wife, or from
liability to attachment on mesne process or levy on execution, or
from liability to any lien of any description established by law on
land and the buildings thereon, or the interest of the owner in such
land or buildings, or to change the laws of descent, or the rights of
partition between coparceners, joint tenants and other cotenants,
or the right to take the same by eminent domain, or to relieve such
land from liability to be appropriated in any lawful manner for the
payment of debts, or to change or affect in any other way any other
rights or liabilities created by law and applicable to unregistered
land, except as otherwise expressly provided in this Act or in the
amendments hereof.

ATTACHMENTS AND OTHER LIENS.

SEC. 71. In every case where a writing of any description
or a copy of any writ is required by law to be filed or recorded in
the registry of deeds in order to create or preserve any lien, right,
or attachment upon unregistered land, such writing or copy when
intended to affect registered land, in lieu of recording, shall be filed
and registered in the office of the register of deeds for the province
in which the land lies, and, in addition to any particulars required
in such papers for recording with records of deeds, shall also contain
a reference to the number of the certificate of title of the land to be
affected, and the volume and page in the registration book where the
certificate is registered, and also, if the attachment, right, or lien is
not claimed on all the land in any certificate of title, a description
sufficiently accurate for identification, of the land intended to be
affected.

SEC. 72. In every case where an attachment or other lien or
adverse claim of any description is registered, and the duplicate

certificate is not presented at the time of registration to the register
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of deeds, he shall within twenty-four hours thereafter send notice
by mail to the registered owner, stating that such paper has been
registered, and requesting him to send or produce the duplicate
certificate in order that a memorandum of the attachment or other
lien or adverse claim shall be made thereon. If the owner neglects
or refuses to comply within a reasonable time, the register of deeds
shall suggest the fact to the court, and the court, after notice, shall
enter an order to the owner to produce his certificate at a time and
place to be named therein, and may enforce the order by suitable
process.

SEC. 73. Attachment on mesne process and liens of every
description upon registered land shall be continued, reduced,
discharged, and dissolved by any method sufficient in law to
continue, reduce, discharge, or dissolve like liens on unregistered
land. All certificates or other instruments which are permitted
or required by law to be recorded in the registry of deeds to give
effect to the continuance, reduction, discharge, or dissolution of
attachments or other liens on unregistered lands, or to give notice
of such continuance, reduction, discharge, or dissolution, shall in
the case of like liens on registered land be filed with the register of
deeds and registered in the registration book, in lieu of recording.

SEC. 74. All the provisions of law now in force relating to
attachments of real estate and leasehold estates on mesne process
shall apply to registered land, except that the duties required to be
performed by the present recording officer shall be performed by
the register of deeds for the province where the land lies, who, in
lieu of recording, shall register the facts heretofore required to be
recorded, and for that purpose shall keep suitable books.

SEC. 75. Name and address of the plaintiff’s lawyer shall in
all cases be indorsed on the writ or process where an attachment
is made, and he shall be deemed to be the attorney of the plaintiff
until written notice that he has ceased to be such shall be filed for
registration by the plaintiff.

SEC. 76. Whenever an attachment on mesne process is
continued, reduced, dissolved, or otherwise affected by an order,
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decision, or judgment of the court in which the action or proceeding
in which said attachment was made is pending, or by the order of
any judge or court having jurisdiction thereof, a certificate of the
entry of, such order, decision, or judgment from the clerk of the
court or judge by which such order, decision, or judgment has been
rendered and under the seal of the court or judge, shall be entitled
to be registered on presentation to the register of deeds.

SEC. 77. A lien of any description on registered land shall be
enforced in the same manner as like liens upon unregistered land.
Whenever registered land is sold on execution, or taken or sold for
taxes or for any assessment, or to enforce a lien of any character,
or for any costs and charges incident to such liens, any execution
or copy of execution, any officer’s return, or any deed, demand,
certificate, or affidavit, or other instrument made in the course of
proceedings to enforce such liens and required by law to be recorded
in the registry of deeds in the case of unregistered land, shall be
filed with the register of deeds for the province where the land lies
and registered in the registration book, and a memorandum made
upon the proper certificate of title, in each case, as an adverse claim
or incumbrance.

SEC. 78. Upon the expiration of the time, if any, allowed by law
for redemption after registered land has been sold on any execution,
or taken or sold for the enforcement of any lien of any description,
the person claiming under the execution or under any deed or other
instrument made in the course of proceedings to levy such execution
or enforce any lien, may petition the court for the entry of a new
certificate to him, and the application may be granted: Provided,
however, That every new certificate entered under this section shall
contain a memorandum of the nature of the proceeding on which
it is based: Provided further, That at any time prior to the entry
of a new certificate the registered owner may pursue all his lawful
remedies to impeach or annul proceedings under executions or to
enforce liens of any description.
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PENDING SUITS, JUDGMENTS, DECREES, AND
PARTITIONS.

SEC. 79. No action to recover possession of real estate, or to
quiet the title thereto, or to remove clouds upon the title thereof, or
for partition or other proceeding of any kind in court affecting the
title to real estate or the use and occupation thereof or the buildings
thereon, and no judgment or decree, and no proceeding to vacate or
reverse any judgment or decree, shall have any effect upon registered
land as against persons other than the parties thereto, unless a
memorandum stating the institution of such action or proceeding
and the court wherein the same is pending, and the date of the
institution thereof, containing also a reference to the number of the
certificate of title of the land affected and the volume and page of the
registration book where it is entered, shall be filed and registered.
This section shall not apply to attachments, levies of execution, or
to proceedings for the probate of wills, or for administration of the
estates of deceased persons in the Court of First Instance: Provided,
however, That in case notice of the pendency of the action has been
duly registered it shall be sufficient to register the judgment or
decree in such action within sixty days after the rendition thereof.

SEC. 80. At any time after final judgment or decree in favor of
the defendant, or other disposition of the action such as to terminate
finally all rights of the plaintiff in and to the land and buildings
involved, in any case in which a memorandum has been registered
as provided in the preceding section, a certificate of the clerk of the
court in which the action or proceeding was pending stating the
manner of disposal thereof shall be entitled to registration.

SEC. 81. Whenever in any action to recover the possession or
ownership of real estate or any interest therein affecting registered
land judgment is entered for the plaintiff, such judgment shall be
entitled to registration on presentation of a certificate of the entry
thereof from the clerk of the court where the action is pending to
the register of deeds for the province where the land lies, who shall
enter a memorandum upon the certificate of title of the land to which
such judgment relates. If the judgment does not apply to all the land
described in the certificate of title, the certificate of the clerk of the

35



LAwS AND EXECUTIVE ISSUANCES ON AGRARIAN REFORM

court where the action is pending and the memorandum entered by
the register of deeds shall contain a description of the land affected
by the judgment.

SEC. 82. When in any action to recover the possession or
title of real estate or an interest therein execution has been issued
directing the officer to place the plaintiff in possession of the land
affected by the judgment on which the execution was issued, the
officer shall cause an attested copy of the execution, with a return
of his doings thereon, to be filed and registered within three months
after the service, and before the return of the execution into the
office of the clerk whence it issued, and the plaintiff, in case the
judgment was that he was entitled to an estate in fee simple in the
demanded premises or in any part thereof, and for which execution
issued, shall thereupon be entitled to the entry of a new certificate
of title and to a cancellation of the certificate and owner’s duplicate
certificate of the former registered owner. If the former registered
owner neglects or refuses within a reasonable time after request
to produce his duplicate certificate in order that the same may be
canceled, the court on application and after notice shall enter an
order to the owner to produce his certificate at the time and place
named therein, and may enforce the order by suitable process.

SEC. 83. Every court passing a judgment or decree in favor
of the plaintiff affecting registered land shall, upon application of
the plaintiff, order any parties before it to execute for registration
any deed or instrument necessary to give effect to its judgment or
decree, and may require the registered owner to deliver his duplicate
certificate to the plaintiff to be canceled or to have a memorandum
entered upon it by the register of deeds. In case the person required
to execute any deed or other instrument necessary to give effect to
the judgment or decree is absent from the Philippine Islands, or is
a minor, or insane, or for any reason not amenable to the process
of the court, the court passing the judgment or decree may appoint
some suitable person a trustee to execute such instrument, and the
same when executed shall be registered and shall have full force
and effect to bind the land to be affected thereby.
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SEC. 84. In all proceedings for partition of registered land,
after the entry of the final judgment or decree of partition and the
filing of the report of the committee or commissioners and final
judgment thereon, a copy of the final judgment or decree, certified
by the clerk of the court rendering the same, shall be filed and
registered; and thereupon, in case the land is set off to the owners in
severalty, any owner shall be entitled to have his certificate entered
to the share set off to him in severalty, and to receive an owner’s
duplicate thereof. In case the land is ordered by the court to be sold,
the purchaser or his assigns shall be entitled to have a certificate
of title entered to him or to them on presenting the deed of the
commissioners or committee for registration. In case the land is
ordered by the court rendering the judgment to be set off in entirety
to one of the parties upon payment to the other parties to the action,
the party to whom the land is thus ordered to be set off shall be
entitled to have a certificate of title entered to him on presenting
a copy of the judgment or decree certified by the clerk of the court
rendering the same: Provided, however, That any new certificate
entered in pursuance of partition proceedings, whether by way of
set-off or of assignment or of sale, shall contain a reference to the
final judgment or decree of partition and shall be conclusive as to the
title to the same extent against the same person as such judgment
or decree is made conclusive by the laws applicable thereto: And
provided also, That any person holding such certificates of title or
transfer thereof shall have the right to petition the court at any time
to cancel the memorandum relating to such judgment or decree, and
the court, after notice and hearing, may grant the application. Such
certificate shall thereafter be conclusive in the same manner and in
the same extent as other certificates of title.

SEC. 85. When a certified copy of a judgment or decree making
final partition of land or buildings is presented for registration, if a
mortgage or lease affecting a specific portion or an undivided share,
of the premises had previously been registered, the mortgagee,
or tenant claiming under the mortgagor or lessor, shall cause the
mortgage or lease and any duplicate certificate of title issued to the
mortgagee or lessee to be again presented for registration, and; the
register of deeds shall indorse on each the memorandum of such
partition, with a description of the land set off in severalty on which
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such mortgage or lease remains in force. Such mortgagee or tenant
shall not be entitled to receive his own duplicate certificate of title
until such mortgage or lease has been so presented for registration.

BANKRUPTCY, INSOLVENCY, AND ANALOGOUS
PROCEEDINGS.

SEC. 86. Whenever proceedings in bankruptcy or insolvency,
or analogous proceedings, are instituted against a debtor who is an
owner of registered land, it shall be the duty of the officer serving
the notice of the institution of such proceedings on the debtor to
file a copy thereof in the registry of deeds for the province wherein
the land of the debtor lies. The assignee or trustee appointed by
the court having jurisdiction thereof in such proceedings shall
be entitled to the entry of a new certificate of registered land of
the debtor upon presenting and filing a certified copy of the order
appointing him such assignee or trustee, with the debtor’s duplicate
certificate of title; the new certificate shall state that it is entered
to him as assignee or trustee in insolvency or bankruptcy or other
proceedings, as the case may be.

SEC. 87. Whenever proceedings of the character named in
the preceding section against a registered owner, of which notice
has been registered, are vacated by decree or judgment, a certified
copy of the decree or judgment may be filed and registered. If a
new certificate has been entered to the assignee or trustee as
registered owner, the debtor shall be entitled to the entry of a new
certificate to him, and the certificate of the assignee or trustee shall
be surrendered.

EMINENT DOMAIN.

SEC. 88. Whenever any land of a registered owner, or any right
or interest therein, is taken by eminent domain, the Government or
municipality or corporation or other authority exercising such right
shall file for registration in the proper province a description of the
registered land so taken, giving the name of each owner thereof,
referring by number and place of registration in the registration
book to each certificate of title, and stating what, amount or interest
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in the land is taken, and for what purpose. A memorandum of the
right or interest taken shall be made on each certificate of title
by the register of deeds, and where the fee simple is taken a new
certificate shall be entered to the owner for the land remaining
to him after such taking, and a new certificate shall be entered
to the Government, municipality, corporation, or other authority
exercising such right for the land so taken. All fees on account of
any memorandum of registration or entry of new certificates shall
be paid by the authority taking the land.

TRANSMISSION BY DESCENT AND DEVISE.

SEC. 89. Lands and any estate or interest therein registered
under this Act shall, upon the death of the owner, go to the executor
or administrator of the deceased in like manner as personal estate,
whether the owner dies testate or intestate, and shall be subject to
the same rules of administration as if the same were personalty,
except as otherwise provided in this Act, and except that the rule of
division shall be the same as in the descent of real property, or as
shall be provided by will.

SEC. 90. Before the executor or administrator of a deceased
owner of registered land or any estate or interest therein shall deal
with the same, he shall file in the office of the register of deeds a
certified copy of his letters of administration, or if there is a will,
a certified copy of the same and of the letters testamentary, or of
administration, with the will annexed, as the case may be, and shall
produce the duplicate certificate of title, and thereupon the register
of deeds shall enter upon the certificate and the duplicate certificate
a memorandum thereof with a reference to the letters or will and
letters by their file number, and the date of filing the same.

SEC. 91. Exceptin case of a will devising the land to an executor
to his own use or upon some trust or giving to the executor power
to sell, no sale or transfer of registered land shall be made by an
executor or by an administrator in the course of administration for
the payment of debts or for any other purpose, except in pursuance
of an order of a court of competent jurisdiction obtained as provided
by law.
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SEC. 92. But after a memorandum of the will, letters
testamentary, or letters of administration have been entered upon
the register as hereinbefore provided, the executor or administrator
may deal with mortgages, leases, and other personal interests in or
upon registered land as if he were the registered owner thereof.

SEC. 93. Where it appears by the will, a certified copy of
which with letters testamentary is filed as provided in this Act, that
registered land is devised to the executor to his own use or upon
some trust, the executor may have the land transferred to himself
upon the register in like manner and subject to like terms and
conditions and to like rights as in the case of a transfer pursuant to
deed filed in the office of the register of deeds.

SEC. 94. When the will of a deceased owner of registered land,
or any estate or interest therein, empowers the executor to sell,
convey, encumber, charge, or otherwise deal with the land, it shall
not be necessary for such executor to be registered as the owner,
but a certified copy of the will and letters testamentary being filed
as provided in this Act, such executor may sell, convey, encumber,
charge, or otherwise deal with the land pursuant to the power in
like manner as if he were the registered owner, subject to the like
conditions is to the trust, limitations, and conditions expressed in
the will as in case of trusts, limitations, and conditions expressed
in a deed.

SEC. 95. Before making distribution of undevised registered
land, the executor or administrator shall file in the office of the
register of deeds a certified copy of the final decree of the court
having jurisdiction of the estate, which shall be conclusive evidence
in favor of all persons thereafter dealing with the land that the
persons therein named as the only heirs at law of the deceased
owner are such heirs.

SEC. 96. Whenever the court having jurisdiction of the
settlement of an estate shall, for the purpose of distribution thereof
or for other purposes provided by law, order registered land or any
interest or estate therein to be sold by the executor or administrator,
upon the filing of a certified copy of the order of sale and the deeds
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executed in pursuance of the same in the office of the register of
deeds, a transfer of the land, estate, or interest to the purchaser may
be made upon the register as in the case of other sales by deed, and
the original certificate and owner’s duplicate shall be canceled and
a new certificate and owner’s duplicate be issued to the purchaser.

SEC. 97. Whenever, after the final determination of the amount
of all claims against the estate of the deceased, it shall be made to
appear to the court, having jurisdiction of the estate that the estate
will justify it and the proof of heirship has been made clear to that
court, it may direct the executor or administrator to make over and
transfer to the devisees or heirs, or some of them, in anticipation
of final distribution, a portion or the whole of the registered lands
to which they might be entitled on final distribution; and upon the
filing of a certified copy of such order in the office of the register
of deeds, the executor or administrator may cause such transfer
to be made upon the register in like manner as in case of a sale,
and a certificate and owner’s duplicate certificate shall be issued to
the devisees or heirs entitled thereto as in other cases. The land so
transferred shall be held free from all liens or claims against the
estate. In the proceedings to procure such order or directions such
notice shall be given to all parties in interest as the court having
jurisdiction of the estate may direct.

SEC. 98. For the purpose of final distribution of the estate the
court having jurisdiction thereof may determine the rights of all
persons in registered land, or any estate or interest therein of the
deceased, declare and enforce the rights of devisees, heirs, surviving
husbands or wives, and others, and make partition and distribution
according to the rights of the parties, and may give direction to the
executor and administrator as to the transfer of registered lands
and any estate or interest therein to the devisees or heirs, and may
direct the transfer to be to the several devisees or heirs or tenants
in common, or otherwise, as shall appear to the court to be most
convenient, consistently with the rights of the parties, or as the
parties interested may agree. A certified copy of the final order,
judgment, or decree of the court having jurisdiction of the estate
making final distribution shall be filed with the register of deeds
and thereupon new certificates and owner’s duplicate certificates
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shall be issued to the parties severally entitled thereto in accordance
with such order, judgment, or decree, but nothing in this section
contained shall in any way affect or impair existing requirements of
law as to notice to be given to all parties interested in the estate of a
deceased person before final decree of distribution thereof.

ASSURANCE FUND.

SEC. 99. Upon the original registration of land under this Act,
and also upon the entry of a certificate showing title as registered
owners in heirs or devisees, there shall be paid to the register of
deeds one-tenth of one per centum of the assessed value of the real
estate on the basis of the last assessment for municipal taxation, as
an assurance fund.

SEC. 100. All money received by the register of deeds under
the preceding section shall be paid to the Treasurer of the Philippine
Archipelago. He shall keep the same invested, with the advice and
approval of the Civil Governor, and shall report annually to the
legislative body of the Philippine Islands the condition and income
thereof.

SEC. 101. Any person who without negligence on his
part sustains loss or damage through any omission, mistake, or
misfeasance of the clerk, or register of deeds, or of any examiner
of titles, or of any deputy or clerk of the register of deeds in the
performance of their respective duties under the provisions of
this Act, and any person who is wrongfully deprived of any land
or any interest therein, without negligence on his part, through
the bringing of the same under the provisions of this Act or by the
registration of any other person as owner of such land, or by any
mistake, omission, or misdescription in any certificate or owner’s
duplicate, or in any entry or memorandum in the register or other
official book, or by any cancellation, and who by the provisions of
this Act is barred or in any way precluded from bringing an action
for the recovery of such land or interest therein, or claim upon the
same, may bring in any court of competent jurisdiction an action
against the Treasurer of the Philippine Archipelago for the recovery
of damages to be paid out of the assurance fund.
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SEC. 102. If such action be for recovery for loss or damage
arising only through any omission, mistake, or misfeasance of the
clerk, or of the register of deeds, or of any examiner of titles, or of any
deputy or clerk of the register of deeds in the performance of their
respective duties under the provisions of this Act, then the Treasurer
of the Philippine Archipelago shall be the sole defendant to such
action. But if such action be brought for loss or damage arising only
through the fraud or willful act of some person or persons other than
the clerk, the register of deeds, the examiners of titles, deputies, and
clerks, or arising jointly through the fraud or wrongful act of such
other person or persons and the omission, mistake, or misfeasance
of the clerk, the register of deeds, the examiners of titles, deputies,
or clerks, then such action shall be brought against both the
Treasurer of the Philippine Archipelago and such person or persons
aforesaid. In all such actions where there are defendants other than
the Treasurer of the Philippine Archipelago and damages shall
have been recovered, no final judgment shall be entered against the
Treasurer of the Philippine Archipelago until execution against the
other defendants shall be returned unsatisfied in whole or in part,
and the officer returning the execution shall certify that the amount
still due upon the execution can not be collected except by application
to the assurance fund. Thereupon the court having jurisdiction of
the action, being satisfied as to the truth of such return, may, upon
proper showing, order the amount of the execution and costs, or
so much thereof as remains unpaid, to be paid by the Treasurer of
the Philippine Archipelago out of the assurance fund. It shall be
the duty of the Attorney-General in person or by deputy to appear
and defend all such suits with the aid of the fiscal of the province in
which the land lies or the City Attorney of the city of Manila as the
case may be: Provided, however, That nothing in this Act shall be
construed to deprive the plaintiff of any action which he may have
against any person for such loss or damage or deprivation of land or
of any estate or interest therein without joining the Treasurer of the
Philippine Archipelago as a defendant therein.

SEC. 103. If the assurance fund at any time be not sufficient
to meet the amount called for by such judgment, the Treasurer of
the Philippine Archipelago shall make up the deficiency from any
funds in the Treasury not otherwise appropriated; and in such
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case any sums thereafter received by the Treasurer on account of
the assurance fund shall be transferred to the general fund of the
Treasury until the amount paid on account of the deficiency shall
have been made up.

SEC. 104. In every case where payment has been made by
the Treasurer of the Philippine Archipelago in accordance with the
provisions of this Act, the Government of the Philippine Islands
shall be subrogated to all rights of the plaintiff against any other
parties or securities, and the Treasurer shall enforce the same in
behalf of the Government. Any sum so recovered by the Treasurer
shall be paid into the Treasury of the Philippine Islands to the
account of the assurance fund.

SEC. 105. The income of the assurance fund shall be added to
the principal and invested until said fund amounts to the sum of two
hundred thousand dollars, and thereafter the income of such fund
shall be paid into the Insular Treasury for the general purposes of
the Insular Government.

The term “dollars” wherever used in this Act shall be construed
to mean money of the United States.

SEC. 106. The assurance fund shall not be liable to pay
for any loss or damage or deprivation occasioned by a breach of
trust, whether express, implied, or constructive, by any registered
owner who is a trustee, or by the improper exercise of any sale in
mortgage-foreclosure proceedings. Nor shall any plaintiff recover
as compensation in an action under this Act more than the fair
market value of the real estate at the time when he suffered the
loss, damage, or deprivation thereof.

SEC. 107. All actions for compensation under this Act by
reason of any loss or damage or deprivation of land or any estate or
interest therein shall be begun within the period of six years from
the time when the right to bring or take such action or proceeding
first accrued, and not afterwards: Provided, That the right of action
herein provided shall survive to the personal representative of the
person sustaining loss or damage, if deceased, unless barred in his
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lifetime: And provided further, That if at the time when such right
of action first accrues the person entitled to bring such action or
take such proceeding is within the age of majority, or insane, or
imprisoned, such person, or anyone claiming from, by, or under him
may bring the action or take the proceeding at any time within two
years after such disability is removed, notwithstanding the time
before limited in that behalf has expired.

POWERS OF ATTORNEY.

SEC. 108. Any person may by power of attorney procure
land to be registered and convey or otherwise deal with registered
land, but the letters of attorney shall be acknowledged before a
notary public or a judge or clerk of a court of record attested by
at least one witness and shall be filed with the clerk or register
of deeds of the province where the land lies, and registered. Any
instrument revoking such letters shall be acknowledged, attested,
and registered in like manner.

LOST DUPLICATE CERTIFICATE.

SEC. 109. If a duplicate certificate is lost or destroyed, or
can not be produced by a grantee, heir, devisee, assignee, or other
person applying for the entry of a new certificate to him or for the
registration of any instrument, a suggestion of the fact of such loss
or destruction may be filed by the registered owner or other person
in interest, and registered. The court may thereupon, upon the
petition of the registered owner or other person in interest, after
notice and hearing, direct the issue of a new duplicate certificate,
which shall contain a memorandum of the fact that it is issued in
place of the lost duplicate certificate, but shall in all respects be
entitled to like faith and credit as the original duplicate, and shall
thereafter be regarded as the original duplicate for all the purposes
of this Act.

ADVERSE CLAIMS.

SEC. 110. Whoever claims any right or interest in registered
land adverse to the registered owner, arising subsequent to the date
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of the original registration, may if no other provision is made in this
Act for registering the same, make a statement in writing setting
forth fully his alleged right or interest, and how or under whom
acquired, and a reference to the volume and page of the certificate of
title of the registered owner, and a description of the land in which
the right or interest is claimed. The statement shall be signed and
sworn to, and shall state the adverse claimant’s residence and
designate a place at which all notices may be served upon him. This
statement shall be entitled to registration as an adverse claim, and
the court, upon a petition of any party in interest, shall, grant a
speedy hearing upon the question of the validity of such adverse
claim and shall enter such decree therein as justice and equity may
require. If the claim is adjudged to be invalid, the registration shall
be canceled. If in any case the court after notice and hearing shall
find that a claim thus registered was frivolous or vexatious, it may
tax the adverse claimant double or treble costs in its discretion.

SURRENDER OF DUPLICATE CERTIFICATES.

SEC. 111. In every case where the clerk or any register of
deeds is requested to enter a new certificate in pursuance of an
instrument purporting to be executed by the registered owner, or
by reason of any instrument or proceedings which divest the title of
the registered owner against his consent, if the outstanding owner’s
duplicate certificate is not presented for cancellation when such
request, is made, the clerk or register of deeds shall not enter a
new certificate, but the person claiming to be entitled thereto may
apply by petition to the court. The court, after hearing, may order
the registered owner or any person withholding the duplicate to
surrender the same, and direct the entry of a new certificate upon
such surrender.

If in any case the person withholding the duplicate certificate
is not amenable to the process of the court, or if for any reason the
outstanding owner’s duplicate certificate can not be delivered up,
the court may by decree annul the same and order a new certificate
of title to be entered. Such new certificate and all duplicates thereof
shall contain a memorandum of the annulment of the outstanding
duplicate.
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If in any case an outstanding mortgagee’s or lessee’s duplicate,
certificate is not produced and surrendered when the mortgage
is discharged or extinguished or the lease is terminated, like
proceedings may be had to obtain registration as in the case of the
nonproduction of an owner’s duplicate.

AMENDMENT AND ALTERATION OF CERTIFICATES OF
TITLE.

SEC. 112. No erasure, alteration, or amendment shall be
made upon the registration book after the entry of a certificate of
title or of a memorandum thereon and the attestation of the same by
the clerk or any register of deeds, except by order of the court. Any
registered owner or other person in interest may at any time apply
by petition to the court, upon the ground that registered interests of
any description, whether vested, contingent, expectant, or inchoate,
have terminated and ceased; or that new interests have arisen or
been created which do not appear upon the certificate; or that any
error, omission, or mistake was made in entering a certificate or
any memorandum thereon, or on any duplicate certificate; or that
the name of any person on the certificate has been changed; or that
the registered owner has been married; or, if registered as married,
that the marriage has been terminated; or that a corporation which
owned registered land and has been dissolved has not conveyed the
same within three years after its dissolution; or upon any other
reasonable ground; and the court shall have jurisdiction to hear and
determine the petition after notice to all parties in interest, and
may order the entry of a new certificate, the entry or cancellation
of a memorandum upon a certificate, or grant any other relief upon
such terms and conditions, requiring security if necessary, as it
may deem proper: Provided, however, That this section shall not be
construed to give the court authority to open the original decree of
registration, and that nothing shall be done or ordered by the court
which shall impair the title or other interest of a purchaser holding
a certificate for value and in good faith, or his heirs or assigns,
without his or their written consent.

Any petition filed under this section and all petitions
and motions filed under the provisions of this Act after original
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registration shall be filed and entitled in the original case in which
the decree of registration was entered.

SERVICE OF NOTICES AFTER REGISTRATION.

SEC. 113. All notices required by or given in pursuance of
the provisions of this Act by the clerk or any register of deeds, after
original registration, shall be sent by mail to the person to be notified
at his residence and post-office address as stated in the certificate
of title, or in any registered instrument under which he claims an
interest, in the office of the clerk or register of deeds, relating to the
parcel of land in question.

All notices and citations directed by special order of the court
under the provisions of this Act, after original registration, may
be served in the manner above stated, and the certificate of the
clerk shall be conclusive proof of such service: Provided, however,
That the court may in any case order different or further service,
by publication or otherwise, and shall in all cases do so when the
interests of justice require such action.

FEES FOR REGISTRATION.
SEC. 114. Fees payable under this Act shall be as follows:
For every application to bring land under this Act, including
indexing and recording the same, and transmitting to the clerk
when filed with the register of deeds, three dollars.

For every plan filed, seventy-five cents.

For indexing any instrument recorded while application for
registration is pending, twenty-five cents.

For examining title, five dollars and one-tenth of one per

centum of the value of the land, as fixed by the last preceding
valuation for the purposes of taxation.
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For each notice by mail, twenty-five cents and the actual cost
of printing.

For all services by a sheriff or other officer under this Act, the
same fees as are now provided by law for like services.

For each notice by publication, twenty-five cents and the
actual cost of publication.

For entry of order dismissing application, or decree of
registration, and sending memorandum to register of deeds, one

dollar.
For copy of decree of registration, one dollar.

For entry of original certificate of title and issuing one
duplicate certificate, three dollars.

For making and entering a new certificate of title, including
issue of one duplicate certificate, one dollar.

For each duplicate certificate, after the first, fifty cents.

For the registration of every instrument, whether single or
in duplicate or triplicate, including entering, indexing, and filing
the same, and attesting registration thereof, and also making and
attesting copy of memorandum on one instrument or on a duplicate
certificate when required, one dollar and fifty cents.

For making and attesting copy of memorandum on each
additional instrument or duplicate certificate if required, fifty cents.

For filing and registering an adverse claim, three dollars.
For entering statement of change of residence or post-office

address, including indorsing and attesting the same on a duplicate
certificate, twenty-five cents.
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For entering any note in the entry book or in the registration
book, twenty-five cents.

For the registration of a suggestion of death or notice of
bankruptcy, insolvency, or analogous proceeding, twenty-five cents.

For the registration of a discharge or release of mortgage or
other instrument creating an incumbrance, fifty cents.

For the registration of any levy, or of any discharge or
dissolution of any attachment or levy, or of any certificate of or
receipt for the payment of taxes, or notice of any pending action, or
of a judgment or decree, fifty cents.

For indorsing on any mortgage, lease, or other instrument a
memorandum of partition, one dollar.

For every petition filed under this Act after original
registration, one dollar.

For a certified copy of any decree or registered instrument, the
same fees as are provided by the Code of Procedure in Civil Actions
and Special Proceedings for clerks of Courts of First Instance for
like services.

In all cases not expressly provided for by the law the fees
of all public officers for any official duty or service under this
Act shall be at the same rate as those prescribed herein for like
services: Provided, however, That if the value of the land sought to
be registered does not exceed one hundred dollars the fees payable
for the application to bring land under this Act and for indexing and
recording instruments while application for registration is pending,
for examining title, for notices by mail or by publication, for services
by sheriff or other officer, for entry of order dismissing application
or decree of registration, and for entry of original certificate, of title
and issuing one duplicate shall be ten dollars.
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PENALTIES.

SEC. 115. Certificates of title and duplicate certificates issued,
under this Act shall be subjects of larceny.

SEC. 116. Whoever knowingly swears falsely to any statement
required to be made under oath by this Act shall be guilty of perjury
and liable to the penalties provided by law for perjury.

SEC. 117. Whoever fraudulently procures, or assists in
fraudulently procuring, or is privy to the fraudulent procurement
of any certificate of title or owner’s duplicate certificate, or of any
entry in the register or other book kept in the office of the clerk
or of any register of deeds, or of any erasure or alteration in any
entry in any set of books or in any instrument authorized by this
Act, or knowingly defrauds or is privy to defrauding any person
by means of a false or fraudulent instrument, certificate, owner’s
duplicate certificate statement or affidavit affecting registered land,
shall be fined not exceeding five thousand dollars or imprisoned not
exceeding five years, or both, in the discretion of the court.

SEC. 118. (1) Whoever forges or procures to be forged or
assists in forging the seal of the clerk or of any register of deeds,
or the name signature, or handwriting of any officer of the court or
of the register of deeds, in case where such officer is expressly or
impliedly authorized to affix his signature; or

Fraudulently stamps or procures to be stamped or assists in
stamping any document with any forged seal of the clerk or register
of deeds; or

Forges, or procures to be forged, or assists in forging the
name, signature or handwriting of any person whosoever to any
instrument which is expressly or impliedly authorized to be signed
by such person under the provisions of this Act; or

Uses any document upon which an impression, or part of the
impression, of any seal of the clerk or of a register of deeds has been

forged, knowing the same to have been forged, or any document
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the signature to which has been forged, knowing the same to have
been forged, shall be imprisoned not exceeding ten years or fined
not exceeding five thousand dollars, or both, in the discretion of the
court.

Prosecutions for offenses for violations of any of the provisions
of this Act shall be instituted and conducted in the proper Court of
First Instance.

SEC. 119. Whoever, with intent to defraud, sells and conveys
registered land, knowing that an undischarged attachment or any
otherincumbrance exists thereon which isnot noted by memorandum
on the duplicate certificate of the title, without informing the grantee
of such attachment or other incumbrance before the consideration is
paid, shall be punished by imprisonment not exceeding three years
or by a fine not exceeding one thousand dollars, or by both, in the
discretion of the court.

SEC 120. No conviction for any act prohibited by this Act shall
affect any remedy which any person aggrieved or injured by such
act may be entitled to by law against the person who has committed
such act or against his estate.

REGISTER OF DEEDS IN MANILA.

SEC. 121. Wherever in this Act the phrase “the register of
deeds in the province where the land lies,” or an equivalent phrase,
occurs it shall be construed to include and be applicable to the
register of deeds in the city of Manila.

PUBLIC LANDS.

SEC. 122. Whenever public lands in the Philippine Islands
belonging to the Government of the United States or to the
Government of the Philippine Islands are alienated, granted, or
conveyed to persons or to public or private corporations, the same
shall be brought forthwith under the operation of this Act and
shall become registered lands. It shall be the duty of the official
issuing the instrument of alienation, grant, or conveyance in behalf
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of the Government to cause such instrument, before its delivery to
the grantee, to be filed with the register of deeds for the province
where the land lies and to be there registered like other deeds and
conveyances, whereupon a certificate shall be entered as in other
cases of registered land, and an owner’s duplicate certificate issued
to the grantee. The deed, grant, or instrument of conveyance from
the Government to the grantee shall not take effect as a conveyance
or bind the land, but shall operate only as a contract between the
Government and the grantee and as evidence of authority to the
clerk or register of deeds to make registration. The act of registration
shall be the operative act to convey and affect the lands, and in
all cases under this Act registration shall be made in the office of
the register of deeds for the province where the land lies. The fees
for registration shall be paid by the grantee. After due registration
and issue of the certificate and owner’s duplicate such land shall be
registered land for all purposes under this Act.

ACT, HOW CONSTRUED.

SEC. 123. This Act shall be construed liberally so far as may
be necessary for the purpose of effecting its general intent.

CONTINUANCE OF EXISTING SYSTEM AS TO
UNREGISTERED LAND.

SEC. 124. As to lands not registered in accordance with the
provisions of this Act, the system of registration and recording
heretofore established by law in these islands shall continue and
remain in force, except in so far as hereinafter modified, and the
evidential weight given by existing law to titles registered as existing
law now provides shall be accorded to such titles in the hearings
had under this Act before the examiners and before the court.
The duties of registering and recording land titles in accordance
with the law heretofore existing shall be performed in the several
provinces and the city of Manila by the registers of deeds in this
Act provided, after such registers of deeds have been appointed:
Provided, however, That the originals of deeds, mortgages, leases,
and other instruments affecting the title to unregistered land shall
not be retained by notaries public or other officials before whom

53



LAwS AND EXECUTIVE ISSUANCES ON AGRARIAN REFORM

the same are solemnized, but after having been duly executed may
be delivered to the grantee, mortgagee, lessee, or other person
entitled to the same and be by him presented to the register of
deeds for the province where the land lies for registration and
recording, in the same manner and with the same legal effect that
copies thereof certified by notaries public under existing law are
registered and recorded. The register of deeds upon receiving any
such deed, mortgage, lease, or other instrument dealing with land
not registered under this Act shall indorse upon the instrument so
received the true year, month, day, hour, and minute when the same
is received, and the same shall be deemed to have been registered
and recorded as unregistered land from the time of the indorsement
of such memorandum thereon. He shall also indorse thereon the
volume and page wherein the same is registered and recorded.
After the due registration and recording of such instrument the
owner thereof shall be entitled to the custody and possession of the
same. The original instrument, the record thereof in the books of
the register of deeds, and any certified copy of such record shall be
competent evidence in any court of justice. The fees of the register
of deeds for registering and recording any such instrument shall be
the same as those now provided by law for registering and recording
a certified copy of a notarial instrument dealing with land.

SEC. 125. Until registers of deeds shall be appointed in
accordance with the provisions of this Act, the officials performing
the duties of registrars and recorders of deeds in the several provinces
and in the city of Manila shall be registers of deeds and perform the
duties of registers of deeds as defined by this Act. Their deputies
shall be deputy registers of deeds. All laws relative to existing
registrars of deeds and recorders, their deputies, including their
compensation, clerk hire, and expenses, shall extend to registers of
deeds and their deputies under this Act so far as the same may be
applicable.

NOTARIES PUBLIC.
SEC. 126. All notaries public in the Islands, and all other
officials and persons having in their possession notarial books,

records, protocols, archives, and other documents, shall immediately
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deliver to the Chief of the Bureau of Archives all such notarial
books, records, protocols, archives, and documents in accordance
with the provision of section eighty of Act Numbered One hundred
and thirty-six, entitled “An Act providing for the organization of
courts in the Philippine Islands,” and hereafter notaries public shall
only have the powers and perform the duties prescribed for notaries
public in sections eighty-one to ninety-one, inclusive, of said Act
Numbered One hundred and thirty-six.

FORMS.

SEC. 127. Deeds, conveyances, mortgages, leases, releases,
and discharges affecting lands, whether registered under this Act
or unregistered, shall be sufficient in law when made substantially
in accordance with the following forms, and shall be as effective to
convey, encumber, lease, release, discharge, or bind the lands as
though made in accordance with the more prolix forms heretofore
in use: Provided, That every such instrument shall be signed by
the person or persons executing the same, in the presence of two
witnesses, who shall sign the instrument as witnesses to the
execution thereof, and shall be acknowledged to be his or their
free act and deed by the person or persons executing the same,
before the judge of a court of record or clerk of a court of record, or
a notary public, or a justice of the peace, who shall certify to such
acknowledgment substantially in the form next hereinafter stated :

1. Form of acknowledgment by person executing deed of
conveyance, mortgage, lease, release, or discharge affecting land.

UNITED STATES OF AMERICA, PHILIPPINE ISLANDS.

PROVINCE OF (or city of Manila)

At the municipality of ,
in said province, on this day of
,A.D. 19 , personally appeared

, known to me to be the
same person (or persons) who executed the foregoing instrument,
and acknowledged that the same is his (or their) free act and deed.
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Before me
(Notary public or other official as the case may be.)

2. Deed of land registered under this Act.

I, , of ,
in the Province of , in the Philippine
Islands, in consideration of
dollars, to me paid by , of

in the Province of
in the Philippine Islands, do

hereby sell and convey to said
and his heirs and assigns that parcel of land, together with
all the buildings and improvements thereon, situated in the
municipality of , and Province of
, in the Philippine Islands, bounded
and described as follows (here insert boundaries and description),
of which land I am the registered owner in accordance with the
provisions of the Land Registration Act, my title thereto being
evidenced by Certificate Number in the
land records of said province.

In witness whereof, I have hereunto signed my name on this
day of ,A.D. 19

Signed in the presence of:

(To be followed by acknowledgment according to Form 1.)

3. Deed of land not registered under this Act, without covenants
of warranty.

I, ,of

, in the Province of ,1n

the Philippine Islands, in consideration of
dollars, to me paid by
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of , in the Province of
, in the Philippine Islands, do hereby sell
and convey to the said , his heirs
and assigns, that parcel of land, together with all the buildings and
improvements thereon, situated in the municipality of

, in the Province of
in the Philippine Islands, bounded and described
as follows (here insert boundaries and description).

In witness whereof. I have hereunto signed my name, on this
day of JA.D.19

Signed in the presence of:

(Acknowledgment.)

4. Deed of land not registered under this Act, with covenants
of warranty.

I, ,of ,
in the Province of in the Philippine
Islands, in consideration of
dollars, to me paid by , of

, 1n the Province of
, in the Philippine Islands, do hereby

sell and convey to the said
__, his heirs and assigns, that parcel of land, together with all the
buildings and improvements thereon, situated in the municipality
of , in the Province of
, in the Philippine Islands, bounded
and described as follows (here insert boundaries and description);
and the said (seller) does hereby
covenant and agree with the said
(purchaser) that he is lawfully seized in fee of said premises, that
they are free from all incumbrances, that he has a perfect right
to convey the same, and that he will warrant and forever defend
the same unto the said

_ (purchaser), his heirs and assigns, against the lawful claims of all
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persons whomsoever (or insert other covenants, whatever they may
be).

In witness whereof, etc.

Signed in the presence of:

(Acknowledgment.)

5. Mortgage of land registered under this Act.

I, , of ,
in the Province of in the Philippine
Islands, in consideration of dollars, to
me paid by , of ,
in the Province of , In the

Philippine Islands, do hereby, by way of mortgage, convey to the said
, his heirs and assigns, that parcel
of land, together with all the bulldlngs and improvements thereon,
situated in the municipality of ,1In
the Province of in the Philippine
Islands, bounded and described as follows (here insert boundaries
and description), of which land I am the registered owner, in
accordance with the provisions of the Land Registration Act, my title
thereto being evidenced by Certificate Number
in the land records of said province; Provided, nevertheless, That 1f
I, the said (mortgagor) shall duly
pay, or cause to be paid, to the said
(mortgagee) my certain promissory notes of this date by me signed,
and payable to the said (mortgagee), all dated
on this date, each for the sum of

dollars, and payable in one, two, and three years from date
(or otherwise, as the case may be), with lawful interest, then this
mortgage shall be thereby discharged and of no further effect,
otherwise it shall remain in full force and be enforceable in the
manner provided by law.
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In witness whereof, etc.

Signed in the presence of:

(Acknowledgment.)
6. Mortgage of land not registered under this Act.

(This mortgage may be in the same form as that prescribed
in Form No. 5, but omitting that portion of Form No. 5 which
describes the land as registered under the Land Registration Act,
and including such covenants, of warranty as the parties may agree
upon.)

7. Discharge of mortgage of land registered tender this Act.

L , of
, in the Province of ,
in the Philippine Islands, mortgagee of the land embraced in

Certificate Number in the land records of the Province
of , by virtue of a mortgage executed
by , of ,
in the Province of , in the Philippine
Islands, on the day of

19 , having received the full consideration

named as the condition of said mortgage, do hereby forever release
and discharge the same.

In witness whereof, etc.

Signed in the presence of:

(Acknowledgment.)
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8. Discharge of Mortgage of land not registered under this Act.

(The discharge in this case may be as in Form No. 7, varying
the description of the mortgage to suit the facts.)

9. Lease of land registered under this Act.

I, , of ,
in the Province of , In the Philippine
Islands, in consideration of the agreements hereinafter contained,
do hereby lease unto , of

, in the Province of
in the Philippine Islands and his assigns (if the lease is to be
assignable), that parcel of land, together with all the buildings and
improvements thereon, situated in the municipality of
, in the Province of
in the Philippine islands, bounded and described as follows (here
insert boundaries and description), of which land I am the registered
owner, in accordance with the provisions of the Land Registration
Act, my title thereto being evidenced by Certificate Number
in the land records of said province, for the period of
years from this date.

And I, the said lessee, in consideration of this lease, do hereby
promise, for myself and my heirs and assigns, that I will cause to be
paid to the said (lessor), an annual
rental (or monthly rental) of
dollars per year (or per month, as the case may be) during the whole
period of this lease, payable on the day of
of each year (or at such other times as

may be agreed upon).
(Other special agreements of the lease may be here inserted.)

In witness whereof, etc.

Signed in the presence of:

(Acknowledgment.)
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10. Lease of land not registered under this Act.
This lease may be as in Form No. 9, omitting that portion
thereof that relates to the certificate of title and inserting such

covenants of warranty as may be agreed upon.

11. Release of leased lands, whether registered under this Act
or not.

(Suchrelease may be asin Forms Nos. 7 and 8, for the discharge
of mortgages, using the term “release,” instead of “discharge,” and,

inserting such description as fully identifies the lease.)

SEC. 128. This Act shall take effect January first, nineteen
hundred and three.

Enacted, November 6, 1902.
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ACT NO. 4054

AN ACT TO PROMOTE THE WELL-BEING OF TENANTS
(APARCEROS) IN AGRICULTURAL LANDS DEVOTED TO
THE PRODUCTION OF RICE AND TO REGULATE THE
RELATIONS BETWEEN THEM AND THE LANDLORDS OF
SAID LANDS, AND FOR OTHER PURPOSES

Be it enacted by the Senate and House of Representatives of the
Philippines in Legislature assembled and by the authority of
the same:

PART I.—Share tenancy contract in general

SECTION 1. Title of Act—This Act shall be
known as “The Philippine Rice Share Tenancy Act.”

SEC. 2. Share tenancy contracts defined.—A contract of share
of tenancy is one whereby a partnership between a landlord and a
tenant is entered into, for a joint pursuit of rice agricultural work
with common interest in which both parties divide between them
the resulting profits as well as the losses.

SEC. 3. Landlord and tenant interpreted—For the purposes
of this Act, the word “landlord” shall mean and includes either a
natural or juridical person who is the real owner of the land which is
the subject-matter of the contract, as well as a lessee, a usufructuary
or any other legitimate possessor of agricultural land cultivated by
another; and the word “tenant” shall mean a farmer or farm laborer
who undertakes to work and cultivate land for another or a person
who furnishes the labor.

SEC. 4. Form of contract. — The contract on share tenancy,
in order to be valid and binding, shall be drawn in triplicate in the
language or dialect known to all the parties thereto, to be signed or
thumb-marked both by the landlord or his authorized representative
and by the tenant, before two witnesses, one to be chosen by each
party. The party who does not know how to read and write may
request one of the witnesses to read the contents of the document.
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Each of the contracting parties shall retain a copy of the contract
and the third copy shall be filed with, and registered in the office of
the municipal treasurer of the municipality, where the land, which
is the subject-matter of the contract, is located: Provided, however,
That in order that a contract may be considered registered, both
the copy of the landlord and that of the tenant shall contain an
annotation made by the municipal treasurer to the effect that same
is registered in his office.

SEC. 5. Registry of tenancy contract. — For the purposes of
this Act, the municipal treasurer of the municipality wherein the
land, which is the subject-matter of a contract, is situated, shall
keep a record of all contracts made within his jurisdiction, to be
known as Registry of Tenancy Contracts. He shall keep this registry
together with a copy of each contract entered therein, and make
annotations on said registry in connection with the outcome of a
particular contract, such as the way same is extinguished: Provided,
however, That the municipal treasurer shall not charge fees for
the registration of said contract which shall be exempt from the
documentary stamp tax.

SEC. 6. Duration of contract—Any contract on rice tenancy
entered into between landlord and tenant or farm laborer according
to this Act shall last in accordance with the stipulation of the
parties: Provided, however, That in the absence of stipulation,
same shall be understood to last only during one agricultural
year: Provided, further, That unless the contract is renewed in
writing and registered as provided in section four hereof within
thirty days after the expiration of the original period, the same shall
be presumed to be extinguished: Provided, finally, That in case of
renewing the contract without changing the stipulations therein it
is sufficient that the municipal treasurer shall annotate the word
“renewed” in the three copies of the contract and in the Registry of
Tenancy Contracts.

For the purposes of this section, one agricultural year shall
mean the length of time necessary for the preparation of the land,
sowing, planting and harvesting a crop, although it may be shorter
or longer than a calendar year.
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SEC. 7. Rules governing tenancy contracts.—In any contract of
tenancy mentioned in this Act, the contracting parties shall be free
to enter into any or all kinds of agreement or stipulations so long as
they are not contrary to existing laws, customs, morals and public
policy: Provided, That such contract shall be conclusive evidence of
what has been agreed upon between the contracting parties, if their
stipulations are not denounced or impugned within thirty days from
its registration in the office of the municipal treasurer, as provided
in section five of this Act.

SEC. 8. Share basis.—In the absence of any written agreement
to the contrary and when the necessary implements and the work
animals are furnished by the tenant; and the expenses for planting,
harvesting, threshing, irrigation and fertilizer, if any, as well as
other expenses incident to the proper cultivation of the land, are
borne equally by both the landlord and tenant, the crop shall be
divided equally. The division shall be made in the same place
where the crop has been threshed and each party shall transport
his share to his warehouse, unless the contrary is stipulated by
the parties: Provided, however, That when the landlord furnishes
the work animal gratuitously it shall be deemed as a special
consideration, and the tenant shall be obliged to transport the share
of the landlord to his warehouse if it is within the municipality
where the land cultivated is situated.

SEC. 9. Auxiliary industry—In the absence of any written
agreement to the contrary, the profits of any other industry carried
on the holding for the common benefit shall belong in equal shares
to both landlord and tenant, after making the necessary deduction
for expenses which shall be returned to the party who advanced it.

Auxiliary industry shall not, however, be construed to include
the crops or products raised from a garden, poultry, and such other
industries carried on a lot specially provided for the residence of the
tenant.
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PART II.-Accounts and their liquidation

SEC. 10. Loans.—All advances obtained by the tenant from the
landlord in connection with the cultivation, planting, harvesting,
and such other incidental expenses for the improvement of the
crop planted, shall bear interest not exceeding ten per centum per
agricultural year and shall be evidenced by a written contract to
this effect, otherwise they shall not bear any interest: Provided,
however, That on all loans other than money, such as grain or other
agricultural products made to the tenant by the landlord, no interest
in excess of ten per centum shall be added to the invoice price of the
article thus loaned, and any inflation of the original price of said
article shall be considered as usurious and penalized according to
the provisions of the Usury Law.

SEC. 11. Limit of loans.—The limit of the loan that can be
requested by a tenant shall be fifty per centum of the average yearly
tenant’s share on the particular piece of land allotted to said tenant
for cultivation during the last three years: Provided, That in the
case of land to be cultivated for the first time, the limit of the loan
shall depend upon the agreement of the parties until the third year.

SEC. 12. Memorandum of advances.—Any obligation referring
to any amount, either in money or in kind, which the tenant may
have received in advance from time to time from the landlord,
shall be unenforceable by action unless the same, or some note or
memorandum thereof, be in writing, in a language or dialect known
to the party charged, and subscribed by the said party, or by his
agent. Said memorandum or note shall be signed by both parties
and made in duplicate, one copy to remain with the landlord and the
other with the tenant.

SEC. 13. Form of final accounting—The final accounting
between landlord and tenant at the end of each agricultural year,
shall be effected within fifteen days after the threshing of the
harvested crop and the same shall be made to appear on a note
or memorandum written in a language known to the tenant and
signed by both parties in the presence of two witnesses, who shall
be selected by each party. Each of the contracting parties shall be
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furnished with a copy of said note or memorandum, and such final
accounting, once duly signed by both parties and two witnesses,
shall be deemed conclusive evidence of its contents, except in case
of fraud.

SEC. 14. Settlement of debts.—Once the accounting is made,
any amount of money which the landlord may have advanced to
the tenant as expenses of cultivation or for his own private use,
as well as any amount of grain or agricultural products advanced
for his support and that of his family, shall be paid by the tenant
out of his share, except fifteen per centum of same which is hereby
declared exempt from the landlord’s lien: Provided, That such grain
or agricultural products shall be appraised in money according to
their current market value at the place where the land is located
at the time of their delivery to the tenant: Provided, further, That
in case his share is not sufficient, his outstanding debt shall be
reduced in money and shall bear an interest of not more than twelve
per centum per annum: And provided, finally, That the remaining
debt of the tenant once converted into money shall not again be
converted into kind. Said outstanding debt may, however, be paid in
money or in agricultural products appraised at the current market
price at the time of payment.

SEC. 15. Use of official measurement—In all transactions
entered into between landlords and tenants on agricultural products,
whether contracting a debt or making payment thereof, the official
measure of the Government shall be used.

PART III.—Rights and obligations of landlord

SEC. 16. Landlord as manager.—For the purpose of this Act,
the management of the farm rests with the landlord, to be exercised
either directly or indirectly, through a representative.

SEC. 17. Special lien on share of tenant—The landlord shall
have a special and preferential lien over the share of the tenant in
the product of the farm cultivated by him: Provided, however, That
such lien over the product of the farm shall be enforceable only to
as much as eighty-five per centum of the total share of the tenant
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in case the latter has an outstanding debt after the accounting is
made.

SEC. 18. Land taxes, burden and contribution.—The landlord
shall be responsible for the payment of taxes imposed by the
Government upon the land which is the subject matter of the
contract and it shall be illegal to make the tenant bear a part of such
tax, burden and contribution, either directly or indirectly.

SEC. 19. Landlord cannot dismiss his tenant except for good
causes.—The landlord shall not dismiss his tenant without just and
reasonable cause, otherwise the former shall be liable to the latter
for losses and damages to the extent of his share in the product of
the farm entrusted to the dismissed tenant.

Any one of the following shall be considered just and reasonable
cause for dismissing a tenant by the landlord before the expiration
of the period:

(1) Gross misconduct or willful disobedience on the part of
the tenant to the orders of the landlord or of his representative in
connection with his work.

(2) Negligence on the part of the tenant to do the necessary
farm work expected of him so as to insure a good harvest.

(3) Non-compliance with any of the obligations imposed upon
the tenant by this Act or by the contract.

(4) Fraud or breach of trust in connection with work entrusted
to him.

(5) When the tenant leases it or lets to another the use of the
land entrusted to him by the landlord, without the consent of the
latter.

(6) Commission of a crime against the person of the landlord
or his representative, or any member of the family of the same.

PART IV.—Rights and obligations of a tenant
SEC. 20. Freedom of tenant at certain time.—The tenant shall
be free to work elsewhere during the intervals of the working season

in the farm where he is a tenant: Provided, That if he is requested
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by the landlord to perform other work not connected with his duties
as tenant, he shall be paid accordingly by said landlord, unless
otherwise stipulated in the contract.

SEC. 21. Right of tenant in case of dismissal—In case of
dismissal the tenant shall not be dispossessed of the land he
cultivates until he is previously reimbursed of his advances if any,
incurred in the cultivation, planting or harvesting, and such other
incidental expenses for the improvement of the crop cultivated, even
if such dismissal is for just cause.

SEC. 22. Lot for dwelling—The tenant shall be entitled to
construct a dwelling on the land cultivated by him, if he so chooses,
and once a dwelling is constructed, he shall also be entitled to a fixed
residential lot if there is any available, not exceeding ten per centum
of the total area cultivated by him, but in no case shall it exceed five
hundred square meters, wherein he can have a garden, poultry and
such other minor industries necessary for his livelihood: Provided,
however, That the tenant shall be given forty-five days within
which to remove his house from the land of the landlord in case
of cancellation of the contract of tenancy for any reason: Provided,
however, That in case he fails to devote the lot allotted him for the
purposes herein mentioned for a period of six months, it shall revert
again to the cultivation of rice.

SEC. 23. Standard of conduct to be observed by tenant—The
tenant shall be under obligation to cultivate the farm as a good
father of the family, by doing all the work necessary to obtain the
greatest possible returns from the farm entrusted to him, such as
the proper preparation of the soil, the cutting of shrubs and grasses
that may be growing on the land as well as the repair of dikes.

The tenant shall also be obliged to take reasonable care of
the work animals that may be delivered to him by the landlord,
otherwise, he shall be liable for their death or physical incapacity
by reason of his negligence.

68



LEGISLATIVE MEASURES — PUBLIC ACTS

The tenant shall likewise be liable for any damage caused by
his animal for letting it loose, in case it feeds upon or destroys the
crop of another.

SEC. 24. Trespass by third person.—The tenant shall inform
the landlord at once of any trespass committed by a third person
upon the farm entrusted to him, otherwise it may be considered as
negligence on his part.

SEC. 25. Tenant cannot leave landlord at any time except for
good causes.—The tenant cannot leave his landlord without just and
reasonable cause, otherwise the former shall be liable to the latter
for losses and damages to the extent of eighty-five per cent of his
share in the product of the farm cultivated by him.

Any one of the following shall be considered just and
reasonable cause on the part of the tenant for leaving the service
before the expiration of the period:

(1) Cruel and inhuman treatment on the part of the landlord
or his representative toward the tenant or his family.

(2) Non-compliance on the part of the landlord with any of the
obligations imposed upon him by the provisions of this Act or by the
contract.

(3) Compelling the tenant to do any work against his will,
which is not in any way connected with his farm work nor stipulated
in the contract.

(4) Commission of a crime by the landlord against the person
of the tenant, or any member of the family of the latter.

PART V.—Extinguishing of contract

SEC. 26. How extinguished.-The contract of farm tenancy is
extinguished:

(1) At the end of each agricultural year, unless otherwise
stipulated by the parties.
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(2) By the agreement of the parties.

(3) By the death or physical incapacity of the tenant or farmer,
in which case his heirs if any, shall be given a proportional share
in the products in accordance with the service rendered by the
deceased.

(4) By the sale or alienation of the land which is the subject
matter of the contract, in which case the purchaser shall assume
the rights and obligations of the former landlord in relation with the
tenant or farmer.

(5) When the estate is no longer fit for agriculture or becomes
public property.

(6) By merger in the same person of the personality of landlord
and tenant and tenant or landlord and farmer.

PART VI.—Penal and final provisions

SEC. 27. Violations.—All violations of the provisions of this Act
involving deceit, malice, or fraud shall be punished in accordance
with article three hundred and eighteen of the Revised Penal Code.

If the violation is committed by means of falsification or
alteration of private documents, the provisions of article one
hundred and seventy-two of the same Code shall be applied.

SEC. 28. Repealing provisions—All laws or parts of laws
inconsistent with the provisions of this Act are hereby repealed.

SEC. 29. Final provisions.—This Act shall be applicable to
the relations between landlords and tenants of rice lands only,
and shall take effect on May first, nineteen hundred and thirty-
three: Provided, however, That this Act shall take effect only in
the provinces where the majority of the municipal councils shall,
by resolution, have petitioned for its application to the Governor-
General, who thereupon shall, by proclamation, fix the date when
this law shall, take effect in said provinces: And provided, further,
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That this Act shall be translated into the dialects of the localities to
which its provisions shall apply, and a sufficient number of copies
shall be printed for free distribution by the municipal treasurer
concerned to the persons asking for them.

Approved, February 27, 1933.

ACT 4054 (secs. 3,4, 7, 8,9, and 22) were amended by RA 34.
ACT 4054 (secs. 7, 15, 23, and 29) were amended by CA 178.
ACT 4054 was repealed by RA 1199.
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ACT NO. 4113

AN ACT TO PRESCRIBE CERTAIN PROVISIONS CONCERNING
TENANCY CONTRACTS ON LAND PLANTED TO SUGAR
CANE

Be it enacted by the Senate and House of Representatives of the
Philippines in Legislature assembled and by the authority of
the same:

SECTION 1. Vouchers and other documents. — When
the sugar cane produced on a piece of land is milled in a sugar
central, it shall be the duty of the owner of said land to inform the
tenant, on the basis of the receipts issued by the central which
must, on demand, be exhibited to the tenant, of the number of
tons of cane harvested on the land cultivated by the tenant and
of the number of piculs of sugar accruing to said cane, and of
the share of said cane of the additional sugar distributed by the
central after each milling season and of the molasses which the
tenant is entitled to receive.

SEC. 2. Necessary expenses of milling elsewhere than
at central. — When the cane is not milled at the central but in
the private mill of the landowner, the latter, in the absence of
any agreement to the contrary, shall stipulate with his tenant
regarding the necessary expenses of milling, cutting and hauling
the cane from field to mill, and of purchasing all necessary
ingredients for boiling the sugar, and all material to be used for
the proper packing of the product.

SEC. 3. Contract for the sale of the product of the land.
— When there is no written agreement concerning the value of
the share of the tenant, the landowner shall not sell said share
without the knowledge and written consent of the tenant or his
representative. When the tenant does not consent to the sale of
the product representing his share of the crop, the landowner
in whose keeping said product shall remain, shall have the
right to sell the same after the lapse of thirty days after the
termination of the milling at the current market price and shall
use the proceeds of such sale to pay all indebtedness and other
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obligations of the tenant to the landowner and the storage and
preservation of the product sold, delivering the balance, if there
be any, to the tenant.

SEC. 4. Liquidation and distribution of the crop. — The
settlement of accounts between landowner and tenant and the
distribution of the crop shall be made immediately after each
milling season, and as regards cane not milled in sugar centrals,
each of the parties shall be obliged to haul his share to the place
where it desires the same to be taken, unless previously agreed
otherwise in writing between the parties.

SEC. 5. Right of tenant to claim. — When the landowner
has for any reason pledged the crop harvested on the land to
any commercial bank or other body or person, and such crop is
distrained by said creditor and the share of the tenant is included,
the tenant shall be entitled to claim payment by the landowner
of the amount of his share at the current price of the product in
the local market, out of all his real or personal property or any
interest or account he may have in or against any concern or
person.

SEC. 6. Written advice. — After having paid the expenses
of planting, cultivating, and harvesting the crop, the landowner
shall advise the tenant in writing of said expenses.

SEC. 7. Penalty for violation. — Any violation of the
provisions of this Act shall be punished by a fine of not less
than twenty-five pesos nor more than two hundred pesos, or by
imprisonment for not less than ten days nor more than sixty
days, or both, in the discretion of the court.

SEC. 8. This Act shall take effect on January first,
nineteen hundred and thirty-four.

Approved, December 7, 1933.
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B. No. 705
FIRST NATIONAL ASSEMBLY
Special Session
COMMONWEALTH ACT NO. 178

AN ACT AMENDING SECTIONS SEVEN, FIFTEEN, TWENTY-
THREE AND TWENTY-NINE OF ACT NUMBERED
FOUR THOUSAND AND FIFTY-FOUR, ENTITLED "AN
ACT TO PROMOTE THE WELL-BEING OF TENANTS
(APARCEROS) IN AGRICULTURAL LANDS DEVOTED TO
THE PRODUCTION OF RICE AND TO REGULATE THE
RELATIONS BETWEEN THEM AND THE LANDLORDS OF
SAID LANDS, AND FOR OTHER PURPOSES."

Be it enacted by the National Assembly of the Philippines:

SECTION 1. Section seven of Act Numbered Four thousand
and fifty-four, entitled "An Act to promote the well-being of tenants
(aparceros) in agricultural lands devoted to the production of rice
and to regulate the relations between them and the landlords of
said lands, and for other purposes," is hereby amended so as to read
as follows:

"SEC. 7. Rules governing tenancy contracts. — In any contract
of tenancy mentioned in this Act, the contracting parties shall be
free to enter into any or all kinds of agreements or stipulations so
long as they are not contrary to existing laws, customs, morals and
public policy, and such contract shall be conclusive evidence of what
has been agreed upon between the contracting parties, except in
case of fraud or error, if their stipulations are not denounced or
impugned within thirty days from its registration in the office of the
municipal treasurer, as provided in section five of this Act."

SEC. 2. Section fifteen of Act Numbered Four thousand and
fifty-four is hereby amended so as to read as follows:
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"SEC. 15. Use of official weights and measures. — In all
transactions entered into between landlords and tenants on
agricultural products, whether contracting a debt or making payment
thereof, the official weights and measures of the Government shall
be used."

SEC. 3. Section twenty-three of Act Numbered Four thousand
and fifty-four is hereby amended so as to read as follows:

"SEC. 23. Standard of conduct to be observed by tenant. — The
tenant shall be under obligation to cultivate the farm as a good
father of the family, by doing all the work necessary to obtain the
greatest possible returns from the farm entrusted to him, such as
the proper preparation of the soil, the cutting of shrubs and grasses
that may be growing on the land as well as the repair of dikes.

"The tenant shall also be obliged to take reasonable care of
the work animals that may be delivered to him by the landlord,
necessary for the work entrusted to him; otherwise, he shall be liable
for their death or physical incapacity by reason of his negligence."

SEC. 4. Section twenty-nine of Act Numbered Four thousand
and fifty-four is hereby amended so as to read as follows:

"SEC.. 29. Final provisions. — This Act shall be applicable
to the relations between landlords and tenants of rice lands only,
and shall take effect after January first, nineteen hundred and
thirty-seven by proclamation to be issued by the President of the
Philippines upon recommendation of the Secretary of Labor, when
public interests so require, in the municipalities and on the date
designated in such proclamation; and once enforced, its effects
may similarly be suspended. This Act shall be translated into the
local languages of the municipalities to which its provisions shall
apply, and a sufficient number of copies shall be printed for free
distribution by the municipal treasurer concerned to the persons
asking for them."
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Approved: November 13, 1936.

CA 178 amended ACT 4054 (secs. 7, 15, 23, and 29).
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B. No. 660
SECOND NATIONAL ASSEMBLY
First Session
COMMONWEALTH ACT NO. 441

AN ACT CREATING THE NATIONAL LAND SETTLEMENT
ADMINISTRATION

Be it enacted by the National Assembly of the Philippines:

SECTION 1. There is created a corporation composed of five
persons to be known as “National Land Settlement Administration.”
They shall act as members of the Board of Directors in charge of
the management of the Corporation and shall be appointed every
three years by the President of the Philippines, with the consent
of the Commission on Appointments of the National Assembly.
The Corporation shall enjoy the general powers mentioned in the
Corporation Law, shall be subject to the provisions thereof insofar
as the same are compatible with the provisions of this Act, and for
attaining the purposes of the same, may perform any act which
a corporation, copartnership, or natural person is authorized to
perform under the laws existing or which may be hereafter enacted.
This Corporation shall have its main office in the City of Manila.

SEC. 2. The Corporation shall serve as an agency of the
Commonwealth Government for the attainment of the following
objectives:

(a) To facilitate the acquisition, settlement and cultivation
of lands whether acquired from the Government or from private
parties;

(b) To afford opportunity to own farms to tenant farmers

and small farmers from congested areas, and to trainees who have
completed the prescribed military training.
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(c) To encourage migration to sparsely populated regions, and
facilitate the amalgamation of the people in different sections of the
Philippines.

(d) To develop new money crops to take the place of the present
export crops which may suffer from the loss of preferences which
they enjoy in the American market.

SEC. 3. To carry out these purposes, the Corporation shall
have the following powers:

(a) To hold without limitation as to area public agricultural
lands for a period not exceeding twenty-five years, renewable by
the President of the Philippines for another period of not exceeding
twenty-five years;

(b) To recommend to the President of the Philippines the
reservation of public lands, preferably those situated along national
highways, and to provide for the clearing, breaking, and cultivation
of the lands so reserved for subsistence farming, or for money crops,
or for both, on a cooperative basis or under such arrangements
as may prove beneficial to the settlers, and for their survey into
convenient lots, and to set aside such area or areas as may be
deemed desirable for townsites, roads, government building sites,
parks, and other public improvements. The expenses incurred in
connection with the survey and subdivision of lots for allotment to
settlers or for their initial cultivation shall be chargeable to the fund
herein appropriated and shall be prorated among the lots of the
subdivisions and charged against the corresponding settlers.

(c) To dispose of the lands so reserved, held, surveyed, or
subdivided to persons qualified under the Constitution and the
Public Land Act and who possess such other qualifications as may
be prescribed by the Board of Directors. The disposition and final
grant of the land shall be made subject to the limitations prescribed
in the Constitution and the Public Land Act and to the compliance of
all conditions as may be imposed by the Board of Directors. Within a
period of ten years after such final grant, the land shall not, except
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by inheritance, be encumbered, alienated or transferred, nor shall it
become liable to the satisfaction of any debt contracted, prior to the
expiration of said period; but the improvements or crops on the land
may be mortgaged or pledged to the credit agencies created under
the provisions of this Act. No settler shall be entitled to hold a lot
more than twenty-four hectares, and no officer or employee of the
corporation shall be permitted to acquire, directly or indirectly, any
land within the reservation, unless with the specific approval of the
Board of Directors in each case. The applicants shall be recruited
from all provinces in proportion to their respective population, and
in case a province shall not be able to fill the quota assigned, the
unfilled portion of the quota may be covered from other provinces
having greater number of applicants.

(d) To acquire from private parties those lands that are
necessary to enable it to carry out the purposes for which it is
created, for roads, highways, streets, and avenues, or those private
lands surrounded by or adjacent to the public land acquired by the
corporation.

(e) To make contracts and enter into such arrangements
or contracts as it may consider convenient and advantageous to
the common interest of the settlers and the Government for the
development, exploitation, and operation of any of its properties;

(f) To establish and operate credit agencies to extend credit to
the settlers upon the security of rights acquired by them as settlers
on the crops raised or improvements made by them. The rate of
interest on such loan shall not exceed six per centum per annum.

(g) To establish and operate electric light and water plants,
water supplies, irrigation systems, trading stores or cooperatives to
engage in the buying and selling of commodities and other services
or improvements which in the judgment of the Board will promote
the well-being of the settlers;
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(h) To act as agent, broker, commission merchant, or
representative of the settlers in the marketing of the products
raised or made by such settlers;

(1) To borrow, issue bonds, or otherwise raise funds for
carrying out the objects of this corporation, whenever it is deemed
necessary for the interest of the settlers, giving its property as
security therefor;

(G) To engage in manufacturing, milling, lumbering, retailing,
and in such business enterprises or industries as may be necessary
and desirable to insure the success of the land settlement projects;

(k) To adopt such uniform rules and regulations as may be
necessary to carry out the purposes of this Act.

SEC. 4. The Board of Directors shall elect its chairman from
among its members. Three members of the board shall constitute
a quorum for the transaction of business. The members, if not
Government officials or employees, shall each receive such per
diems as may be determined by the board, not to exceed thirty pesos
for each day of meeting actually attended by them.

SEC. 5. Subject to the approval of the President of the
Philippines, the board shall appoint a manager and fix his
compensation, which shall not exceed eighteen thousand pesos per
annum. The Manager shall, subject to the approval of the board,
appoint such technical, clerical, and other employees as may be
necessary: Provided, That all appointments for positions with
compensation of two thousand four hundred pesos per annum
or more shall be subject to the approval of the President of the
Philippines.

SEC. 6. The capital of the corporation shall be twenty million

pesos, to be subscribed by the Government of the Commonwealth of
the Philippines.
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SEC. 7. There are appropriated out of the proceeds of the
coconut oil excise tax or out of any other available funds in the
Philippine Treasury such sums as may be necessary to pay for such
part or parts of the capital as may be required from time to time
by the Board of Directors with the approval of the President of the
Philippines, but the aggregate value of which shall not exceed four
million pesos in any one year.

SEC. 8. The corporation shall submit its annual report and
balance sheet to the President of the Philippines and the National

Assembly as provided for in sections five hundred and seventy-four

to five hundred and seventy-seven, inclusive, of the Administrative
Code.

SEC. 9. This Act shall take effect upon its approval.

Approved: June 3, 1939.
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B. No. 1037

SECOND NATIONAL ASSEMBLY
First Session

COMMONWEALTH ACT NO. 461

AN ACT TO REGULATE THE RELATIONS BETWEEN
LANDOWNER AND TENANT AND TO PROVIDE FOR
COMPULSORY ARBITRATION OF ANY CONTROVERSY
ARISING BETWEEN THEM

Be it enacted by the National Assembly of the Philippines:

SECTION 1. Any agreement or provision of law to the contrary
notwithstanding, in all cases where land is held under any system of
tenancy the tenant shall not be dispossessed of the land cultivated
by him except for any of the causes mentioned in section nineteen
of Act Numbered Four thousand and fifty-four or for any just cause,
and without the approval of a representative of the Department of
Justice duly authorized for the purpose. Should the landowner or
the tenant feel aggrieved by the action taken by this official, or in the
event of any dispute between them arising out of their relationship
as landowner and tenant, either party may submit the matter to
the Court of Industrial Relations which is given jurisdiction to
determine the controversy in accordance with law.

SEC. 2. This Act shall take effect upon its approval.

Approved, June 9, 1939.

CA 461 was repealed by RA 1199.
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REPUBLIC ACT NO. 34

AN ACT AMENDING CERTAIN SECTIONS OF ACT NUMBERED
FOUR THOUSAND FIFTY-FOUR, AS AMENDED,
OTHERWISE KNOWN AS “THE PHILIPPINE RICE SHARE
TENANCY ACT”

Be it enacted by the Senate and House of Representatives of the
Philippines in Congress assembled:

SECTION 1. Sections three and four of Act Numbered Four
thousand and fifty-four are hereby amended to read as follows:

“SEC. 3. Landlord and tenant interpreted. - For the
purpose of this Act, the word “landlord” shall mean and include
either a natural or juridical person who is the real owner of
the land which is the subject-matter of the contract, as well as
a lessee, a usufructuary or any other legitimate possessor of
agricultural land cultivated by another; and the word “tenant”
shall mean a farmer or farm laborer who undertakes to work
and cultivates land for another or a person who furnishes the
labor with the consent of the landlord.

“SEC. 4. Form of contract. - The contract on share
tenancy, in order to be valid and binding, shall be drawn in
triplicate in the language or dialect known to all the parties
thereto, to be signed to thumb-marked both by the landlord
or his authorized representative and by the tenant, before
two witnesses, one to be chosen by each party. The party
who does not know how to read and write may request one
of the witnesses to read the contents of the document. Each
of the contracting parties shall retain a copy of the contract
and the third copy shall be filed with, and registered in, the
office of the municipal treasurer of the municipality, where
the land, which is the subject-matter of the contract, is
located: Provided, however, That in order that a contract may
be considered registered, both the copy of the landlord and
that of the tenant shall contain an annotation made by the
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municipal treasurer to the effect that same is registered in his
office.

“The forms of contract shall be uniform and shall be
prepared and furnished by the Department of Justice. Oath
or affirmation by the contracting parties before the municipal
treasurer concerned shall be sufficient for the purpose of
acknowledgment. No fees or stamps of any kind shall be paid
or required.”

SEC. 2. Section seven of the same Act, as amended by
Commonwealth Act Numbered One hundred seventy-eight, is
hereby further amended to read as follows:

“SEC. 7. Freedom to contract. - The landlord and tenant
shall be free to enter into any or all kinds of tenancy contract
as long as they are not contrary to existing laws, morals and
public policy. Such contract shall be conclusive evidence of what
has been agreed upon between the contracting parties, except
in case of fraud or error, if the said contract is not denounced
or impugned within thirty days from its registration in the
office of the municipal treasurer, as provided in section five of
this Act.

“The following stipulations are hereby declared to be
against public policy:

“(a) If the tenant shall receive less than fifty-five per
cent of the net produce, in case he furnishes the work animals
and the farm implements, and the expenses of planting and
cultivation are borne equally by said tenant and the landlord.

“(b) If the rental stipulated to be paid by the tenant to the
landlord is higher than twenty-five per cent of the estimated
normal harvest, in case of a contract providing for a fixed
rental of the land.
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“(c) If the landlord is the owner of the work animal, and
the tenant of the farm implements, and the expenses are
equally divided between the landlord and the tenant, for the
tenant to receive less than fifty per centum of the net crop.”

SEC. 3. Sections eight, nine and twenty-two of the same Act
are amended to read as follows:

“SEC. 8. Share basis. - In the absence of any written
agreement to the contrary and when the tenant furnishes the
necessary implements and the work animals and defrays all
the expenses for planting and cultivation of the land, the crop
shall be divided as follows: the tenant shall receive seventy
per cent of the net produce of the land and the landlord thirty
per cent, for first-class land, the normal production of which,
based on the average yield for the three preceding years,
is more than forty cavans of palay per one cavan of seeds;
seventy-five per cent for the tenant and twenty-five per cent
for the landlord, in case of land the average normal production
of which is not more than forty cavans of palay per one
cavan of seeds. In case the landlord furnishes the necessary
work animals and farm implements and, likewise, bears all
the expenses of planting and cultivation, the landlord shall
receive seventy per cent and the tenant thirty per cent of the
crop; but if the landlord furnishes the necessary work animals
and farm implements and bears equally with the tenant the
expenses of planting and cultivation, the crop shall be divided
equally between the parties.

“Expenses for harvesting and threshing shall be deducted
from the gross produce. Expenses for the maintenance of
irrigation systems within the respective areas shall be for
the account of the tenant, but amortizations for the cost of
construction of the system itself shall be for the account of
the landlord. The expenses for construction and maintenance
of privately owned irrigation systems shall be agreed upon
between the landlord and tenant, but in case of disagreement,
all expenses for the construction of the system shall be for the
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account of the landlord, provided that the costs of constructing
the distribution canals shall be for the account of the tenant.

“The division shall be made in the same place where the
crop has been threshed and each party shall transport his
share to his warehouse, unless the contrary is stipulated by
the parties.

“SEC. 9. Auxiliary industry. - In the absence of any
written agreement to the contrary, in case the land is planted
to a second crop of rice or other auxiliary crops, the tenant
shall receive eighty per cent and the landlord twenty per cent
of the net produced, provided all expenses of production are
borne by the tenant.

“Auxiliary industry shall not, however, be construed to
include the crops or products raised from a garden, poultry,
and such other industries carried on a lot specially provided
for the residence of the tenant.

“SEC. 22. Lot for dwelling. - The tenant shall be entitled
to construct a dwelling on the land cultivated by him, if he
so chooses, and once a dwelling is constructed, he shall be
entitled to a fixed residential lot of not less than six hundred
square meters, but not exceeding one thousand square meters
in area, depending upon the availability of suitable land and
the area cultivated by the tenant belonging to the landowner,
the same to be devoted to the purposes of a garden, poultry
and such other minor industries as may be necessary for his
livelihood, the products of which shall accrue to the tenants
exclusively: Provided, That the tenant shall be given forty-
five days within which to remove his house from the land of
the landlord in the event of the cancellation of the contract
of tenancy for any reason: Provided, further, That in case he
fails to devote the lot allotted to him for the purposes herein
mentioned for a period of six months, it shall revert the
cultivation of palay.”
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SEC. 4. This Act shall take effect immediately, provided
that when the landlord has advanced money, seeds or the like to
the tenant, and in the cases in which it might be applicable, the
landlord shall have a preferential lien on the share of the tenant for
the payment of such advances made plus six per cent interest per
annum.

Approved: September 30, 1946

RA 34 amended ACT 4054 (secs. 3, 4, 7, 8, 9, and 22).
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H. No. 3231
REPUBLIC ACT NO. 821

AN ACT TO ESTABLISH AN AGRICULTURAL CREDIT AND
COOPERATIVE FINANCING SYSTEM TO ASSIST SMALL
FARMERS IN SECURING LIBERAL CREDIT AND TO
PROMOTE THE EFFECTIVE GROUPINGS OF FARMERS
INTO COOPERATIVE ASSOCIATIONS TO ENABLE THEM
TO MARKET EFFICIENTLY THEIR AGRICULTURAL
COMMODITIES, AND TO PLACE AGRICULTURE ON
A BASIS OF ECONOMIC EQUALITY WITH OTHER
INDUSTRIES, AND FOR OTHER PURPOSES

Be it enacted by the Senate and House of Representatives of the
Philippines in Congress assembled:

DECLARATION OF POLICY

SECTION 1. It is hereby declared to be the policy of Congress
to assist small farmers in securing liberal credit and to promote
the effective groupings of farmers into cooperative associations to
enable them to market efficiently their agricultural commodities, so
as to place agriculture (including livestock, poultry and fishing) on a
basis of economic equality with other industries, and to improve the
standard of living of our people engaged in agriculture—

(1) By granting personal loans to eligible small producers
who are actually engaged in agriculture and by encouraging the
organization of farmers into effective cooperative associations under
their own control for greater unity of effort in productive processing,
storage and marketing and by promoting the establishment and
financing of a farm marketing system of producer-controlled and
producer-owned cooperative associations.

(2) By extending government assistance in financing of

facilities which may be required by cooperative associations for the
processing, storage and marketing of agricultural produce as well
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as for production and other essential services which may be needed
for improved rural living.

(3) By promoting the effective merchandising of agricultural
commodities in domestic and foreign commerce so that profits of
agriculture may be kept by the farmers through the medium of
their cooperative associations who may operate the facilities stated
above, thus minimizing speculation and preventing inefficient and
wasteful methods of distribution.

(4) By encouraging private banks to establish agencies in the
rural areas through the concentration of storage of farm produce
and by making available to credit institutions comprehensive
production and credit information.

(5) By granting the Administration organized in this Act the
privilege of rediscounting with the Central Bank of the Philippines,
the Rehabilitation Finance Corporation and the Philippine National
Bank eligible evidence of indebtedness acquired by it in carrying out
its authorized activities.

SEC. 2. To effectuate the foregoing policy, a body corporate
to be known as the Agricultural Credit and Cooperative Financing
Administration, hereafter referred to as the “Administration”, is
hereby created. Said Administration shall execute the powers and
functions vested in, and conferred upon it, by this Act only in such
manner as will, in the judgment of the Board of Governors, aid to the
fullest practicable extent in carrying out the policy above declared.

AGRICULTURAL CREDIT AND COOPERATIVE FINANCING
ADMINISTRATION

SEC. 3. Place of business—The Administration shall have
its principal place of business in the City of Manila, but may have
representatives in other places as are necessary for the proper
conduct of its business.
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SEC. 4. General powers—The Administration is hereby
authorized to adopt, alter, and use a corporate seal which shall
be judicially noticed; to make contracts; to lease or own real and
personal property, and to sell or otherwise dispose of the same; to
sue and be sued; to make an annual report to Congress upon the
administration of this Act and any other matter relating to the
better effectuation of the policy declared in section one, including
recommendations for legislation; to make such regulations as
are necessary to execute the functions vested in it by this Act; to
appoint and fix the salaries of a secretary and such experts, and
subject to the provisions of the civil service laws, such other officers
and employees, as are necessary to execute such functions; to
make such expenditures for the rent and personal services at the
seat of government and elsewhere, for cooperative and law books,
periodicals, and books of reference, and for printing and binding as
are necessary to execute such functions. Expenditures by the Board
shall be allowed and paid upon the presentation of itemized vouchers
thereof approved by the Chairman of the Board; and otherwise to do
and perform any and all things that may be necessary or proper to
carry out the purpose of this Act.

The Administration may acquire and hold such assets and
incur such liabilities as result directly from operations authorized
by the provisions of this Act, or as are essential to the proper conduct
of such operations.

SEC. 5. Special powers—The Administration is authorized
and directed:

(1) To establish such regional, provincial and local offices as are
considered necessary for the efficient conduct of the Administration’s
activities.

(2) To formulate policies and procedures with respect to

credits to small farmers and the financing and construction as well
as the operations of facilities to be financed by the Administration.
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(3) To approve such loans as deemed necessary and appropriate
and on terms specified by the Board, and to delegate this authority
to officials of the Administration.

(4) To establish and operate terminal markets or producers’
exchanges equipped with the necessary facilities for adequate
storage which will serve as clearing houses for the cooperative
associations; these exchanges to be eventually owned jointly by the
cooperative associations in either a region or individual province.

(5) To control the issuance of warehouse receipts for the
purpose of facilitating liberal production credit and other short-
term loans and for the protection of the lending institutions.

(6) To supervise any MSA-PHILCUSA Aid to cooperatives
which may be entrusted to it by the joint entities, and to provide
continuity of the program of assistance initiated by the said entities
for the small farmers.

(7) To take charge of all government activities relating to the
promotion, organization, and supervision of cooperative associations
in rural areas particularly to promote education in the principles
and practices of cooperative production, marketing and credit
among farmers.

(8) To encourage diversified agriculture and accumulate all
necessary statistics related to agricultural production, marketing,
credit and financing.

(9) To float debentures for the purpose of implementing this
Act when sufficient revolving funds to undertake the financing
program are not provided for by Congress.

SEC. 6. Board of Governors.—Its composition.—The powers
and functions of the Administration shall be exercised by a Board
of Governors to be composed of the Chairman and six members
who shall be appointed by the President of the Philippines with
the consent of the Commission on Appointments for a term of three
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years: Provided, however, That the first members appointed under
the provisions of this section shall have terms of office two for one,
two for two, and two for three years, respectively.

SEC. 7. Vacancies.—Any vacancy in the Board of Governors
created by the death, resignation, or removal of an appointive
member shall be filled by the appointment, as provided for in section
six hereof, of a new member to complete the unexpired period of the
term of the member concerned.

No member of the Board of Governors shall be required to
submit courtesy resignation on occasion of any change in the
Presidency of the Philippines.

SEC. 8. Powers and duties of the Chairman.—The Chairman
of the Board shall be the chief executive of the Administration. He
shall be known as Administrator and shall cease only when his term
expires, or when he resigns or is removed for cause. The person
appointed as Administrator shall be possessed of administrative
ability, experience related to agricultural financing and, in
general, knowledge of Philippine agriculture. The Administrator’s
compensation shall be fixed by the President of the Philippines
but it shall not be less than eighteen thousand pesos per year. The
powers and duties of the Administrator shall be:

(a) To prepare the agenda for the meetings of the Board and
to submit for the consideration thereof the policies and measures
which he believes to be necessary to carry out the purposes and
provisions of this Act;

(b) To execute and administer the policies and measures
approved by the Board;

(¢) To direct and supervise the operations and internal
administration of the Administration. The Chairman may delegate
certain of his administrative responsibilities to other officers of the
Administration, subject to the rules and regulations of the Board;
and
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(d) To exercise such other powers as may be vested in him by
the Board.

SEC. 9. Activities of the Administration.—The activities of the
Administration shall be carried out under the supervision of the
Administrator through the following administrative officials who
will be responsible directly to him:

(a) An Assistant Administrator to assist the Administrator
when the volume of activities is sufficient to justify the creation of
this position.

(b) A General Counsel to advise the Administrator on legal
matters and procedures.

(c) Regional supervisors as determined necessary but not to
exceed seven in number.

(d) Such division chiefs as are considered necessary for the
efficient conduct of the Administration’s activities, except that a
cooperative division shall be established to promote cooperatives
and administer cooperative loaning activities.

(e) Provincial directors who will be responsible for
administering the Administration’s activities in rural communities.
Supervisory jurisdiction over provincial directors may be delegated
by the Administrator to the regional supervisors to the extent
which he deems necessary for the efficient accomplishment of the
Administration’s activities.

The office of a provincial director shall be established in the
capital of the province to which such official is assigned. Contract
with loan applicants and borrowers will be maintained through
loan supervisors and assistant loan supervisors as authorized by
the Administration.

(f) The Secretary of Justice shall be the ex officio legal adviser
of the Administration. He shall appoint a representative who shall
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be the General Counsel of the Administration. Any assistant legal
counsel and other personnel shall be appointed by the Board. All
salary and operating expenses of the General Counsel will be fixed
and paid by the Administration.

(g) The Auditor General shall be the ex officio Auditor in
charge of the auditing office of the Administration. The Auditor
General shall, upon the recommendation of the Auditor of the
Administration, appoint or remove personnel of the auditing office.
The operating expense of the auditing office and the salaries and
traveling expenses of the officials and employees of such office
shall be fixed by the Board and paid by the Administration. The
representative of the Auditor shall render a quarterly report on
the financial condition of the Administration to the President of
the Philippines, the Secretary of Finance, the Auditor General and
the Board of Governors. The report shall contain a statement of
the resources and liabilities including earnings and expenses, the
amount of paid-up capital stock, surplus, reserve and profits, as
well as losses, bad debts and such other facts which the Auditor
considers necessary to accurately describe the financial condition of
the Administration.

SEC. 10. Revolving fund.—(a) There is hereby authorized to
be appropriated the sum of one hundred million pesos which shall
be made available by the Congress as soon as practicable after the
approval of this Act and shall constitute a revolving fund to be
administered by the Administration as provided in this Act.

(b) Any sums or assets which MSA-PHILCUSA may assign
to the Administration shall be constituted as part of this revolving
fund except when it is provided that said sums or assets are to be
used for research or operating expenses.

(c) The President of the Philippines is empowered to allocate
and transfer to the Administration any unallocated unexpended
collections made by bureaus under the Department of Agriculture
and Natural Resources, from the sale and lease of public lands,
abaca inspection fees, forest charges and others.
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(d) The Administration, subject to the approval of the President
of the Philippines, is authorized to float debentures to augment its
revolving fund when Congress shall fail to make available adequate
sums: Provided, however, That the aggregate amounts procured
from the sources mentioned in this section shall not exceed total of
one hundred million pesos.

SEC. 11. Loaning activities—Loaning activities of the
Administration shall be directed towards:

(a) Stimulating the development and operation of farmers’
cooperatives.

(b) Minimizing the lack of credit as a limiting factor in the
expansion of Philippine agriculture.

(c) Freeing farmers from the economic and social domination
caused by the unreasonable conditions and excessive charges
imposed by money lenders for the use of capital.

(d) Establishing an official policy with respect to agricultural
credit which will be flexible enough to permit private financing
institutions sufficient latitude in their operations to participate in
serving those borrowers having the economic stability necessary for
the use of such credit.

SEC. 12. Definitions—For purposes relating to the
implementation of this Act, the following definitions shall apply:

(a) A farmers cooperative association shall be a voluntary
business organization among farmers (producers of agricultural
products including tenants and landlords) established for the
purpose of marketing farm products and/or buying farm supplies
and implements collectively for the members’ direct benefit. It is
governed according to the cooperative principles of one-man-one-
vote basis, limited interest on capital and the savings apportioned
among the members on the basis of patronage.
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(b) The term “small farmer” shall mean an individual person
who exclusively uses the labor available from within his family, and
is actually engaged in agriculture.

SEC. 13. Credit to small farmers.—Credit extended to small
farmers, either with titles or no titles over their lands, whether
tenants or part owners, should be based upon the anticipated
productive capacity of farmers insofar as repayment probabilities
are concerned: Provided, however, That the amount does not exceed
two thousand pesos. Such loans may be granted for the purchase
of fertilizer, seed, feed, work animals and corresponding tillage
equipment, poultry, livestock and such other items specified by
regulations as are directly related to the production of crops and
livestock. The ability of such a borrower to provide security in the
form of land or other tangible securities should not be the primary
deciding factor in approving or disapproving a loan. Instead, the size
of the loans should be predicated upon his production with other
security being considered as supplemental. In instances where
credit 1s extended for items which are not consumed in their use,
such items should be pledged as security, but in such cases approval
of the loan should be dependent upon the borrower’s productive
capacity after receiving the item rather than upon the return which
can be anticipated in the event of forced sale of the item. Loans
made to farmers should be conditioned upon compliance by them
with those proven practices which are reasonably within their
capacity to carry out and will result in the maximum income and
production from such farming units. The supervision necessary to
insure full implementation of this policy will be maintained by the
Administration.

SEC. 14. Terms of loans.—The terms of loans made to farmers
should be adjusted to the needs of the borrower with special attention
being given to the following:

(a) Making the duration of the loan consistent with the period

of time necessary to permit repayment by the borrower from his
production.
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(b) Adjusting the terms of repayment to the borrower’s
income from his production. Where necessary the repayment of the
loan should be amortized over a period of time which will permit
installment payments which are within the borrower’s income.

(¢) Granting extensions in the time for repayment when
damages and destruction caused by insects, disease, weather and
other causes beyond the power of the borrower to control occur.

(d) Since the production of the borrower must serve as the
primary security, such production should be pledged as security with
appropriate safeguards being taken to insure against unauthorized
disposition.

(e) When the Administration considers such to be necessary
to insure repayment, it may require a borrower to enter into a
marketing agreement covering the terms which must be complied
with, including notice to the Administration and manner of
disposition of the produce covered by the contract. The duration of
such contract shall be terminated when the borrower has complied
with his obligation to the Administration.

() In the event of any breach or threatened breach of a
marketing contract by a borrower, the Administration shall be
entitled to an injunction and a decree of specific performance. Also,
upon filing a verified complaint showing a breach or threatened
breach, the Administration shall be entitled to a temporary
restraining order against such borrower.

SEC. 15. Loan to cooperatives.—Loan shall be made to any
cooperative association, if in the judgment of the board of directors
of the association concerned, the loan is in furtherance of the policy
declared in section one, and the cooperative association applying
for the loan has an organization and management, and business
policies, of such character as to insure the reasonable safety of the
loan and the furtherance of such policy. No cooperative association
shall be entitled to apply for a loan unless it has been registered
with the Securities and Exchange Commission. The provision of
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existing cooperative laws regarding minimum number of members
shall apply to cooperative associations mentioned in this Act.

Loans for the construction or acquisition by purchase of such
facilities shall be subject to the following limitations:

(a) Loans for the construction or acquisition by purchase of
such facilities may be made in an amount equivalent to one hundred
per centum of the value of the facilities to be constructed: Provided,
however, That the facilities meet the following requirements:

(1) All major parts must be completely of steel or concrete
materials;

(2) If ten annual amortizations will fully pay back for the
loans.

(b) Loans for facilities not meeting the above-mentioned
requirements may be made, provided the amount is not in excess of
eighty per centum of the value of the facilities, to be constructed or
purchased.

(c) No loan for the purchase of facilities shall be made unless
the board of directors of the association concerned finds that the
purchase price to be paid is reasonable.

(d) No loan for the construction or purchase of such facilities
shall be made unless the board of directors of the cooperative
association finds that there are not available suitable existing
facilities that will furnish their services to the cooperative association
at reasonable rates, and in addition to the preceding limitations, no
loan shall be made unless the said board finds that suitable facilities
are not available for purchase or lease at a reasonable price or rent.

SEC. 16. Interest in all kinds of loans shall not be more than
eight per centum per annum. Loans to any cooperative association
shall be made upon the terms specified in this Act and upon such
other terms not inconsistent therewith and upon such security the
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Board of Governors may deem necessary. Loans may be subjected
to a five per centum insurance fee which is to be paid at the time the
loan is granted.

SEC. 17. Personal short term loans to members in good
standing with cooperatives may be granted by the association from
funds which it may receive in advance from the Administration for
the said purpose; such loans may be granted against warehouse
receipt of the Cooperative Association to the extent of eighty per
centum of the market value of the stored produce; loans upon the
security of expected production from the current crop to the extent
of sixty per cent of the value of expected yield: Provided, however,
That no loan shall be granted on any production estimated to exceed
the applicant’s previous year’s stored crop with the Cooperative by
more than fifty per centum.

SEC. 18. Transfer of functions, personnel, and equipment of the
Cooperatives Administration Office—All the powers vested in and
the duties conferred upon the Cooperatives Administration Office
by Commonwealth Act Numbered Five hundred and sixty-five, as
amended by Commonwealth Act Numbered Seven hundred and
thirteen, relative to the promotion, organization and supervision of
Cooperative Marketing Associations as authorized by Act Numbered
Three thousand four hundred and twenty-five and such number of
personnel equipment as are now used and utilized in the promotion,
organization and supervision of said cooperative marketing
associations by the Cooperatives Administration Office and the
unexpended balance of the funds provided for in Commonwealth
Act Numbered Seven hundred and thirteen and Republic Act
Numbered Five hundred and eighty-three, are hereby absorbed
by, and transferred to the Agricultural Credit and Cooperative
Financing Administration.

GENERAL PROVISIONS
SEC. 19. (a) Obligations issued by the Administration in

accordance with the authority of paragraph (2) of section five of this
Act shall be secured by the assets of the Administration including
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all securities held by it under the provisions of this Act. These
obligations shall be redeemable at the option of the Administration
at or before maturity and in such manner as may be stipulated
therein and shall bear such rate of interest as may be fixed by the
Administration. The Administration shall provide for appropriate
reserves for the redemption or retirement of such obligations.
Obligations issued and offered for sale by the Administration
may be offered at such price or prices as the Administration may
determine. The said obligations shall and are hereby fully and
unconditionally guaranteed both as to principal and interest by the
Government of the Republic of the Philippines, and such guaranty
shall be expressed on the face thereof.

(b) In the event that the Administration shall be unable to pay
debentures, bonds, collaterals, notes or such other obligations issued
by it, the Secretary of Finance shall pay the amount thereof which is
hereby appropriated out of any funds in the National Treasury not
otherwise appropriated and thereupon, to the extent of the amounts
so paid, the Government of the Republic of the Philippines shall
succeed to all of the rights of the holders of such bonds, debentures,
notes, collaterals or other obligations.

SEC. 20. All notes, bonds, debentures, and other obligations
issued by the Administration shall be exempt from all taxation both
as to principal and interest, except inheritance and gift taxes.

SEC. 21. Upon the request of the Board, the Central Bank of
the Philippines and Rehabilitation Finance Corporation shall lend
or provide technical assistance needed by the Administration.

SEC. 22. Any justice of the peace, in his capacity as notary
ex officio, shall render service free of charge to any person applying
for a loan under this Act not exceeding five hundred pesos either in
administering the oath or in the acknowledgment of instruments
relating to such loan.
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SEC. 23. Any register of deeds shall accept for registration,
free of charge, any instrument relative to a loan made under this
Act and which does not exceed five hundred pesos.

PENAL PROVISIONS

SEC. 24. Any justice of the peace or register of deeds who shall
demand or accept directly or indirectly, any gift, fee, commission or
other form of compensation in connection with the service required
to be performed by the said justice of the peace as provided in section
twenty-two and by the said registry official as provided in section
twenty-three of this Act, shall be punished by a fine not exceeding
one thousand pesos or by imprisonment for not more than one year,
or both, at the discretion of the court.

SEC. 25. No officer or employee of the Administration nor
any government official who may exercise executive or supervisory
authority over the said Administration, either directly or indirectly,
for himself or as the representative or agent of others, shall become a
guarantor, indorser, or surety for loans from the said Administration
to others. Any such officer or employee who violates the provisions of
this section shall be immediately removed by competent authority
and said officer or employee shall be punished by imprisonment for
not less than one year nor exceeding five years and by a fine of not
less than one thousand nor more than five thousand pesos.

SEC. 26. No fee, commission, gift, or charge of any kind
shall be exacted, demanded, or paid, for obtaining loans from
the Administration, and any officer, employee, or agent of the
Administration exacting, demanding, or receiving any fee for service
in obtaining a loan, shall be punished by a fine of not less than one
thousand nor more than three thousand pesos and imprisonment
for not less than one year nor more than three years.

SEC. 27. Any person who, for the purpose of obtaining,
renewing, or increasing a loan or the extension of the period thereof
in his own or another’s behalf, should give false information or
cause, through his intrigue or machination, the existence and
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production of any false information with regard to the identity,
situation, productivity, or value of the security, or with regard
to a point which would affect the granting or denial of the loan,
whether the latter has been consummated or not, and every officer
or employee of the Administration who, through connivance or
negligence, should allow by action or omission such false information
to pass unnoticed, thereby causing damage to the Administration or
exposing the latter to the danger of suffering such damage, shall be
punished with imprisonment of not less than three months or more
than three years, and a fine of not less than the amount of the loan
obtained or applied for, nor more than three times such amount.

SEC. 28. It shall be unlawful for any member, officer, or
employee of the Administration to speculate, directly or indirectly,
in any agricultural commodity or product thereof, or in contracts
relating thereto, or in the stock of membership interests of any
association or corporation engaged in handling, processing, or
disposing of any such commodity or product. Any such person
violating this section shall, upon conviction thereof, be fined not
more than twenty thousand pesos, or imprisoned not more than ten
years, or both.

SEC. 29. It shall be unlawful for any director, officer, employee
or member of any cooperative association, clearing house association,
or commodity committee, or for any person acting on behalf of any
such association or committee, to which or to whom information
has been imparted in confidence by the Board of Governors of the
Administration to disclose such information in violation of any
regulation of the Board. Any director, officer, employee, or member
of such association or committee violating this section, shall be fined
not more than ten thousand pesos or imprisoned for not more than
five years, or both.

MISCELLANEOUS PROVISIONS
SEC. 30.Ifany provisionof this Actis declared unconstitutional,

or the applicability thereof to any person, circumstance, commodity
or class of transactions with respect to any commodity is held invalid,

108



LEGISLATIVE MEASURES — REPUBLIC ACTS

the validity of the remainder of the Act and the applicability of such
provision to other persons, circumstances, commodities, and classes
of transactions shall not be affected thereby.

SEC. 31. All Acts, parts of Acts, and any special charters, or
parts thereof, of the banking and financial institutions inconsistent
herewith are hereby repealed.

SEC. 32. This Act shall take effect upon its approval.

Approved: August 14, 1952
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S. No. 125
H. No. 2254

REPUBLIC ACT NO. 1160

AN ACT TO FURTHER IMPLEMENT THE FREE DISTRIBUTION
OF AGRICULTURAL LANDS OF THE PUBLIC DOMAIN AS
PROVIDED FOR IN COMMONWEALTH ACT NUMBERED
SIX HUNDRED AND NINETY-ONE, AS AMENDED, TO
ABOLISH THE LAND SETTLEMENT AND DEVELOPMENT
CORPORATION CREATED UNDER EXECUTIVE ORDER
NUMBERED THREE HUNDRED AND FIFTY-FIVE, DATED
OCTOBER TWENTY-THREE, NINETEEN HUNDRED
AND FIFTY, AND TO CREATE IN ITS PLACE THE
NATIONAL RESETTLEMENT AND REHABILITATION
ADMINISTRATION, AND FOR OTHER PURPOSES

Be it enacted by the Senate and House of Representatives of the
Philippines in Congress assembled:

SECTION 1. It is hereby declared to be the policy of Congress
to help speed up the free distribution of agricultural lands of the
public domain to landless tenants and farm workers who are citizens
of the Philippines and to encourage migration to sparsely populated
regions pursuant to the fundamental policy of the government to
promote the level of production, employment and living standards
of the people.

SEC. 2. National Resettlement and Rehabilitation
Administration.—In furtherance of the above, policy there is hereby
created a corporation to be known as National Resettlement and
Rehabilitation Administration hereafter referred to as “NARRA”
to perform under the supervision and control of the President of
the Philippines, through the Office of Economic Coordinator all
the duties and functions of the Bureau of Lands as provided in
Commonwealth Act Numbered Six hundred and ninety-one as
amended, and such other duties as hereinafter specified in this Act.
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It shall be headed by a General Manager and an Assistant General
Manager who shall be appointed as hereinafter provided.

SEC. 3. The NARRA shall have at least three divisions, to
wit: (1) Settler Selection and Screening, (2) Transportation and
Supplies, and (3) Settlement Assistance and Community Work.
The General Manager shall submit at the beginning of each fiscal
year, but not later than July thirty-one, a program of activities for
the whole fiscal year together with the budget of expenditures to
support such a program for the final approval of the President of
the Philippines.

POWERS

SEC. 4. General powers—NARRA 1is hereby authorized to
adopt, alter, and use an official seal; to make contracts, to lease or
own real and personal property, and to sell or otherwise dispose of
the same; to sue and be sued; and to make such regulations as are
necessary to execute the functions vested in it by this Act.

SEC. 5. Special powers—NARRA is authorized:

(1) To give land, subject to the qualifications, requirements
and conditions prescribed by the Public Land Act and under the
terms and conditions as may be defined by the Board of Directors,
to landless citizens of the Philippines who need, deserve and are
capable of tilling the land;

(2) To facilitate the settlement, acquisition and cultivation of
agricultural lands;

(3) To acquire by purchase such agricultural portions of landed
estates as may be directed by the President of the Philippines for

the prosecution of the policy stated in section one of this Act;

(4) To reclaim swamps and marshes, obtain title thereto where
feasible, and to support them into agricultural lands for settlement;
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(5) To promote community life in the settlements;

(6) To borrow money from any credit institution for any of the
purposes herein provided;

(7) To survey, subdivide and set aside lots or areas of such
lands for farming, townsites, roads, parks, government centers,
and other public and civic improvements, and to dispose of farm
lands and townsite lots to persons qualified to the extent of areas
authorized under the Constitution and the Public Land Act, subject
to such other qualifications and to prices, terms and conditions as
may be prescribed by the Board of Directors;

(8) To secure for the settlers from other government agencies
such assistance and facilities as may be necessary to accelerate
development, cultivation and electrification of settlements;
construction of irrigation systems; institution of credit facilities,
enhancement of cottage industries; and establishment of processing
plants, warehouses and marketing facilities; and

(9) To do such other things and to transact all such business
directly or indirectly necessary, incidental or conducive to the
attainment of the policy enunciated in this Act

SEC. 6. In addition to the functions and duties specified and
to implement the same properly, the NARRA shall undertake the
following activities:

(1) To select and screen applicants for allocation within the
areas set aside for purposes of settlement in the public domain who
(a) are bona fide farmers in the highly settled areas, (b) do not own
any land with an area of five hectares or more, (c) have not owned
any homestead, (d) have not secured any homestead rights from any
homesteader, (e) are capable of discharging their responsibilities as
settlers, and (f) shall work the land in the settlement areas on the
basis of the family-operated, family-type farms: Provided, That in
selecting applicants the following order or priority shall be observed:
(a) actual bona fide tenants or occupants of the land; (b) surrendered
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dissidents, who take an oath and show sincere desire, to support the
Constitution of the Philippines; (c) graduates of agricultural schools
and colleges, (d) trainees who have completed military training;
(e) veterans and members of guerrilla organizations; and (f) other
applicants possessing the qualifications required herein.

(2) To assist settlers in transporting themselves, their
belongings, work animals and farm equipment, if any, from the
communities from which they are migrating to the settlement
areas reserved for the purpose, and for subsistence necessary until
credit can be provided by the Agricultural Credit and Cooperative
Financing Administration (ACCFA) under section thirteen of this
Act, or by any other credit institution by loaning to them the full
amount required for such purposes. These loans shall be non-
interest bearing, a lien upon the land, and shall be amortized over a
period of ten years, payable annually beginning with the end of the
third year after the date of arrival in the settlement area, subject
to the right of the borrower to pay in full at any time prior to the
maturity of the loan;

(8) To assist the said settlers in securing equipment,
supplies and materials needed in the settlement areas at the
most advantageous prices or terms, and, if requested, to assist the
cooperative associations of the new settlers in securing the most
advantageous prices or terms on farm implements and supplies
needed by the cooperative associations and their members;

(4) To help provide housing and other accommodations for the
new settlers in the settlement areas upon arrival by locating them
in properly surveyed and subdivided lots reserved for the purpose,
to help organize community activities that the new settlers require
upon arrival in the new settlement, and to cooperate with the
agricultural extension service, the Bureau of Health, the Bureau of
Public Schools and other pertinent agencies of the Government, in
providing the services for the proper establishment of community
facilities as well as the organization of collective efforts essential to
development in the new settlement areas.
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(5) To submit its annual report and balance sheets to the
President and the Congress of the Philippines, as provided in
sections five hundred and seventy-four to five hundred and seventy-
seven of the Administrative Code;

(6) To appoint and fix the number and salaries, upon
recommendation of the Office of Economic Coordination and with
the approval of the President of the Philippines and subject to Civil
Service Law and Rules and the salary law, of such subordinate
personnel as may be necessary for the proper discharge of its duties
and functions and upon recommendation of the Office of Economic
Coordination and with the approval of the President, suspend,
remove or otherwise discipline, any of its subordinate employees,
and

(7) To perform such other related duties as may be assigned to
it by the President of the Philippines from time to time.

SEC. 7. Board of Directors—Its Compositions, tenure of office
and meetings—The powers and functions of NARRA shall be
exercised by a Board of Directors to be composed of a Chairman
and five members. They shall be appointed by the President of the
Philippines with the consent of the Commission on Appointments
for a term of three years. Any person chosen to fill a vacancy shall
serve only for the unexpired term of the member whom he succeeds.

The Board shall hold regular meetings and such number of
special meetings as may be called by the Chairman or any three
members from time to time; Provided, however, That the total
number of meetings of the Board shall not be more than four a
month. The Chairman and the members shall each receive a per
diem of twenty-five pesos for every meeting actually intended.

SEC. 8. Powers and duties of the Board of Directors—The
Board of Directors shall have the following powers and duties:

(1) To prescribe, amend and repeal by-laws, rules and
regulations governing the manner in which the general business
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of NARRA may be exercised, including provisions regarding
subdivision of lands into small farm lots, distribution thereof, initial
aid to settlers and manner of payment of such lots, and provisions
for the formation of such committee or committees as the General
Manager may deem necessary to facilitate the business of the
NARRA, and to expedite the disposition of, and the issuance of
titles, over said farm lots of contemplated in section five;

(2) To appoint and fix the term of office of the General
Manager, and Assistant General Manager, whose compensation
shall be twelve thousand pesos per annum for the General Manager,
and nine thousand pesos per annum for the Assistant General
Manager, subject to the recommendation of the Office of Economic
Coordination and the approval of the President of the Philippines,
and to appoint and fix the compensation of a Secretary of the Board
and such other officers of the Corporation as may be needed. The
Board, by majority vote of all the members, may for cause, upon
recommendation of the Office of Economic Coordination and with the
approval of the President of the Philippines, suspend and/or remove
the General Manager and/or the Assistant General Manager; and

(3) To approve the annual budget and such supplemental
budgets of NARRA which may be submitted to it by the General
Manager from time to time.

SEC. 9. NARRA shall be the custodian and administrator of
public lands reserved or may hereafter be reserved by the President
of the Philippines for settlement, all lands actually reserved for
the Land Settlement and Development Corporation (LASEDECO),
and the agricultural lands surveyed and subdivided under
Commonwealth Act Numbered Six hundred ninety-one.

SEC. 10. The Land Settlement and Development Corporation
created under Executive Order Numbered Three hundred fifty-five,
dated October twenty-three, nineteen hundred and fifty, known for
short as LASEDESCO, is hereby abolished, and all its obligations
under said Executive Order, except its commercial accounts which
are to be paid as hereinafter provided, are hereby transferred to the
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Treasury of the Philippines to be amortized over a period of fifteen
years subject to the availability of funds of the Government.

All assets of the LASEDECO, including farm machinery and
equipment, shall be turned over to a Board of Liquidators and shall
be sold at public auction, the proceeds thereof to be used in paying
off its accounts with commercial firms and the net proceeds to be
transferred to the Agricultural Credit and Cooperative Financing
Administration (ACCFA) for loan to settlers or cooperative
organizations of settlers as provided for under this Act: Provided,
however, That such buildings, equipment, and machinery as may
be needed the settlers’ cooperatives either in the area where such
property is located or in areas being settled under the provisions of
this Act may be transferred to the said cooperatives at an appraised
value fixed by the Board of Liquidators.

SEC. 11. To carry out of the purposes of this Act, there is hereby
appropriated for the “Revolving Fund of the Colonists”, as provided
for in Commonwealth Act Numbered Six hundred and ninety-one,
the sum of five million pesos for the fiscal year 1954-1955 out of
any funds in the National Treasury not otherwise appropriated,
to be spent by the NARRA upon recommendation of the Office of
Economic Coordination and under the supervision and authority
of the President of the Philippines for the activities prescribed
herein. A sum of not less than eight million pesos for every fiscal
year thereafter, for a period of ten years, shall be included in the
General Appropriations Acts for the subsequent fiscal years for the
said “Revolving Fund of the Colonists” to carry out the purposes of
this Act.

SEC. 12. All public agricultural lands referred to in section
fourteen of Executive Order Numbered Three hundred and fifty-
five, dated October Twenty-three, nineteen hundred and fifty, are
hereby transferred to the jurisdiction of the NARRA to be disposed
of in accordance with the provisions of this Act: Provided, That the
settlement of the agricultural lands so transferred under this section
by voluntary settlers who do not receive any direct assistance under
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the provisions of this Act or by duly qualified homestead applicants
shall not be precluded nor obstructed.

SEC. 13. In addition to the financial aid that may be given to
settlers from the “Revolving Fund of the Colonists”, the Agricultural
Credit and Cooperative Financing Administration (ACCFA) created
under Republic Act Numbered Eight Hundred and twenty-one
is hereby authorized to give loans or financial assistance to the
settlers or settlers’ cooperatives to help establish themselves as
independent farmers following their arrival in the settlement areas:
Provided, however, That it may require any borrower to become a
bona fide member of a cooperative association in the settlement
areas as a condition for giving such financial aid or loan. Such loans
shall be subject to the conditions specified in section six, subsection
two, of this Act, with the modification that the lien shall be on the
borrower’s produce and that the amortization period shall begin one
year after the date of the loan.

TRANSITORY AND SPECIAL PROVISIONS

SEC. 14. The officials, employees and laborers of the
LASEDECO who may be separated from the service by virtue
hereof and who are entitled to retire under Republic Act Numbered
Six hundred sixty shall be so retired upon the payment of the
obligations of the LASEDECO to the Government Service Insurance
System subsisting under said account on the date of the approval
hereof. Those who may not be retired shall be entitled to thirty days’
separation pay, the money value of earned vacation and sick leaves,
and gratuity which shall be paid in one lump sum equivalent to
one month’s salary for every year of satisfactory service rendered
in any branch of the government and government agencies and
the instrumentalities on the basis of the highest salary received by
them; Provided, That any of said officials, employees or laborers
who has rendered less than one year of service shall be paid in one
lump sum a gratuity equivalent to one-half of one months’ salary:
And provided, further, That in case of subsequent reinstatement in
the Government service or in any Government-owned or controlled
corporation of any such official, employee or laborer who has been
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paid gratuity hereunder, he shall refund to the National Government
the value of the gratuity which he would not have as yet received if
it had been payable in monthly installments.

SEC. 15. Subject to the provisions of section ten hereof, the
President of the Philippines shall provide by executive order for the
liquidation of the assets and liabilities of LASEDECO and is hereby
authorized to transfer to NARRA such properties, equipment,
assets and rights of LASEDECO as may be needed by the former in
carrying out the purposes and objectives of this Act.

SEC. 16. Any provision of law to the contrary notwithstanding,
all surveyed portions of the public agricultural lands heretofore
transferred or reserved for the administration of NARRA under
this Act and of those which may hereafter be transferred by the
President of the Philippines to NARRA for the purposes of this
Act, shall be ceded to NARRA, and the President of the Philippines
shall from time to time cause the issuance of patents or other deeds
transferring title to such lands to NARRA in accordance with the
provisions of the Public Land Act and such rules and regulations
as may be promulgated to facilitate the transfer of title to NARRA.

PENAL PROVISIONS

SEC. 17. No officer or employee of NARRA shall be permitted
in any manner to acquire, directly or indirectly, any land within the
land settlement projects of NARRA. Any such officer or employee
who violates the provisions of this section shall immediately be
removed by competent authority and said officer or employee
shall be punished by imprisonment for not less than one year nor
exceeding five years and by a fine of not less than one thousand nor
more than five thousand pesos. Should a dummy be used to violate
the provisions of this section, the same penalty shall be applied to
the dummy.

SEC. 18. No official or employee of the Corporation shall

directly or indirectly be financially interested in any contract with
the corporation or in any special privilege granted by said corporation
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during his term of office. Any violation of this prohibition shall be
punished by dismissal from office and by a fine of not more than five
thousand pesos and imprisonment of not more than five years.

MISCELLANEOUS PROVISIONS

SEC.19.Ifany provisionofthis Actis declared unconstitutional,
ortheapplicability thereofto any person, circumstance, or transaction
is held invalid, the validity of the remainder of the Act and the
applicability of such provision to other persons, circumstances, and
transactions shall not be affected thereby.

SEC. 20. All Act, parts of Act, and any special charters, or
parts thereof, inconsistent herewith are hereby repealed.

SEC. 21. This Act shall take effect upon its approval.

Approved, June 18, 1954.

RA 1160 repealed EO 355 s. 1950.
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S. No. 98
H. No. 2398

REPUBLIC ACT NO. 1199

ANACTTOGOVERNTHERELATIONS BETWEEN LANDHOLDERS
AND TENANTS OF AGRICULTURAL LANDS (LEASEHOLD

AND SHARE TENANCY)

Be it enacted by the Senate and House of Representatives of the
Philippines in Congress assembled:

PARTI
GENERAL PROVISIONS

SECTION 1. Title—This Act shall be known as the
“Agricultural Tenancy Act of the Philippines.”

SEC. 2. Purpose—It is the purpose of this Act to establish
agricultural tenancy relations between landholders tenants upon the
principle of social justice; to afford adequate protection to the rights
of both tenants and landholders; to insure an equitable division of
the produce and income derived from the land; to provide tenant-
farmers with incentives to greater and more efficient agricultural
production; to bolster their economic position and to encourage
their participation in the development of peaceful, vigorous and
democratic rural communities.

SEC. 3. Agricultural Tenancy Defined. —Agricultural tenancy
is the physical possession by a person of land devoted to agriculture
belonging to, or legally possessed by, another for the purpose of
production through the labor of the former and of the members of
his immediate farm household, in consideration of which the former
agrees to share the harvest with the latter, or to pay a price certain
or ascertainable, either in produce or in money, or in both.
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SEC. 4. Systems of Agricultural Tenancy,; Their Definitions.—
Agricultural tenancy is classified into leasehold tenancy and share
tenancy.

Share tenancy exists whenever two persons agree on a joint
undertaking for agricultural production wherein one party furnishes
the land and the other his labor, with either or both contributing
any one or several of the items of, production, the tenant cultivating
the land personally with the aid of labor available from members
of his immediate farm household, and the produce thereof to be
divided between the landholder and the tenant ii proportion to their
respective contributions.

Leasehold tenancy exists when a person who, either personally
or with the aid of labor available from members of his immediate
farm household, undertakes to cultivate a piece of agricultural land
susceptible of cultivation by a single person together with members
of his immediate farm household, belonging to or legally possessed
by, another in consideration of a price certain or ascertainable to be
paid by the person cultivating the land either in percentage of the
production or in a fixed amount in money, or in both.

SEC. 5. Definitions of Terms. —As used in this Act:

(a) A tenant shall mean a person who, himself and with the aid
available from within his immediate farm household, cultivates the
land belonging to, or possessed by, another, with the latter’s consent
for purposes of production, sharing the produce with the landholder
under the share tenancy system, or paying to the landholder a price
certain or ascertainable in produce or in money or both, under the
leasehold tenancy system.

(b) A landholder shall mean a person, natural or juridical,
who, either as owner, lessee, usufructuary, or legal possessor,
lets or grants to another the use or cultivation of his land for a
consideration either in shares under the share tenancy system, or a
price certain or ascertainable under the leasehold tenancy system.
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(c) Agricultural year is the period of time necessary for the
raising of seasonal agricultural products, including the preparation
of the land, and the sowing, planting and harvesting of the crop:
Provided, however, That in the case of coconuts, citrus, coffee, ramie,
and other crops where more than one harvest is obtained from one
planting, the words “agricultural year” shall mean the period of
time from the preparation of land to the first harvest and thereafter
from harvest to harvest. In both cases, the period of time may be
shorter or longer than a calendar year.

(d) Farm implements include hand tools or machines ordinarily
employed in a farm enterprise.

(e) Work animals include animals ordinarily employed in a
farm enterprise. The words include carabaos, horses, bullocks, etc.

(f) Pulling of the seedlings is a phase of farm work in which
seedlings are uprooted from the seed beds immediately before
transplanting.

(g) Final harrowing is the last stage in pulverizing the soil
into fine particles in readying the field for the transplanting of the
seedlings.

(h) Reaping is the cutting of rice stalks.

(i) Harvesting shall mean the gathering of the fruit produce of
a crop other than rice.

(j) Piling into small stacks used as a term in rice share
tenancy shall mean the piling into several small stacks within the
tenant’s holdings of reaped and bundled stall containing the grain,
preparatory to their transportation to the place designated for their
threshing.

(k) Piling into big stacks used as a term in rice share tenancy

shall mean the piling into one huge stack of the several small stacks
of reaped and bundled stalks containing grain, which constitute
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the entire harvest of the tenant from his holdings, preparatory to
threshing.

(1) Proven farm practices include those sound farming
practices which have attained general acceptance through usage or
are officially recommended by the Department of Agriculture and
Natural Resources.

(m) Fair rental value is an amount of money not in excess
of allowable depreciation plus six per cent interest per annum on
the investment computed at its market value: Provided, however,
That the fair rental value for the work animal or animals and farm
implements required to produce the crop shall not exceed five per
cent of the gross harvest for the animal or animals and five per cent
for implements: And provided, further, That whenever a tractor or
power and the necessary implements are utilized interchangeably
with work animals in the same holding during the same agricultural
year the rental shall not exceed ten per cent for the combined
services.

(n) Immediately after as used in this Act shall be inclusive of
the last day of harvesting, threshing or processing and the next five
days thereafter.

(o) Immediate farm household includes the members of the
family of the tenant, and such other person or persona whether
related to the tenant or not, who are dependent upon him for support
and who usually help him operate the farm enterprise.

() Incapacity means any cause or circumstance which
prevents the tenant from fulfilling his contractual obligations and
those imposed by this Act.

(q) Inspect means to examine and observe. However, such

examinations and observations shall not include any acts of
intimidation or coercion.
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(r) Auxiliary crop is any product raised other than the crop
to which the cultivation of the land is principally devoted; and
excluding the produce of the lot referred to in Section twenty-six.

SEC. 6. Tenancy Relationship, Its Definition.—Tenancy
relationship is a juridical tie which arises between a landholder
and a tenant once they agree, expressly or impliedly, to undertake
jointly the cultivation of land belonging to the former, either under
the share tenancy .or leasehold tenancy system, as a result of which
relationship the tenant acquires the right to continue working on
and cultivating the land, until and unless he is dispossessed of his
holdings for any of the just causes enumerated in Section fifty or the
relationship is terminated in accordance with Section nine.

SEC. 7. Tenancy Relationship; How Established; Security of
Tenure—Tenancy relationship may be established either verbally
or in writing, expressly or impliedly. Once such relationship is
established, the tenant shall be entitled to security of tenure as
hereinafter provided.

SEC. 8. Limitation of Relation—The relation of landholder
and tenant shall be limited to the person who furnishes land, either
as owner, lessee, usufructuary, or legal assessor, and to the person
who actually works the land himself with the aid of labor available
from within his immediate farm household.

SEC. 9. Severance of Relationship.—The tenancy relationship
is extinguished by the voluntary surrender of the land by, or the
death or incapacity of, the tenant, but his heirs or the members of
his immediate farm household may continue to work the land until
the close of the agricultural year. The expiration of the period of the
contract as fixed by the parties, and the sale or alienation of the land
do not of themselves extinguish the relationship. In the latter case,
the purchaser or transferee shall assume the rights and obligations
of the former landholder in relation to the tenant. In case of death
of the landholder, his heir or heirs shall likewise assume his rights
and obligations.
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SEC. 10. Contracts; Nature and Continuity of Conditions.—
The terms and conditions of tenancy contracts stipulated by the
parties or as provided by law, shall be understood to continue until
modified by the parties. Modifications of the terms and conditions of
contracts shall not prejudice the right of the tenant to the security
of his tenure on the land as determined in Sections six, seven, and
forty-nine.

SEC. 11. Freedom to Contract in General—The landholder
and the tenant shall be free to enter into any or all kinds of tenancy
contract, as long as they are not contrary to law, morals or public
policy. Except in case of fraud, error, force, intimidation or undue
influence, when such contract is reduced to writing and registered
as hereinafter provided, the latter shall be conclusive evidence of
what has been agreed upon between the contracting parties, if not
denounced or impugned within thirty days after its registration.

Said contract shall be contrary to law, morals and public
policy:

A. In Share Tenancy

(a) If the tenant is to receive less than the corresponding share
for the different contributions he made to the production of the farm
as hereinafter provided.

(b) If it is stipulated that the tenant or any member of his
immediate farm household shall without compensation perform any
work or render any service not connected with the tenant’s duties
and obligations provided under this Act.

B. In Leasehold Tenancy
(a) If the tenant-lessee is to pay to the landholder-lessor, as

a consideration for the use of the land, an amount in excess of that
hereinafter provided for the kind and class of land involved.
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(b) If the tenant-lessee is to pay the landholder-lessor
consideration in excess of the amount prescribed as fair rental
value, as determined pursuant to the provisions of this Act, for the
use of work animals, services and/or implements belonging to the
landholder-lessor, in case it is agreed between the parties that the;
latter shall furnish any or all of these items of production.

(c) If it is stipulated that, as a condition precedent to the
commencement or continuance of the lease, the tenant-lessee shall
rent work animals, services or farm implements, or shall make
use of any store or services operated by the landholder-lessor or
any other person, or that the landholder-lessor may impose fines,
deductions and/or assessments, or that the tenant-lessee shall,
without compensation, perform any work or render any service not
connected with the tenant’s duties and obligations provided under
this Act.

SEC. 12. Form and Registration of Contract—A contract of
tenancy in writing, in order to be conclusive as evidence, shall be
drawn in quadruplicate in the language or dialect known to all the
parties thereto and signed or thumb-marked both by the landholder
or his authorized representative, and the tenant himself, before
two witnesses, one to be chosen by each party. If any of the parties
does not know how to read, one of the witnesses, to be chosen by
him, shall read the contents of the document to him. Each of the
contracting parties shall retain a copy of the contract and the third
and fourth copies mall be delivered to the municipal treasurer of
the municipality where the land which is the subject-matter of the
contract is located, who shall file and register the third copy in his
office and forward the fourth copy to the court: Provided, That in
order that a tenancy contract may be registered, it shall be the duty
of the municipal treasurer to require the presentation of the copies
of the landholder tenant, respectively, and to place an annotation
on each copy of the fact of registration in his office, stating the date,
time and place of registration as well as the entry or registration
number.
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The form of contract shall be uniform and shall be prepared and
furnished by the court. The contracting parties shall acknowledge
the execution of the contract before the municipal treasurer or
justice of the peace or the mayor of the municipality where the land
is situated. No fees or stamps of any kind shall be paid or required.

When one of the parties is unable to read, in case of doubt the
burden of proof to show that he understood the terms of the contract
shall rest upon the other party who is able to read.

SEC. 13. Registry of Tenancy Contracts.—For the purposes of
this Act, the municipal treasurer of the municipality wherein the
land which is the subject-matter of a tenancy contract is situated
shall keep a record of all such contracts entered into within his
jurisdiction, to be known as “Registry of Tenancy Contracts.” He
shall keep this registry together with a copy of each contract entered
therein, and make annotations on said registry of all subsequent acts
relative to each contract, such as its renewal, novation, cancellation,
etc.: Provided, That the municipal treasurer shall not charge any
fee for the registration of said contracts or of any subsequent acts
relative thereto, none of which shall be subject to the documentary
stamp tax.

SEC. 14. Change of System.—The tenant shall have the
right to change the tenancy contract from one of share tenancy to
the leasehold tenancy and vice versa and from one crop-sharing
arrangement to another of the share tenancy. If the share tenancy
contract is in writing and is duly registered, the right may be
exercised at the expiration of the period of the contract. In the
absence of any written contract, the right may be exercised at the
end of the agricultural year. In both cases the change to the leasehold
system shall be effective one agricultural year after the tenant has
served notice of his intention to change upon the landholder.

SEC. 15. Interest on Loans or Advances—On all loans or
advances obtained by the tenant from the landholder in connection
with the cultivation, planting, harvesting and other incidental
expenses for the improvement of the crop planted, as well as loans
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or advances for the subsistence of the tenant and his family, the
interest which may be stipulated shall not exceed eight per centum
per calendar year: Provided, That on all loans or advances other
than money, such as grain or other agricultural products, made to
the tenant by the landholder, the interest shall be computed on the
basis of the current price of the produce at the time it was loaned.
Violation of the provisions of this section shall be punished in
accordance with the Usury Law.

SEC. 16. Memorandum of Loans or Advances.—Any obligation
referring to any amount either in money or in kind, including the
payment of interest, which the tenant may have received from time
to time as loan or advance from the landholder, shall be void unless
the same, or some note or memorandum thereof, be in writing in a
language or dialect known to the party charged, and subscribed by
said party, or by his duly authorized agent.

SEC. 17. Form of Final Accounting—The final accounting
between landholder and tenant at the end of each agricultural year
shall be effected within ten days after the threshing in case of rice
and within the same period of time after the harvest or gathering of
the fruits in the case of other crops. In case of crops which have to
be sold in processed form, the final accounting shall be within five
days after the sale is consummated and the sales receipt shall be
exhibited to the tenant.

The accounting shall be made to appear in a note or
memorandum written in a language or dialect known to the tenant
and signed by both parties in the presence of two witnesses who
shall be selected by each party. Each of the contracting parties shall
be furnished with a copy said note or memorandum and such final
accounting, duly signed by both parties and two witnesses, shall
be deemed conclusive evidence of its contents, except in case of
fraud, error, force, intimidation or undue influence. When one of the
parties is unable to read, the burden of proof, in case of doubt, to
show that he understood the accounting, shall rest upon the other
party who is able to read.
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In the absence of a written accounting in accordance with
the preceding paragraph, the tenant may, within three years from
the date of the threshing of the crop in question, petition the Court
to compel the landholder to render an accounting of the same in
accordance with this section.

SEC. 18. Settlement of Debts—Once the accounting is made,
any amount of money which the landholder may have advanced to
the tenant for expenses of cultivation, harvesting or gathering of the
crop or for his own private use, as well as any amount of grain or
agricultural products advanced for his subsistence and that of his
family, shall be paid by the tenant out of his share either in grain or
in money, at the option of the latter: Provided, That such grain or
agricultural products shall be appraised in money according to their
current market value at the place where the land is located at the
time of their delivery to the tenant: Provided, further, That in case
his share is not sufficient, his outstanding debt shall be reduced to
money and shall bear an interest of not more than ten per centum
per annum: And provided, finally, That the remaining debt of the
tenant once converted into money shall not again be converted into
kind. Said outstanding debt may, however, be paid in money or
agricultural products appraised at the local current mark price at
the time of payment.

SEC. 19. Exemption from Lien and/or Attachment. —Twenty-
five per centum of the tenant’s share of the produce of the land in
share tenancy, or of the entire produce in leasehold tenancy, one
work animal and one of each kind of farm implement belonging
to the tenant, provided that the value of such work animal and
implements do not exceed five hundred pesos, shall be exempt from
lien and attachment.

SEC. 20. Use of Official Weights and Measures—In all
transactions entered into between the landholder and the tenant
concerning agricultural products the official weights and measures
of the Government shall be used.
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SEC. 21. Ejectment; Violation, Jurisdiction—All cases
involving the dispossession of a tenant by the landholder or by
a third party and/or the settlement and disposition of disputes
arising from the relationship of landholder and tenant, as well as
the violation of any of the provisions of this Act, shall be under
the original and exclusive jurisdiction of such court as may now
or hereafter be authorized by law to take cognizance of tenancy
relations and disputes.

PART II
THE SHARE SYSTEM
Chapter I
Common Provisions
SEC. 22. Rights of the Tenant.

(1) The tenant shall be free to work elsewhere whenever the
nature of his farm obligations warrants his temporary absence from
his holdings.

(2) The tenant shall, aside from his labor, have the right to
provide any of the contributions for production whenever he can do
so adequately and on time.

(3) The tenant’s dwelling shall not, without his consent, be
removed from the lot assigned to him by the landholder, unless there
is a severance of the tenancy relationship between them as provided
under Section nine, or unless the tenant is ejected for cause, and
only after the expiration of forty-five days following such severance
of relationship or dismissal for cause.

If the tenant is dismissed without just cause and he is
constrained to work elsewhere, he may choose either to remove his
dwelling at the landholder’s cost or demand the value of the same
from the landholder at the time of the unjust dismissal.
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(4) The tenant shall have the right to be indemnified for his
labor and expenses in the cultivation, planting, or harvesting and
other incidental expenses for the improvement of the crop raised in
case he is dispossessed of his holdings whether such dismissal is for
a just cause or not, provided the crop still exists at the time of the
dispossession.

SEC. 23. Obligations of the Tenant.—It shall be the obligations
of the tenant:

(1) To cultivate and take care of the farm, the growing crops
and other improvements entrusted to him as a good father of a
family, by doing all the work necessary in accordance with proven
farming practices.

(2) To inform the landholder at once of any trespass committed
by a third person upon the farm.

(3) To take reasonable care of the work animals and farm
implements used in the joint undertaking. He shall not use the work
animals and farm implements entrusted to him by the landholder
for purposes other than those intended, or allow their use by other
persons without the knowledge and consent of the landholder.

The tenant shall not abandon or surrender his holdings
and leave the farm and growing crop and other improvements
unattended during the work season, except for just and reasonable
cause. In case of such unjustified abandonment or surrender, any
or all of his expected share in the crop may, in the discretion of the
court, be forfeited in favor of the landholder to the extent of the
damage caused thereby.

Any of the following shall be considered just and reasonable
cause for the tenant to terminate the tenancy relationship:

(a) Cruel, inhuman or offensive treatment on the part of the

landholder or his representative toward the tenant or any member
of his immediate farm household.
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(b) Non-compliance on the part of the landholder with any of
the obligations imposed upon him by the provisions of this Act or by
the contract.

(c) If the landholder or his representative compels the tenant
or any member of his immediate farm household to do any or render
any service not in any way connected with his farm work, or even
without compulsion if no compensation is paid.

(d) Commission of a crime by the landholder or his
representative against the tenant or any member of his immediate
farm household.

SEC. 24. Prohibitions to Tenant:

(1) It shall be unlawful for the tenant, whenever the area of his
holdings is five hectares or more, or is of sufficient size to make him
and the members of his immediate farm household fully occupied
in its cultivation, to contract to work at the same time on two or
more separate holdings belonging to different landholders under
any system of tenancy, without the knowledge and consent of the
landholder with whom he first entered into tenancy relationship.

(2) It shall be unlawful for a share-tenant to employ a sub-
tenant to furnish labor on any phase of the work required of him
under this Act, except in cases of illness or any temporary incapacity
on his part, in which eventuality the tenant or any member of
his immediate farm household is under obligation to report such
illness or incapacity to the landholder. Payment to the subtenant,
in whatever form, for services rendered on the land under this
circumstance, shall be for the account of the tenant.

(3) Subject to provisions of the next preceding paragraph,
land entrusted for cultivation to a leasehold tenant shall not be sub-
let nor shall the lease be assigned by the tenant to another person,
except with the written consent of the lessor.
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SEC. 25. Rights of the Landholder:

(1) The landholder shall have the right to choose the kind of
crop and the seeds which the tenant shall plant in his holdings:
Provided, however, That if the tenant should object, the court shall
settle the conflict, according to the best interest of both parties.

(2) The landholder shall have the right to require the use of
fertilizer of the kind or kinds shown by proven farm practices to be
adapted to the requirements of the land.

(3) The landholder shall have the right to inspect and observe
the extent of compliance on the part of the tenant with the terms
and conditions of their contract and the provisions of this Act.

(4) In cases where the crop has to be sold in processed
form before division and the tenant has no representative, the
landholder shall have the right to deal with millers or processors in
representation of the tenant.

SEC. 26. Obligations of the Landholder:

(a) The landholder shall furnish the tenant an area of not less
than one thousand square meters where the latter may construct
his dwelling, raise vegetables, poultry, pigs and other animals and
engage in minor industries, the products of which shall accrue to
the tenant exclusively.

(b) The landholder shall keep the tenant in the peaceful
possession and cultivation of his holdings which are the subject-
matter of the contract.

SEC. 27. Prohibitions to the Landholder:

(1) The landholder shall not dispossess the tenant of his
holdings except for any of the causes enumerated in Section fifty, and
without the cause having been proved before, and the dispossession
authorized by, the court; otherwise, he shall, aside from the penalty
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of fine and/or imprisonment provided for any violation of this Act,
be liable to the tenant for damages to the extent of the landholder’s
participation in the harvest in addition to the tenant’s right under
Section twenty-two of this Act.

(2) The landholder shall be responsible for the payment of
taxes levied by the Government upon the land which is the subject-
matter of the contract and it shall be unlawful to make the tenant
bear a part or all of the same, either directly or indirectly.

(3) The landholder shall not require the tenant to bear, directly
or indirectly, any part of the rent, “canon” or other consideration
which he, the former, may be under obligation to pay to a third
person for the use of the land.

SEC. 28. Expenses for Seeds; Fertilizer; Pest and Control
Expenses.

(1) The same amount of seeds or seedlings used in the
production of any crop shall be deducted from the gross harvest and
returned to the party who furnished the same.

(2) The cost of fertilizer and expenses for pest and weed control
as evidenced by sales invoices shall be paid out of the gross harvest
and returned to the party who advanced the cost and expenses.

SEC. 29. Irrigation System.—The cost of the construction of
an irrigation system, including the distributory canals, shall be
borne exclusively by the landholder. The cost of maintenance and
operation of the system shall, however, be borne by the landholder
and the tenant in proportion to their respective shares in the
harvest.

SEC. 30. Auxiliary Crop.—In case the land is planted to
an auxiliary crop, the tenant shall receive eighty per centum and
the landholder twenty per centum of the net produce, provided all
expenses of production are borne by the tenant.
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Auxiliary crops shall not, however, be construed to include
the crops or products raised from the garden, poultry and other
industries carried on the lot specifically provided for the tenant
under Section 26(a) hereof.

SEC. 31. Cost of Fertilizer, etc.; when to be Advanced by the
Landholder—Whenever the use of fertilizer or the application
of insect, disease and rodent control measures is directed by the
landholder, he shall advance their cost, which shall be deducted
from the gross produce.

Chapter 11
Rice Share Tenancy

SEC. 32. Share Basis.—The parties shall, on ricelands which
produce a normal average of more than forty cavanes per hectare
for the three agricultural years next preceding the current harvest,
receive as shares in the gross produce, after setting aside the same
amountof palay used as seed, and after deducting the cost of fertilizer,
pest and control, reaping and threshing, the amount corresponding
to the total equivalent of their individual contributions, computed
as follows:

Contribution Participation

1. Land .. 30%
2. LaDOT oo 30%
3. Farm implements ................cccooeeeiiiiiiiiiiiiinnnnn, 5%
4. Work Animals ....cccceeveeiiiiiiiiiieieiieeeee e, 5%
5. Final harrowing of the field immediately

before transplanting............cccoeeevvveeeeeiiiineeeeeeennns 5%
6. Transplanting ........cccccccevveeeeeeeeeiiiiiiiieeeeecccccinns 25%

SEC. 33. Share Basis on Second Class Land.—On ricelands,
which produce a normal average of forty cavans or less per hectare
for the three agricultural years next preceding the current harvest,
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the participation for the contribution of the land shall be twenty-
five per centum and that of labor, thirty-five per centum.

SEC. 34. Reimbursement Not Allowed.—Contributions or
shares in the contribution to the production of the crop in the form
of cash, grain or services, once shouldered or rendered alone by one
party may not be reimbursed by the other party after the phase or
phases of work required in the joint undertaking shall have been
completed.

SEC. 35. Sharing of Expenses—In case the landholder and
the tenant agree to share equally in the expenses of final harrowing
of field and transplanting, the latter may engage the services of
persons or helpers to perform these phases of farm work, provided
the rates for each shall have been previously determined and
agreed upon between the landholder and the tenant. In case of
disagreement upon said rates, the party who undertakes the work
shall bear all the expenses, and be entitled to the corresponding
share in the harvest, after deducting the expenses of reaping.

SEC. 36. Further Rights of the Tenant—In addition to the
provision of Section twenty-two, the tenant shall have the right to:

1. Determine when to scatter the seeds, to transplant
the seedlings, and to reap the harvest, provided they shall be in
accordance with proven farm practices and after due notice to the
landholder.

2. Choose the thresher which shall thresh the harvest
whenever it is the best available in the locality and the best suited
to the landholder’s and tenant’s needs and provided the rate charged
is equal to or lower than the rate charged by the owner of other
threshers under similar circumstances: Provided, further, That in
cases where there are more than one tenant the selection of the
majority of the tenants shall prevail: Provided, finally, That if the
landholder is the owner of a thresher and is ready and willing to
grant equal or lower rates under the same conditions, the use of the
landholder’s thresher shall be given preference.
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3. Apply appropriate pest, insect, disease and rodent control
measures whenever in his judgment such action is necessary:
Provided, however, That if a tenant fails to apply any of the above
control measures after the landholder has made a request in writing
for such action, he shall be liable for any loss resulting from such
failure.

4. Apply fertilizer of the kind or kinds shown by proven farm
practices to be adapted to the requirements of the land, provided the
landholder has not exercised his right under Section twenty-five to
require the use of such fertilizer.

SEC. 37. Further Rights of the Landholder —In addition to
the provisions of Section twenty-five, the landholder, by himself or
through his representative, may determine:

1. The proper height of pilapils or dikes according to the local
practices.

2. The location and size of irrigation canals.

3. The site for the stacking of the harvest, provided it shall not
be farther than one kilometer from the center of the area cultivated
by a majority of the tenants.

4. The date of threshing.

Provided, however, That in case of disagreement by the tenant
in any of the foregoing instances, the court shall determine whatever
may be in the interest of both parties.

SEC. 38. Labor; What It Constitutes—The tenant shall
perform the following as the labor contributed by him under Section
thirty-two:

1. The preparation of the seedbed which shall include plowing,

harrowing, and watering of the seedbed, the scattering of the seeds,
and the care of the seedlings.
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2. The plowing, harrowing, and watering of the area he
is cultivating, except final harrowing of the field as an item of
contribution specified in Section thirty-two of this Act.

3. The maintenance, repair and weeding of dikes, paddies,
and irrigation canals in his holdings.

4. The pulling and bundling of the seedlings preparatory to
their transplanting.

5. Care of the growing plants.
6. Gathering and bundling of the reaped harvest.
7. The piling of the bundles into small stacks.

8. The preparation of the place where the harvest is to be
stacked,

9. Gathering of the small stacks and their transportation to
the place where they are to be stacked.

10. Piling into a big stack preparatory to threshing.

SEC. 39. Prohibition on Pre-Threshing.—It shall be unlawful
for either the tenant or the landholder, without mutual consent, to
reap or thresh a portion of the crop at any time previous to the date
set for its threshing. Any violation by either party shall be treated
and penalized in accordance with this Act and/or under the general
provisions of law applicable to the act committed.

SEC. 40. Place of Crop Division.—The division of the crop shall
be made in the same place where the harvest has been threshed
and each party shall transport his share to his warehouse or barn,
unless the contrary is stipulated by the parties.
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Chapter III
Share Tenancy on Crops other than Rice

SEC. 41. Basis of Shares in Crops other than Rice— The
landholder and the tenant on lands which produce crops other than
rice shall be free to enter into any contract stipulating the ratio of
crop division. In the absence of a stipulation, the customs of the place
shall govern: Provided, That whether the basis of division of the
crop is the contract between the parties or the customs of the place,
the share of the tenant for his labor in the production shall not be
less than thirty per cent of the harvest or produce, after deducting
the expenses for harvesting and/or initial processing: Provided,
further, That in cases where the share of the tenant is, according
to local practices or customs prevailing at the time of the approval
of this Act, more than the minimum herein set, the tenant’s share
thus established by local practices or customs shall prevail and be
considered the minimum.

PART III
THE LEASEHOLD TENANCY

SEC. 42. Landholder-Lessor and Tenant-Lessee, Defined. Any
person, natural or juridical, either as owner, lessee, usufructuary
or legal possessor of agricultural land, who lets, leases or rents to
another said property for purposes of agricultural production and
for a price certain or ascertainable either in an amount of money or
produce, shall be known as the landholder-lessor; and any person
who, with the consent of the former, tills, cultivates or operates
said land, susceptible of cultivation by one individual, personally or
with the aid of labor available from among his own immediate farm
household, is a tenant-lessee.

SEC. 43. Rights and Obligations of Tenant-Lessee—With
the creation of the tenancy relationship arising out of the contract
between the landholder-lessor and tenant-lessee, the latter shall
have the right to enter the premises of the land, and to the adequate
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and peaceful enjoyment thereof. He shall have the right to work
the land according to his best judgment, provided the manner and
method of cultivation and harvest are in accordance with proven
farm practices. Upon termination of the relationship, he shall be
entitled to one half of the value of the improvements made by him,
provided they are reasonable and adequate to the purposes of the
lease.

The tenant-lessee shall pay the consideration stipulated in the
lease contract provided it shall not exceed the limit fixed in Section
forty-six. In the absence of stipulation, the consideration shall be
that established in said Section forty-six. He shall make proper
use of the land and the improvements thereon and shall be under
obligation to cultivate it as a good father of a family, by doing all
the work considered reasonable and necessary in accordance with
proven farm practices. He is likewise obliged to take reasonable care
of the work animals and farm implements that may be delivered to
him by the landholder, in case it is agreed between the parties that
the landholder-lessor shall furnish any or all of them.

SEC. 44. Rights of Landholder-lessor—The landholder-lessor
or his duly authorized representatives shall have the right to inspect
the premises of the land which is the subject of the lease for the
purpose of ascertaining the tenant’s compliance with the provisions
of the contract and of this Act, but in no case shall he exercise any
coercion, intimidation or violence in word or deed.

SEC. 45. Manner of Rental Payment—Payment of the
consideration for the use of land may be made either in an amount
certain or ascertainable in money or in produce, or both.

SEC. 46. Consideration for the Use of Land.

(a) The consideration for the use of ricelands, shall not be
more than thirty per centum of the gross produce for first class lands
and not more than twenty-five per centum for second class lands.
Classification of ricelands shall be determined by productivity: first
class lands being those which yield more than forty cavanes per
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hectare and second class lands being those which yield forty cavanes
or less, the same to be computed upon the normal average harvest of
the three preceding years.

(b) The consideration for agricultural land where exist fruit
trees and other useful trees and plants, from which the whole or any
portion of the produce of the said land is taken, shall not be more
than what have been specified in the preceding section: Provided,
however, That additional considerations for the enjoyment of said
trees and useful plants, if the principal product is rice or other crops,
shall be decided and specified by negotiation between landholder-
lessor and the tenant-lessee: Provided, further, That where the
tenant-lessee, during the period of the lease and/or in consideration
thereof, plants and/or takes care of said trees and plants, with
the consent of the landholder-lessor, the tenant-lessee shall be
compensated by the latter in the manner agreed between them.

(c) The consideration for the use of sugar lands, fishponds,
saltbeds and of lands devoted to the raising of livestock shall be
governed by stipulation between the parties.

SEC. 47. Rental of Work Animals, etc. and Applicability of
Schedules—Upon agreement of the parties, the tenant-lessee
may make use of such work animals, farm implements or services
belonging to the landholder-lessor as are available for hire, the
consideration of which shall be based on their fair rental value.

The rates on the fair rental value for the use of work animals,
farm implements and services, belonging to the landholder-lessor
shall be those provided in Schedules “A”, “B”, and “C”, which shall
apply upon approval of this Act and shall remain in force, unless the
Secretary of Agriculture and Natural Resources revises the same in
accordance with Section fifty-two.

SEC. 48. Loans and Interests—Loans, either in money or
in kind, obtained by a tenant-lessee from the landholder-lessor
shall be payable at the time stipulated: Provided, however, That
this shall not be construed as prejudicing the right of the borrower
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to repay his obligation before date of maturity. The loan, unless
it is otherwise stipulated, shall be payable in money at not more
than eight per cent interest per annum, computed from the date
the indebtedness was contracted up to and including the date of
payment. A note or memorandum to evidence indebtedness shall be
executed in accordance with the provision of Section sixteen.

PART IV
SECURITY OF TENURE

SEC. 49. Ejectment of Tenant—Notwithstanding any
agreement or provision of law as to the period, in all cases where
land devoted to any agricultural purpose is held under any system of
tenancy, the tenant shall not be dispossessed of his holdings except
for any of the causes hereinafter enumerated and only after the
same has been proved before, and the dispossession is authorized
by, the court.

SEC. 50. Causes for the Dispossession of a Tenant. —Any of
the following shall be a sufficient cause for the dispossession of a
tenant from his holdings:

(a) The bona fide intention of the landholder to cultivate
the land himself personally or through the employment of farm
machinery and implements: Provided, however, That should the
landholder not cultivate the land himself or should fail to employ
mechanical farm implements for a period of one year after the
dispossession of the tenant, it shall be presumed that he acted in
bad faith and the tenant shall have the right to demand possession
of the land and damages for any loss incurred by him because of
said dispossession: Provided, further, That the landholder shall, at
least one year but not more than two years prior to the date of his
petition to dispossess the tenant under this sub-section, file notice
with the court and shall inform the tenant in writing in a language
or dialect known to the latter of his intention to cultivate the land
himself, either personally or through the employment of mechanical
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implements, together with a certification of the Secretary of
Agriculture and Natural Resources that the land is suited for
mechanization: Provided, further, That the dispossessed tenant and
the members of his immediate household shall be preferred in the
employment of necessary laborers under the new set-up.

(b) When the tenant violates or fails to comply with any of the
terms and conditions of the contract or any of the provisions of this
Act: Provided, however, That this subsection shall not apply when
the tenant has substantially complied with the contract or with the
provisions of this Act.

(c) The tenant’s failure to pay the agreed rental or to deliver
the landholder’s share: Provided, however, That this shall not apply
when the tenant’s failure is caused by a fortuitous event or force
majeure.

(d) When the tenant uses the land for a purpose other than
that specified by agreement of the parties.

(¢) When a share-tenant fails to follow those proven farm
practices which will contribute towards the proper care of the land
and increased agricultural production.

(f) When the tenant through negligence permits serious injury
to the land which will impair its productive capacity.

(g) Conviction by a competent court of a tenant or any member
of his immediate family or farm household of a crime against the
landholder or a member of his immediate family.

SEC. 51. Burden of Proof—She burden of proof to show the
existence of a lawful cause for the ejectment of a tenant shall rest
upon the landholder.
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PART V
SPECIAL PROVISIONS

SEC. 52. Duties of the Secretary of Agriculture and Natural
Resources.—It shall be the duty of the Secretary of Agriculture and
Natural Resources to:

1. Conduct such educational programs as circumstances may
require adequately to acquaint tenants and landholders with their
rights and responsibilities under this Act.

2. Revise the rental rates provided for in Schedules “A” and
“B”, whenever such revision is made necessary by changes in values
and prices, so that the rental rates shall conform to the standard of
fair rental value as defined in Section 5 (m).

3. Facilitate the preparation and registration of landholder-
tenant contracts through the distribution of appropriate printed
forms and instructions to guide the interested parties in drafting
and executing rental agreements. The forms of contracts must bear
the approval of the court.

4. Conduct surveys and researches to determine extent of
compliance, adaptability to different crops areas and the fairness of
this Act to all parties affected by its implementation.

5. Submit an annual report to the President containing an
analysis showing the progress made towards attaining the objectives
enumerated in Section two of this Act and recommendations
concerning methods of improving the implementation and general
effectiveness of this Act. Copies of this report shall be provided to
members of the Congress.

SEC. 53. Duties of Secretary of Justice—The Secretary

of Justice, through the Executive Judge of the Court, shall be
responsible for formulating a national enforcement program, among
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other things, through the assignment of judges and personnel,
which will insure the full enforcement of the provisions of this Act.

SEC. 54. Representation by Counsel.—In all cases wherein a
tenant cannot afford to be represented by counsel, it shall be the
duty of the Public Defender of the Department of Labor to represent
him, upon proper notification by the party concerned, or the court of
competent jurisdiction shall assign or appoint counsel de oficio for
the indigent tenant.

SEC. 55. Applicability of General Laws—The provisions of
existing laws which are not inconsistent herewith shall apply to
the contracts governed by this Act as well as to acts or omissions
by either party against each other during, and in connection with,
their relationship.

SEC. 56. Doubts to Be Solved in Favor of the Tenant.— In the
interpretation and enforcement of this Act and other laws as well
as of the stipulations between landholder and the tenant, the courts
and administrative officials shall solve all grave doubts in favor of
the tenant.

SEC. 57. Penal Provision.—Violation of any of the provisions
of this Act shall be punished with a fine not exceeding two thousand
pesos or imprisonment not exceeding one year, or both, in the
discretion of the Court.

SEC. 58. Separability of Provisions.—If for any reason, any
section or provision of this Act shall be questioned in any court, and
shall be held to be unconstitutional or invalid, no other section or
provision of this Act shall affected thereby.

SEC. 59. Repealing Provisions.—Public Act Numbered Four
thousand fifty-four, as amended by Republic Act Numbered Thirty-
four, Commonwealth Act Numbered Fifty-three, Commonwealth
Act Numbered Four hundred sixty-one as amended by Republic
Act Numbered Forty-four, and all laws, rules and regulations
inconsistent herewith are hereby repealed.
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SEC. 60. Effective Date—This Act shall take effect upon its
approval.

Approved, August 30, 1954.
SCHEDULE “A”

The rental value of work animals and farm implements other
than machinery, shall not exceed the allowable depreciation charges
plus six per cent (6%) interest per annum computed on the market
value of the said work animals and farm implements as hereinbelow
fixed. The market value of work animals and farm implements not
fixed in this Schedule shall be those prevailing in the locality where
the said animals and implements are rented.

Ttem Market Period of Allowable Allowable [ Fair rental
depreciation | depreciation [Interest at 6| value per
value in years charge per cent annum

Carabao ..........c......... P300.00 10 P30.00 P18.00 P48.00
Bullock..... 600.00 7 85.91 36.00 121.00
Horse, native .. .. 150.00 8 18.75 9.00 27.75
Cattle ..coooeevveeeeennns 200.00 7 28.57 12.00 40.57
Plow, iron .........c.c.... 40.00 5 8.00 2.40 10.40
Plow, wooden .. .. 25.00 2 12.50 1.50 14.00
Harrow, iron ............ 18.00 5 3.60 1.00 4.68
Carreton (native cart).. 400.00 10 40.00 24.00 64.00

SCHEDULE “B”

The rental value for farm machineries inclusive of tractors,
tractor equipment, engines, motors, and pumps shall not exceed
the allowable depreciation equal to one-tenth (1/10) of the current
market value plus interest at six per cent (6%) per annum.
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SCHEDULE “C”

The amounts to charged by the landholder when he performs
services in the operation of the farm enterprise shall not exceed the
rates in the locality where such services are rendered.

RA 1199 repealed ACT 4054.
RA 1199 repealed CA 53.
RA 1199 repealed CA 461.
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H. No. 2557
REPUBLIC ACT NO. 1400

AN ACT DEFINING A LAND TENURE POLICY, PROVIDING FOR
ANINSTRUMENTALITY TO CARRY OUT THE POLICY, AND

APPROPRIATING FUNDS FOR ITS IMPLEMENTATION

Be it enacted by the Senate and House of Representatives of the
Philippines in Congress assembled:

SECTION 1. Short titlee—This Act shall be known as the
“Land Reform Act of 1955.”

SEC. 2. Declaration of policy.—It is the declared policy of the
State to create and maintain an agrarian system which is peaceful,
prosperous and stable, and to this end the Government shall establish
and distribute as many family-size farms to as many landless
citizens as possible through the opening up of public agricultural
lands and the division and distribution of private agricultural lands
where agrarian conflicts exist, either by private arrangement with
the owners or through expropriation proceedings.

THE LAND TENURE ADMINISTRATION

SEC 3. Creation and composition.—For the purpose of carrying
out the policy enunciated in this Act, there is hereby created a Land
Tenure Administration, hereinafter called the Administration,
which shall be directly under the control and supervision of and
responsible to the President of the Philippines. The Administration
shall consist of a Chairman and two members who shall be
appointed by the President with the consent of the Commission on
Appointments and shall hold office for a period of five years. They
may be removed for cause or for incapacity to discharge the duties
of their office.

SEC. 4. Qualifications and compensation of members.—No
person shallbe appointed Chairman or member of the Administration
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unless he is natural born citizen of the Philippines, at least thirty-
five years of age, and not related by affinity or consanguinity within
the fourth civil degree to any landowner who may be affected by this
Act.

The Chairman shall receive an annual compensation of fifteen
thousand pesos and the members shall each receive an annual
compensation of twelve thousand pesos.

SEC. 5. Functions—It shall be the responsibility of the
Administration to:

(1) Make studies on the land tenure problems throughout the
Philippines, prepare over-all long range plans to solve such problems,
and keep the President and the Congress of the Philippines full
informed of the progress of the land tenure reform program;

(2) Initiate immediate investigation in areas reporting land
tenure difficulties and recommend appropriate action without delay;

(3) Inform the President and the Congress of the Philippines
of any deficiency of the other departments or agencies of the
Government in the implementation of legislation bearing on or
affecting the land tenure reform;

(4) Prepare a plan for the systematic opening of virgin lands of
the public domain for distribution to tenants, preference to be given
to those tenants who are ejected by virtue of mechanization and to
other landless citizens; and

(5) To implement and carry out the expropriation and the
resale or lease of urban lands already authorized by existing laws.

SEC. 6. Powers—In pursuance of the policy enunciated in
section two hereof, the Administration is authorized to:

(1) Purchase private agricultural lands for resale at cost to
bona fide tenants or occupants, or in the case of estates abandoned
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by the owners for the last five years, to private individuals who will
work the lands themselves and who are qualified to acquire or own
lands but who do not own more than six hectares of lands in the
Philippines;

(2) Initiate and prosecute expropriation proceedings for the
acquisition of private agricultural lands in proper cases, for the
same purpose of resale at cost: Provided, That the power herein
granted shall apply only to private agricultural lands as to the area
in excess of three hundred hectares of contiguous area if owned by
natural persons and as to the area in excess of six hundred hectares if
owned by corporations: Provided, further, That land where justified
agrarian unrest exists may be expropriated regardless of its area.

(3) Prepare a schedule of areas of family-size farm units, not
exceeding six hectares each, for different crops in different localities;
and

(4) Promulgate such rules and regulations as may be necessary
for the successful implementation of the provisions of this Act.

SEC. 7. Appointment of subordinate officials and employees.—
To enable the Administration to implement the provisions of this
Act more effectively, it shall have a Legal Staff, a Technical Staff
and a Financial Staff, the personnel of which shall be appointed by
the Administration which shall also fix their compensation.

The Administration shall appoint, subject to Civil Service
rules and regulations, fix the compensation and determine the
duties of such officials and employees as the exigencies of the service
may require. The Administration shall establish and prescribe its
own rules, regulations, standards and records for the employment,
promotion, transfer, welfare and compensation of employees and
officers of the Administration and provide a system of organization.

SEC. 8. Assistance of other departments and agencies—The
Administration may call upon any department or agency of the
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Government for assistance and cooperation on any matter connected
with the functions and powers of the Administration.

NEGOTIABLE LAND CERTIFICATES

SEC. 9. Issuance.—The President, for the purpose provided for
in this Act and upon recommendation of the Secretary of Finance and
concurred in by the Monetary Board, is hereby authorized to issue
negotiable land certificates upon the request of the Administration:
Provided, That only sixty million a year will be issued during the
first two years, and thirty million each year during the succeeding
years.

Negotiable land certificates shall be issued in denominations
of one thousand pesos or multiples of one thousand pesos and shall
be payable to bearer on demand and presentation at the Central
Bank. These certificates if presented for payment after five years
from the date of issue shall earn interest at the rate of four per
centum per annum; if presented for payment after ten years from
the date of issue shall earn interest at the rate of four and one-half
per centum per annum; and if presented for payment after fifteen
years from the date of issue shall earn interest at the rate of five per
centum per annum.

SEC. 10. Uses of certificates—Negotiable land certificates
may be used by the holder thereof for any of the following purposes:

(1) Payment for agricultural lands or other properties
purchased from the Government: Provided, however, That in the
case of purchase of agricultural lands, the purchaser is not otherwise
prohibited to own or hold agricultural lands under the Constitution;

(2) Payment for the purchase of shares of stock or of the assets
of any industrial or commercial corporations owned or controlled by

the Government;

(3) Payment of all tax obligations of the holder thereof, or of
any debt or monetary obligation of the holder to the Government or
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any of its instrumentalities or agencies including the Rehabilitation
Finance Corporation and the Philippine National Bank: Provided,
however, That payment of indebtedness shall not be less than twenty
per centum of the total indebtedness of the debtor; and

(4) As surety or performance bonds, in all cases where the
Government may require or accept real property as bonds.

NEGOTIATED PURCHASE OF PRIVATE AGRICULTURAL
LANDS

SEC. 11. Lands subject to purchase—The Administration,
acting for and on behalf of the Government, may negotiate to
purchase any privately owned agricultural land when the majority
of the tenants therein petition for such purchase.

SEC. 12. Action on the petition—Upon receipt of the petition,
the Administration shall;

(1) Within thirty days, determine on the basis of the
information contained in the petition, the suitability of the land for
purchase, notify the petitioners and the landowner accordingly, and
fix the date for preliminary negotiations;

(2) Within sixty days from the preliminary negotiation,
conduct investigations and technical surveys to determine title to
the land and its real value, taking into account (a) the prevailing
prices of similar lands in the immediate area, (b) the soil conditions
topography and climate hazards, (c) actual production, (d)
accessibility, and (e) improvements; and

(3) Fix, within ninety days from the preliminary negotiation,
the date for final negotiation.

SEC. 13. Deposit by tenants.—Before fixing the date for final
negotiation under section twelve, paragraph (3), and in the interest
of public welfare, the Administration shall require the tenants to
form a cooperative to be affiliated with a government financing
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cooperative agency. Such cooperative agency shall deposit with the
Administration an amount not exceeding twenty-five per centum of
the annual gross produce of the principal crop or crops of such land
on the basis of the average of harvest of the three years immediately
preceding the year the petition was filed. This deposit shall be
credited to the selling price to the tenants in accordance with the
individual contribution of each said deposit.

SEC. 14. Payment—In negotiating for the purchase of
agricultural land, the Administration shall offer to pay the purchase
price wholly in land certificates or partly in legal tender and partly
in land certificates: Provided, That the amount to be paid in legal
tender shall in no case exceed fifty per centum of the purchase
price: Provided, further, That the landowner, if he desires and the
Administration so agrees, may be paid, by way of barter or exchange,
with such residential, commercial or industrial land owned by the
Government as may be agreed upon by the parties.

SEC. 15. Outstanding debts of tenants.—In cases where the
landowner is willing to accept payment wholly in land certificates,
the Administration is authorized to include in the price to be paid
the landowner all the outstanding debts, evidenced in writing, of
the tenants to said landowner, the Administration to be thereafter
reimbursed in accordance with such rules and regulations as it may
promulgate: Provided, That the resulting increase in price by virtue
of such inclusion will not be more than ten per centum of the total
cost of the land agreed upon in the negotiated sale.

EXPROPRIATION OF PRIVATE AGRICULTURAL LANDS

SEC. 16. When proper—The Administration may initiate
and prosecute expropriation proceedings for the acquisition of
private agricultural land subject to the provisions of section six,
paragraph (2), upon petition of a majority of the tenants and after
it is convinced of the suitability of such land for subdivision into
family-size farm units, and that public interest will be served by its
immediate acquisition, when any of the following conditions exists:
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(1) That the landowner falling with the terms of section six,
paragraph (2), continues to refuse to sell after all efforts have been
exhausted by the Administration to negotiate for its purchase; or

(2) That the landowner is willing to sell under sections eleven
and twelve but cannot agree with the Administration as to the price
and/or the manner of its payment.

SEC. 17. Petition—The petition, in case the landowner
refuses to sell, shall be filed in the manner and form to be prescribed
by the Administration. However, before initiating expropriation
proceedings, the Administration shall make one last effort to
purchase the land by negotiated sale.

SEC. 18. Possession of the land; procedure—The
Administration after commencing the expropriation suit may take
immediate possession of the land upon deposit, with the Court
which has acquired jurisdiction over the expropriation, of money or a
certificate of deposit of a depository of the Republic of the Philippines
as provided in section three of Rule 69 of the Rules of Court equal to
the value of the land as provisionally and promptly determined by
the Court taking into consideration the factors mentioned in section
twelve, paragraph (2).

Thereafter the procedure in the Rules of Court with respect
to eminent domain proceedings shall be followed. Pending judicial
expropriation proceedings the owner of the land sought to be
expropriated shall be given annually such allowance as his latest
income tax return, prior to the institution of the proceedings, shows
to be his net income from the land. Such allowance shall be approved
by the court having jurisdiction and shall be deducted from the final
amount awarded as compensation to the owner.

SEC. 19. Payment—After the court has made final
determination of the just compensation for the land expropriated, it
shall be paid wholly in cash unless the landowner chooses to be paid
wholly or partly in land certificates, in which case section fifteen
shall apply.
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SEC. 20. Prohibition against alienation.—Upon the filing of
the petition referred to in sections twelve and sixteen, the landowner
cannot alienate any portion of the land covered by such petition
except in pursuance of the provisions of this Act, or enter into any
form of contract to defeat the purposes of this Act, and no ejectment
proceedings against any tenant or occupant of the land covered
by the petition shall be instituted or prosecuted until it becomes
certain that the land shall not be acquired by the Administration.

GENERAL PROVISIONS

SEC. 21. Resale of lands purchased or expropriated subject
to condition.—It shall be a condition in all resale contracts and
annotated on the Torrens titles of lands acquired and subdivided
by authority of this Act that said lands shall not be subdivided, sold
or in any manner transferred or encumbered without prior consent
of the Administration and only to qualified farmers or tenants or to
government banking institutions or agencies.

SEC. 22. Exemption from tax.—All land certificates issued
by authority of this Act shall be exempt from all forms of taxes.
The purchase price paid by the Government for any agricultural
land acquired for resale to tenants under the authority of this
Act, whether through negotiation or expropriation, shall not be
considered as income of the landowner concerned for purposes of
the income tax.

SEC. 23. Definition of terms.—For the purposes of this Act,
the following terms are defined as follows:

(1) Agricultural lands—shall mean lands devoted to
agricultural production and shall include the farm home lots.

(2) Family-size farm units—shall mean such are of farm land
not exceeding six hectares as will permit the efficient use of the
labor resources of the farm family, taking into account the addition
of such supplementary labor as may be necessary either for seasonal
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peak loads or during the developmental and transitional stages of
the family itself.

(3) At cost—shall mean the purchase price plus six per cent
interest per annum for twenty-five years which includes the one per
cent per annum for administration expenses, plus actual expenses
for survey, subdivision and registration. The total, divided into
twenty-five equal installments, shall be the annual cost to the
tenant for twenty-five years.

SEC. 24. Payment of family-size farms sold to veterans and
other government employees—Veterans of the Armed Forces of
the Philippines and other government employees with backpay
certificates from the Government are hereby authorized to use their
backpay certificates in payment of family-size farms that may be
acquired by them by authority of this Act.

SEC. 25. Trust fund.—All collections from the redistribution
of the lands acquired by the Administration, after deducting the one
per cent for administration expenses and the actual expenses for
survey, subdivision and registration, shall be kept in the National
Treasury as a special trust fund to be used exclusively for the
redemption of the land certificates and bonds issued by authority

of this Act.

SEC. 26. Sinking fund; appropriation.—A sinking fund shall
be established in such manner that the total annual contribution
thereto, accrued at such rate of interest as may be determined by
the Secretary of Finance in consultation with the Monetary Board,
shall be sufficient to redeem at maturity the land certificates and
bonds issued under this Act. Said fund shall be under the custody
of the Central Bank which shall invest the same in such manner as
the Monetary Board may approve; shall charge all expenses of such
investment to said sinking fund; and shall credit the same with the
interest on investments and other income belonging to it.

A standing annual appropriation not exceeding twenty
million pesos is hereby made out of the general fund in the National
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Treasury to provide for the sinking fund created in the section and
to carry into effect the purposes of this Act.

In addition, there is hereby appropriated out of the bond issue
authorized under Republic Act Numbered One thousand, the sum
of one hundred million pesos to carry out the provisions of this Act.

SEC. 27. Appropriation for the Administration.—There is
hereby appropriated out of any funds in the National Treasury not
otherwise appropriated, the sum of three hundred thousand pesos
for salaries, per diems, traveling expenses, furniture, office supplies
and other expenses that may be incurred by the Administration
for the fiscal year 1955-1956. The expenses of the Administration
for the succeeding years shall be provided for in the corresponding
annual general appropriation acts.

SEC. 28. Transfer of functions of the Division of Landed Estates,
Bureau of Lands—Upon the organization of the Administration,
the Division of Landed Estates in the Bureau of Lands shall stand
abolished and its functions, powers and duties, personnel, records,
equipment and balances of appropriation shall thereupon be
transferred to the said Administration.

SEC. 29. Repeal of laws—All acts or parts of acts which are
inconsistent with the provisions of this Act are hereby repealed.

SEC. 30. Effectivity—This Act shall take effect upon its
approval.

Approved, September 9, 1955.
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5th Congress
S. No. 542
H. No. 5222

REPUBLIC ACT NO. 3844

AN ACT TO ORDAIN THE AGRICULTURAL LAND REFORM
CODE AND TO INSTITUTE LAND REFORMS IN THE
PHILIPPINES, INCLUDING THE ABOLITION OF TENANCY
AND THE CHANNELING OF CAPITAL INTO INDUSTRY,
PROVIDE FOR THE NECESSARY IMPLEMENTING
AGENCIES, APPROPRIATE FUNDS THEREFOR AND FOR
OTHER PURPOSES

Be it enacted by the Senate and House of Representatives of the
Philippines in Congress assembled:

PRELIMINARY CHAPTER.—TITLE, DECLARATION OF
POLICY AND COMPOSITION OF CODE

SECTION 1. Title—This Act shall be known as the Agricultural
Land Reform Code.

SEC. 2. Declaration of Policy.—It is the policy of the State:

(1) To establish owner-cultivatorship and the economic
family-size farm as the basis of Philippine agriculture and, as a
consequence, divert landlord capital in agriculture to industrial
development;

(2) To achieve a dignified existence for the small farmers free
from pernicious institutional restraints and practices;

(8) To create a truly viable social and economic structure
in agriculture conducive to greater productivity and higher farm

incomes;

(4) To apply all labor laws equally and without discrimination
to both industrial and agricultural wage earners;
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(5) To provide a more vigorous and systematic land
resettlement program and public land distribution; and

(6) To make the small farmers more independent, self-reliant
and responsible citizens, and a source of genuine strength in our
democratic society.

SEC. 3. Composition of Code.—In pursuance of the policy
enunciated in Section two, the following are established under this

Code:

(1) An agricultural leasehold system to replace all existing
share tenancy systems in agriculture;

(2) A declaration of rights for agricultural labor;

(3) An authority for the acquisition and equitable distribution
of agricultural land;

(4) An institution to finance the acquisition and distribution
of agricultural land;

(5) A machinery to extend credit and similar assistance to
agriculture;

(6) A machinery to provide marketing, management, and
other technical services to agriculture;

(7) A unified administration for formulating and implementing
projects of land reform;

(8) An expanded program of land capability survey,
classification, and registration; and

(9) A judicial system to decide issues arising under this Code
and other related laws and regulations.
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CHAPTER I.—AGRICULTURAL LEASEHOLD SYSTEM

SEC. 4. Abolition of Agricultural Share Tenancy—
Agricultural share tenancy, as herein defined, is hereby declared to
be contrary to public policy and shall be abolished: Provided, That
existing share tenancy contracts may continue in force and effect
in any region or locality, to be governed in the by meantime the
pertinent provisions of Republic Act Numbered Eleven hundred
and ninety-nine, as amended, until the end of the agricultural
year when the National Land Reform Council proclaims that all
the government machineries and agencies in that region or locality
relating to leasehold envisioned in this Code are operating, unless
such contracts provide for a shorter period or the tenant sooner
exercises his option to elect the leasehold system: Provided, further,
That in order not to jeopardize international commitments, lands
devoted to crops covered by marketing allotments shall be made
the subject of a separate proclamation that adequate provisions,
such as the organization of cooperatives, marketing agreements,
or other similar workable arrangements, have been made to insure
efficient management on all matters requiring synchronization of
the agricultural with the processing phases of such crops: Provided,
furthermore, That where the agricultural share tenancy contract
has ceased to be operative by virtue of this Code, or where such a
tenancy contract has been entered into in violation of the provisions
of this Code and 1is, therefore, null and void, and the tenant
continues in possession of the land for cultivation, there shall be
presumed to exist a leasehold relationship under the provisions of
this Code, without prejudice to the right of the landowner and the
former tenant to enter into any other lawful contract in relation
to the land formerly under tenancy contract, as long as in the
interim the security of tenure of the former tenant under Republic
Act Numbered Eleven hundred and ninety-nine, as amended, and
as provided in this Code, is not impaired: Provided, finally, That if
a lawful leasehold tenancy contract was entered into prior to the
effectivity of this Code, the rights and obligations arising therefrom
shall continue to subsist until modified by the parties in accordance
with the provisions of this Code.
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SEC. 5. Establishment of Agricultural Leasehold Relation.—
The agricultural leasehold relation shall be established by operation
of law in accordance with Section four of this Code and, in other
cases, either orally or in writing, expressly or impliedly.

SEC. 6. Parties to Agricultural Leasehold Relation.—The
agricultural leasehold relation shall be limited to the person
who furnishes the landholding, either as owner, civil law lessee,
usufructuary, or legal possessor, and the person who personally
cultivates the same.

SEC. 7. Tenure of Agricultural Leasehold Relation.—The
agricultural leasehold relation once established shall confer upon the
agricultural lessee the right to continue working on the landholding
until such leasehold relation is extinguished. The agricultural
lessee shall be entitled to security of tenure on his landholding
and cannot be ejected therefrom unless authorized by the Court for
causes herein provided.

SEC. 8. Extinguishment of Agricultural Leasehold Relation.—
The agricultural leasehold relation established under this Code
shall be extinguished by:

(1) Abandonment of the landholding without the knowledge
of the agricultural lessor;

(2) Voluntary surrender of the landholding by the agricultural
lessee, written notice of which shall be served three months in
advance; or

(3) Absence of the persons under Section nine to succeed to
the lessee, in the event of death or permanent incapacity of the
lessee.

SEC. 9. Agricultural Leasehold Relation Not Extinguished by
Death or Incapacity of the Parties—In case of death or permanent
incapacity of the agricultural lessee to work his landholding, the
leasehold shall continue between the agricultural lessor and the
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person who can cultivate the landholding personally, chosen by the
agricultural lessor within one month from such death or permanent
incapacity, from among the following: (a) the surviving spouse; (b)
the eldest direct descendant by consanguinity; or (c) the next eldest
descendant or descendants in order of their age: Provided, That in
case the death or permanent incapacity of the agricultural lessee
occurs during the agricultural year, such choice shall be exercised
at the end of that agricultural year: Provided, further, That in the
event the agricultural lessor fails to exercise his choice within the
periods herein provided, the priority shall be in accordance with the
order herein established.

In case of death or permanent incapacity of the agricultural
lessor, the leasehold shall bind his legal heirs.

SEC. 10. Agricultural Leasehold Relation Not Extinguished
by Expiration of Period, etc—The agricultural leasehold relation
under this Code shall not be extinguished by mere expiration of the
term or period in a leasehold contract nor by the sale, alienation
or transfer of the legal possession of the landholding. In case the
agricultural lessor sells, alienates or transfers the legal possession
of the landholding, the purchaser or transferee thereof shall be
subrogated to the rights and substituted to the obligations of the
agricultural lessor.

SEC.11. Lessee’s Rightof Pre-emption.—Incasetheagricultural
lessor decides to sell the landholding, the agricultural lessee shall
have the preferential right to buy the same under reasonable terms
and conditions: Provided, That the entire landholding offered for
sale must be preempted by the Land Authority if the landowner so
desires, unless the majority of the lessees object to such acquisition:
Provided, further, That where there are two or more agricultural
lessees, each shall be entitled to said preferential right only to
the extent of the area actually cultivated by him. The right of pre-
emption under this Section may be exercised within ninety days
from notice in writing, which shall be served by the owner on all
lessees affected.
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SEC. 12. Lessee’s Right of Redemption—In case the
landholding is sold to a third person without the knowledge of the
agricultural lessee, the latter shall have the right to redeem the same
at a reasonable price and consideration: Provided, That the entire
landholding sold must be redeemed: Provided, further, That where
there are two or more agricultural lessees, each shall be entitled
to said right of redemption only to the extent of the area actually
cultivated by him. The right of redemption under this Section may
be exercised within two years from the registration of the sale, and
shall have priority over any other right of legal redemption.

SEC. 13. Affidavit Required in Sale of Land Subject to Right of
Pre-emption—No deed of sale of agricultural land under cultivation
by an agricultural lessee or lessees shall be recorded in the Registry
of Property unless accompanied by an affidavit of the vendor that
he has given the written notice required in Section eleven of this
Chapter or that the land is not worked by an agricultural lessee.

SEC. 14. Right of Pre-emption and Redemption Not Applicable
to Land to be Converted into Residential, Industrial and Similar
Purposes.—The right of pre-emption and redemption granted under
Sections eleven and twelve of this Chapter cannot be exercised over
landholdings suitably located which the owner bought or holds for
conversion into residential, commercial, industrial or other similar
non-agricultural purposes: Provided, however, That the conversion
be in good faith and is substantially carried out within one year
from the date of sale. Should the owner fail to comply with the above
condition, the agricultural lessee shall have the right to repurchase
under reasonable terms and conditions said landholding from said
owner within one year after the aforementioned period for conversion
has expired: Provided, however, That the tenure of one year shall
cease to run from the time the agricultural lessee petitions the Land
Authority to acquire the land under the provisions of paragraph 11
of Section fifty-one.

SEC. 15. Agricultural Leasehold Contract in General—The

agricultural lessor and the agricultural lessee shall be free to enter
into any kind of terms, conditions or stipulations in a leasehold
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contract, as long as they are not contrary to law, morals or public
policy. A term, condition or stipulation in an agricultural leasehold
contract is considered contrary to law, morals or public policy:

(1) If the agricultural lessee is required to pay a rental in
excess of that which is hereinafter provided for in this Chapter;

(2) If the agricultural lessee is required to pay a consideration
in excess of the fair rental value as defined herein, for the use of
work animals and/or farm implements belonging to the agricultural
lessor or to any other person; or

(3) If it 1s imposed as a condition in the agricultural leasehold
contract:(a) that the agricultural lessee is required to rent work,
animals or to hire farm implements from the agricultural lessor or
a third person, or to make use of any store or services operated by
the agricultural lessor or a third person; or (b) that the agricultural
lessee is required to perform any work or render any service other
than his duties and obligations provided in this Chapter with or
without compensation; or (¢) that the agricultural lessee is required
to answer for any fine, deductions and/or assessments.

Any contract by which the agricultural lessee is required to
accept a loan or to make payment therefor in kind shall also be
contrary to law, morals or public policy.

SEC. 16. Nature and Continuity of Conditions of Leasehold
Contract—Inthe absence of any agreement astothe period, the terms
and conditions of a leasehold contract shall continue until modified
by the parties: Provided, That in no case shall any modification of its
terms and conditions prejudice the right of the agricultural lessee
to the security of his tenure on the landholding: Provided, further,
That in case of a contract with a period an agricultural lessor may
not, upon the expiration of the period, increase the rental except in
accordance with the provisions of Section thirty-four.

SEC. 17. Form and Registration of Contract—Should
the parties decide to reduce their agreement into writing, the
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agricultural leasehold contract shall be drawn in quadruplicate in
a language or dialect known to the agricultural lessee and signed
or thumb-marked both by the agricultural lessee personally and
by the agricultural lessor or his authorized representative, before
two witnesses, to be chosen by each party. If the agricultural lessee
does not know how to read, the contents of the document shall be
read and explained to him by his witness. The contracting parties
shall acknowledge the execution of the contract before the justice
of the peace of the municipality where the land is situated. No fees
or stamps of any kind shall be required in the preparation and
acknowledgment of the instrument. Each of the contracting parties
shall retain a copy of the contract. The justice of the peace shall
cause the third copy to be delivered to the municipal treasurer of
the municipality where the land is located and the fourth copy to
the Office of the Agrarian Counsel.

Except in case of mistake, violence, intimidation, undue
influence, or fraud, an agricultural contract reduced in writing and
registered as hereinafter provided, shall be conclusive between the
contracting parties, if not denounced or impugned within thirty
days after its registration.

SEC. 18. Registration of Leasehold Contract.—The municipal
treasurer shall, upon receipt of his copy of the contract, require
the agricultural lessee and agricultural lessor to present their
respective copies of the contract, and shall cause to be annotated
thereon the date, time and place of registration as well as its entry
or registration number.

SEC. 19. Registry of Agricultural Leasehold Contracts—The
municipal treasurer of the municipality wherein the land is situated
shall keep a record of all such contracts drawn and executed within
his jurisdiction, to be known as “Registry of Agricultural Leasehold
Contracts”. He shall keep this registry together with a copy of each
contract entered therein, and make annotations on said registry of
all subsequent acts relative to each contract, such as its renewal,
novation, cancellation, etc. No registration fees or documentary
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stamps shall be required in the registration of said contracts or of
any subsequent acts relative thereto.

SEC. 20. Memorandum of Loans.—No obligation to pay money
on account of loans including interest thereon obtained by the
agricultural lessee from the agricultural lessor or his representative
shall be enforceable unless the same or a memorandum thereof be
in writing in a language or dialect known to the agricultural lessee,
and signed or thumb-marked by him, or by his agent.

SEC. 21. Exemption from Lien and/or Execution—The
following shall be exempt from lien and/or execution against the
agricultural lessee:

(1) Twenty-five per centum of the entire produce of the land
under cultivation; and

(2) Work animals and farm implements belonging to the
agricultural lessee: Provided, That their value does not exceed one
thousand pesos. But no article or species of property mentioned in
this Section shall be exempt from execution issued upon a judgment
recovered for its price or upon a judgment of foreclosure of a
mortgage thereon.

SEC. 22. Useof Accepted Standards of Weights and Measures.—
In all transactions entered into between the agricultural lessee and
the agricultural lessor concerning agricultural products the official
or, upon agreement of the parties, the accepted standards of weights
and measures shall be used.

SEC. 23. Rights of Agricultural Lessee in General —It shall be
the right of the agricultural lessee:

(1) To have possession and peaceful enjoyment of the land;

(2) To manage and work on the land in a manner and method
of cultivation and harvest which conform to proven farm practices;

(3) To mechanize all or any phase of his farm work; and
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(4) To deal with millers and processors and attend to the
issuance of quedans and warehouse receipts for the produce due
him.

SEC. 24. Right to a Home Lot—The agricultural lessee shall
have the right to continue in the exclusive possession and enjoyment
of any home lot he may have occupied upon the effectivity of this
Code, which shall be considered as included in the leasehold.

SEC. 25. Right to be Indemnified for Labor—The agricultural
lessee shall have the right to be indemnified for the cost and
expenses incurred in the cultivation, planting or harvesting and
other expenses incidental to the improvement of his crop in case he
surrenders or abandons his landholding for just cause or is ejected
therefrom. In addition, he has the right to be indemnified for one-
half of the necessary and useful improvements made by him on
the landholding: Provided, That these improvements are tangible
and have not yet lost their utility at the time of surrender and/or
abandonment of the land-holding, at which time their value shall
be determined for the purpose of the indemnity for improvements.

SEC. 26. Obligations of the Lessee—It shall be the obligation
of the agricultural lessee:

(1) To cultivate and take care of the farm, growing crops, and
other improvements on the landholding as a good father of a family
and perform all the work therein in accordance with proven farm
practices;

(2) To inform the agricultural lessor within a reasonable time
of any trespass committed by third persons upon the farm, without
prejudice to his direct action against the trespasser;

(3) To take reasonable care of the work animals and farm
implements delivered to him by the agricultural lessor and see that
they are not used for purposes other than those intended or used
by another without the knowledge and consent of the agricultural
lessor: Provided, however, That if said work animals get lost or
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die, or said farm implements get lost or are destroyed, through the
negligence of the agricultural lessee, he shall be held responsible
and made answerable therefor to the extent of the value of the work
animals and/or farm implements at the time of the loss, death or
destruction;

(4) To keep his farm and growing crops attended to during
the work season. In case of unjustified abandonment or neglect of
his farm, any or all of his expected produce may, upon order of the
Court, be forfeited in favor of the agricultural lessor to the extent of
the damage caused thereby;

(5) To notify the agricultural lessor at least three days before
the date of harvesting or, whenever applicable, of threshing; and

(6) To pay the lease rental to the agricultural lessor when it
falls due.

SEC. 27. Prohibitions to Agricultural Lessee—It shall be
unlawful for the agricultural lessee:

(1) To contract to work additional land holdings belonging to a
different agricultural lessor or to acquire and personally cultivate
an economic family-size farm, without the knowledge and consent
of the agricultural lessor with whom he had entered first into
leasehold, if the first landholding is of sufficient size to make him
and the members of his immediate farm household fully occupied in
its cultivation; or

(2) To employ a sub-lessee on his landholding: Provided,
however, That in case of illness or temporary incapacity he may
employ laborers whose services on his Landholding shall be on his
account.

SEC. 28. Termination of Leasehold by Agricultural Lessee
During Agricultural Year—The agricultural lessee may terminate
the leasehold during the agricultural year for any of the following
causes:
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(1) Cruel, inhuman or offensive treatment of the agricultural
lessee or any member of his immediate farm household by the
agricultural lessor or his representative with the knowledge and
consent of the lessor;

(2) Non-compliance on the part of the agricultural lessor with
any of the obligations imposed upon him by the provisions of this
Code or by his contract with the agricultural lessee;

(3) Compulsion of the agricultural lessee or any member of his
immediate farm household by the agricultural lessor to do any work
or render any service not in any way connected with farm work or
even without compulsion if no compensation is paid;

(4) Commission of a crime by the agricultural lessor or his
representative against the agricultural lessee or any member of his
immediate farm household; or

(5) Voluntary surrender due to circumstances more
advantageous to him and his family.

SEC. 29. Rights of the Agricultural Lessor.—It shall be the
right of the agricultural lessor:

(1) To inspect and observe the extent of compliance with the
terms and conditions of their contract and the provisions of this
Chapter;

(2) To propose a change in the use of the landholding to
other agricultural purposes, or in the kind of crops to be planted:
Provided, That in case of disagreement as to the proposed change,
the same shall be settled by the Court according to the best interest
of the parties concerned: Provided, further, That in no case shall an
agricultural lessee be ejected as a consequence of the conversion of
the land to some other agricultural purpose or because of a change
in the crop to be planted;
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(3) Torequire the agricultural lessee, taking into consideration
his financial capacity and the credit facilities available to him,
to adopt in his farm proven farm practices necessary to the
conservation of the land, improvement of its fertility and increase
of its productivity: Provided, That in case of disagreement as to
what proven farm practice the lessee shall adopt, the same shall
be settled by the Court according to the best interest of the parties
concerned; and

(4) To mortgage expected rentals.

SEC. 30. Obligations of the Agricultural Lessor.—It shall be
the obligation of the agricultural lessor;

(1) To keep the agricultural lessee in peaceful possession and
cultivation of his landholding; and

(2) To keep intact such permanent useful improvements
existing on the landholding at the start of the leasehold relation as
irrigation and drainage systems and marketing allotments, which
in the case of sugar quotas shall refer both to domestic and export
quotas, provisions of existing laws to the contrary notwithstanding.

SEC. 31. Prohibitions to the Agricultural Lessor.—It shall be
unlawful for the agricultural lessor:

(1) To dispossess the agricultural lessee of his landholding
except upon authorization by the Court under Section thirty-six.
Should the agricultural lessee be dispossessed of his landholding
without authorization from the Court, the agricultural lessor shall
be liable for damages suffered by the agricultural lessee in addition
to the fine or imprisonment prescribed in this Code for unauthorized
dispossession;

(2) To require the agricultural lessee to assume, directly or

indirectly, the payment of the taxes or part thereof levied by the
government on the landholding;
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(3) To require the agricultural lessee to assume, directly or
indirectly, any part of the rent, “canon” or other consideration which
the agricultural lessor is under obligation to pay to third persons for
the use of the land;

(4) To deal with millers or processors without written
authorization of the lessee in cases where the crop has to be sold in
processed form before payment of the rental; or

(5) To discourage, directly or indirectly, the formation,
maintenance or growth of unions or organizations of agricultural
lessees in his landholding, or to initiate, dominate, assist or
interfere in the formation or administration of any such union or
organization.

SEC. 32. Cost of Irrigation System.—The cost of construction
of a permanent irrigation system, including distributory canals, may
be borne exclusively by the agricultural lessor who shall be entitled
to an increase in rental proportionate to the resultant increase in
production; Provided, That if the agricultural lessor refuses to bear
the expenses of construction the agricultural lessee or lessees may
shoulder the same, in which case the former shall not be entitled
to an increase in rental and shall, upon the termination of the
relationship, pay the lessee or his heir the reasonable value of the
improvement at the time of the termination: Provided, further, That
if the irrigation system constructed does not work, it shall not be
considered as an improvement within the meaning of this Section.

SEC. 33. Manner, Time and Place of Rental Payment.—The
consideration for the lease of the land shall be paid in an amount
certain in money or in produce, or both, payable at the place agreed
upon by the parties immediately after threshing or processing if the
consideration is in kind, or within a reasonable time thereafter, if
not in kind.

In no case shall the agricultural lessor require the agricultural

lessee to file a bond, make a deposit or pay the rental in advance,
in money or in kind or in both, but a special and preferential lien is
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hereby created in favor of the agricultural lessor over such portion
of the gross harvest necessary for the payment of the rental due in
his favor.

SEC. 34. Consideration for the Lease of Riceland and Lands
Devoted to Other Crops.—The consideration for the lease of riceland
and lands devoted to other crops shall not be more than the
equivalent of twenty-five per centum of the average normal harvest
during the three agricultural years immediately preceding the date
the leasehold was established after deducting the amount used for
seeds and the cost of harvesting, threshing, loading, hauling and
processing, whichever are applicable: Provided, That if the land
has been cultivated for a period of less than three years, the initial
consideration shall be based on the average normal harvest during
the preceding years when the land was actually cultivated, or on the
harvest of the first year in the case of newly-cultivated lands, if that
harvest is normal: Provided, further, That after the lapse of the first
three normal harvests, the final consideration shall be based on the
average normal harvest during these three preceding agricultural
years: Provided, furthermore, That in the absence of any agreement
between the parties as to the rental, the maximum allowed herein
shall apply: Provided, finally, That if capital improvements are
introduced on the farm not by the lessee to increase its productivity,
the rental shall be increased proportionately to the consequent
increase in production due to said improvements. In case of
disagreement, the Court shall determine the reasonable increase
in rental.

SEC. 35. Exemption from Leasehold of Other Kinds of
Lands.—Notwithstanding the provisions of the preceding Sections,
in the case of fishponds, saltbeds, and lands principally planted to
citrus, coconuts, cacao, coffee, durian, and other similar permanent
trees at the time of the approval of this Code, the consideration,
as well as the tenancy system prevailing, shall be governed by the
provisions of Republic Act Numbered Eleven hundred and ninety-
nine, as amended.
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SEC. 36. Possession of Landholding; FExceptions.—
Notwithstanding any agreement as to the period or future surrender
of the land, an agricultural lessee shall continue in the enjoyment
and possession of his landholding except when his dispossession
has been authorized by the Court in a judgment that is final and
executory if after due hearing it is shown that:

(1) The agricultural lessor-owner or a member of his immediate
family will personally cultivate the landholding or will convert the
landholding, if suitably located, into residential, factory, hospital
or school site or other useful non-agricultural purposes: Provided,
That the agricultural lessee shall be entitled to disturbance
compensation equivalent to five years rental on his landholding in
addition to his rights under Sections twenty-five and thirty-four,
except when the land owned and leased by the agricultural lessor
is not more than five hectares in which case instead of disturbance
compensation the lessee may be entitled to an advanced notice of at
least one agricultural year before ejectment proceedings are filed
against him: Provided, further, That should the landholder not
cultivate the land himself for three years or fail to substantially
carry out such conversion within one year after the dispossession
of the tenant, it shall be presumed that he acted in bad faith and
the tenant shall have the right to demand possession of the land
and recover damages for any loss incurred by him because of said
dispossession;

(2) The agricultural lessee failed to substantially comply
with any of the terms and conditions of the contract or any of the
provisions of this Code unless his failure is caused by fortuitous
event or force majeure;

(3) The agricultural lessee planted crops or used the
landholding for a purpose other than what had been previously

agreed upon;

(4) The agricultural lessee failed to adopt proven farm
practices as determined under paragraph 3 of Section twenty-nine;
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(5) The land or other substantial permanent improvement
thereon is substantially damaged or destroyed or has unreasonably
deteriorated through the fault or negligence of the agricultural
lessee;

(6) The agricultural lessee does not pay the lease rental when
it falls due: Provided, That if the non-payment of the rental shall
be due to crop failure to the extent of seventy-five per centum as a
result of a fortuitous event, the non-payment shall not be a ground
for dispossession, although the obligation to pay the rental due that
particular crop is not thereby extinguished; or

(7) The lessee employed a sub-lessee on his landholding in
violation of the terms of paragraph 2 of Section twenty-seven.

SEC. 37. Burden of Proof—The burden of proof to show the
existence of a lawful cause for the ejectment of an agricultural lessee
shall rest upon the agricultural lessor.

SEC. 38. Statute of Limitations.—An action to enforce any
cause of action under this Code shall be barred if not commenced
within three years after such cause of action accrued.

CHAPTER II.—BILL OF RIGHTS FOR AGRICULTURAL LABOR

SEC. 39. Rights for Agricultural Labor—To enable the
farm workers to enjoy the same rights and opportunities in life as
industrial workers, they shall enjoy the following:

(1) Right to self-organization;

(2) Right to engage in concerted activities;

(3) Right to minimum wage;

(4) Right to work for not more than eight hours;
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(5) Right to claim for damages for death or injuries sustained
while at work;

(6) Right to compensation for personal injuries, death or
illness; and

(7) Right against suspension or lay-off.

SEC. 40. Right to Self-Organization.—The farm workers shall
have the right to self-organization and to form, join or assist farm
workers’ organizations of their own choosing for the purpose of
collective bargaining through representatives of their own choosing:
Provided, That this right shall be exercised in a manner as will
not unduly interfere with the normal farm operations. Individuals
employed as supervisors shall not be eligible for membership in
farm workers’ organizations under their supervision but may form
separate organizations of their own.

SEC. 41. Right to Engage in Concerted Activities—The farm
workers shall also have the right to engage in concerted activities
for the purpose of collective bargaining and other mutual aid or
protection.

For the purpose of this and the preceding Section, it shall be
the duty of the farm employer or manager to allow the farm workers,
labor leaders, organizers, advisers and helpers complete freedom to
enter and leave the farm, plantation or compound at the portion
of the same where said farm workers live or stay permanently or
temporarily.

SEC. 42. Right to Minimum Wage.—Notwithstanding any
provision of law or contract to the contrary, farm workers in farm
enterprises shall be entitled to at least P3.50 a day for eight hours’
work: Provided, That this wage may, however, be increased by the
Minimum Wage Board as provided for in Republic Act Numbered
Six hundred and two.
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SEC. 43. Right to Eight Hours’ Work—Notwithstanding the
provision of existing laws to the contrary, farm workers shall not be
required to work for more than eight hours daily. When the work
is not continuous, the time during which the farm worker is not
working and can leave his working place and can rest completely
shall not be counted.

Work may be performed beyond eight hours a day in case of
actual or impending emergencies caused by serious accidents, fire,
flood, typhoon, epidemic, or other disaster or calamity, or in case
of urgent work to be performed on farm machines, equipment or
installations in order to avoid a serious loss which the farm employer
or manager would otherwise suffer, or some other just cause of
a similar nature, but in all such cases the farm workers shall be
entitled to receive compensation for the overtime work performed at
the same rate as their regular wages, plus at least twenty-five per
centum additional, based on their daily wages.

No farm employer or manager shall compel a farm worker
to work during Sundays and legal holidays: Provided, however,
That should the farm worker agree to work on said days, he shall
be paid an additional sum of at least twenty-five per centum of his
regular compensation: Provided, further, That the farm employer
or manager shall not be held liable for any claim for overtime
work which he had not previously authorized, except if the work
rendered was to avoid damages to crops, produce, work animals or
implements, buildings or the like.

Any agreement or contract between the farm employer or
manager and the farm worker contrary to the provisions of this
Section shall be null and void.

SEC. 44. Right of Action for Damages—Notwithstanding the
provisions of existing laws to the contrary, Act Numbered Eighteen
hundred and seventy-four, as amended, entitled “An Act to extend
and regulate the responsibility of employers for personal injuries
and death suffered by their employees while at work”, shall apply to
farm workers insofar as it may be applicable.
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SEC. 45. Right to Compensation for Personal Injuries, Death,
or Illness—Notwithstanding the provisions of existing laws to
the contrary, Act Numbered Thirty-four hundred and twenty-
eight, as amended, entitled “An Act prescribing the compensation
to be received by employees for personal injuries, death or illness
contracted in the performance of their duties”, shall apply to farm
workers insofar as it may be applicable.

SEC. 46. Right Against Suspension or Lay-Off.—The
landowner, farm employer or farm manager shall not suspend, lay-
off, or dismiss any farm worker without just cause from the time a
farm workers’ organization or group of farm workers has presented
to the landowner a petition or complaint regarding any matter likely
to cause a strike or lockout and a copy thereof furnished with the
Department of Labor, or while an agricultural dispute is pending
before the Court of Agrarian Relations. If it is proved during the
said period that a worker has been suspended or dismissed without
just cause, the Court may direct the reinstatement and the payment
of his wage during the time of his suspension or dismissal, or of
any sum he should have received had he not been suspended or
dismissed, without prejudice to any criminal liability of the
landowner, farm employer or farm manager as prescribe by Section
twenty-four of Commonwealth Act Numbered One hundred and
three, as amended.

SEC. 47. Other Applicable Provisions.—All other existing laws
applicable to non-agricultural workers in private enterprises which
are not inconsistent with this Code shall likewise apply to farm
workers, farm labor organizations and agrarian disputes as defined
in this Code, as well as to relations between farm management and
farm labor and the functions of the Department of Labor and other
agencies.

SEC. 48. Exceptions to Preceding Sections.—The preceding
Sections of this Chapter, except Sections forty, forty-one, forty-two
and forty-three shall not apply to farm enterprises comprising not
more than twelve hectares.
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CHAPTER III.—LAND AUTHORITY
ARTICLE 1.—Organization and Functions of the Land Authority

SEC. 49. Creation of the Land Authority.—For the purpose
of carrying out the policy of establishing owner-cultivatorship and
the economic family-size farm as the basis of Philippine agriculture
and other policies enunciated in this Code, there is hereby created
a Land Authority, hereinafter called the Authority, which shall be
directly under the control and supervision of the President of the
Philippines. The Authority shall be headed by a Governor who shall
be appointed by the President with the consent of the Commission
on Appointments.

He shall be assisted by two Deputy Governors who shall be
appointed by the President with the consent of the Commission on
Appointments, each of whom shall head such operating departments
as may be set up by the Governor. The Governor and the Deputy
Governors shall hold office for five years.

SEC. 50. Qualifications and Compensation of Governors.—
No person shall be appointed Governor or Deputy Governor of the
Authority unless he is a natural-born citizen of the Philippines,
with adequate background and experience in land reform here and/
or elsewhere, and at least thirty-five years of age.

The Governor shall receive an annual compensation of twenty-
four thousand pesos; the Deputy Governors shall each receive an
annual compensation of eighteen thousand pesos.

SEC. 51. Powers and Functions.—It shall be the responsibility
of the Authority:

(1) To initiate and prosecute expropriation proceedings for
the acquisition of private agricultural lands as defined in Section
one hundred sixty-six of Chapter XI of this Code for the purpose of
subdivision into economic family-size farm units and resale of said
farm units to bona fide tenants, occupants and qualified farmers:
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Provided, That the powers herein granted shall apply only to private
agricultural lands subject to the terms and conditions and order of
priority hereinbelow specified:

a. allidle or abandoned private agricultural lands, except those
held or purchased within one year from the approval of this Code
by private individuals or corporations for the purpose of resale and
subdivision into economic family-size farm units in accordance with
the policies enunciated in this Code: Provided, That the subdivision
and resale shall be substantially carried out within one year from
the approval of this Code;

b. all private agricultural lands suitable for subdivision into
economic family-size farm units, owned by private individuals or
corporations worked by lessees, no substantial portion of whose
landholding in relation to the area sought to be expropriated, is
planted to permanent crops under labor administration, in excess
of seventy-five hectares except all private agricultural lands under
labor administration and lands acquired under Section seventy-one
of this Code; and

c. in expropriating private agricultural lands declared by the
National Land Reform Council or by the Land Authority within
a land reform district to be necessary for the implementation of
the provisions of this Code, the following order of priority shall be
observed:

1. idle or abandoned lands;

2. those whose area exceeds 1,024 hectares;

3. those whose area exceeds 500 hectares but is not more
than 1,024 hectares;

4. those whose area exceeds 144 hectares but is not more than

500 hectares; and

5. those whose area exceeds 75 hectares but is not more than
144 hectares.
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(2) To help bona fide farmers without lands or agricultural
owner-cultivators of uneconomic-size farms to acquire and own
economic family-size farm units;

(3) To administer and dispose of agricultural lands of
the public domain under the custody and administration of the
National Resettlement and Rehabilitation Administration prior to
the approval of this Code and such other public agricultural lands
as may hereafter be reserved by the President of the Philippines for
resettlement and sale, in accordance with such terms and conditions
as are set forth under this Chapter: Provided, That the exercise
of the authority granted herein, as well as in the preceding sub-
paragraph, shall not contravene public policy on the permanency
of forest reserves or other laws intended for the preservation and
conservation of public forests;

(4) To develop plans and initiate actions for the systematic
opening of alienable and disposable lands of the public domain for
speedy distribution to and development by deserving and qualified
persons or corporations;

(5) To recommend to the President, from time to time after
previous consultation with the Secretary of Agriculture and Natural
Resources, what portion of the alienable or disposable public lands
shall be reserved for settlement or disposition under this Chapter;

(6) To give economic family-size farms to landless citizens of
the Philippines who need, deserve, and are capable of cultivating
the land personally, through organized resettlement, under the
terms and conditions the Authority may prescribe, giving priority
to qualified and deserving farmers in the province where such lands
are located;

(7) To reclaim swamps and marshes, obtain titles there to

whenever feasible and subdivide them into economic family-size
farms for distribution to deserving and qualified farmers;
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(8) To undertake measures which will insure the early
issuance of titles to persons or corporations w430/ 2ho have actually
settled and cultivated disposable and alienable lands of the public
domain;

(9) To survey, subdivide and set aside lands or areas of
landholdings under its administration for economic family-
size farms, large-scale farm operations, town sites, roads, parks,
government centers and other civic improvements as circumstances
may warrant and to submit subdivision survey plans conducted
either by the government or private surveyors on parcels of lands
under its administration for verification and approval either by the
Director of Lands or by the Land Registration Commission;

(10) To inform the Agricultural Productivity Commission
and the Office of the Agrarian Counsel of the problems of settlers
and farmers on lands under its administration;

(11) To acquire for agricultural lessees exercising their
right of pre-emption under Chapter I of this Code, any landholdings
mentioned thereunder;

(12) To conduct land capability survey and classification of
the entire country and print maps;

(13) To make such arrangements with the Land Bank with
respect to titles of agricultural lands of the public domain under its
administration as will be necessary to carry out the objectives of
this Code;

(14) To expropriate home lots occupied by agricultural
lessees outside their landholdings for resale at cost to said
agricultural lessees; and

(15) To submit to the President of the Philippines and
to both Houses of Congress through their presiding officers, to
the Secretary of Finance and to the Auditor General within sixty
days of the close of the fiscal year, an annual report showing its
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accomplishments during the year; the expropriation proceedings it
has undertaken; the expenditures it has incurred and other financial
transactions undertaken with respect thereto.

SEC. 52. Appointment of Subordinate Officials and
Employees—The Governor shall organize the personnel in such
departments, divisions and sections of the Authority as will insure
their maximum efficiency. He shall appoint, subject to civil service
rules and regulations, fix the compensation, subject to WAPCO rules
and regulations, and determine the duties of subordinate officials
and employees as the exigencies of the service may require.

ARTICLE II.—Expropriation of Private Agricultural Lands

SEC. 53. Compulsory Purchase of Agricultural Lands—
The Authority shall, upon petition in writing of at least one-third
of the lessees and subject to the provisions of Chapter VII of this
Code, institute and prosecute expropriation proceedings for the
acquisition of private agricultural lands and home lots enumerated
under Section fifty-one. In the event a landowner agrees to sell his
property under the terms specified in this Chapter and the National
Land Reform Council finds it suitable and necessary to acquire such
property, a joint motion embodying the agreement, including the
valuation of the property, shall be submitted by the Land Authority
and the landowner to the Court for approval: Provided, That in such
case, any person qualified to be a beneficiary of such expropriation
or purchase may object to the valuation as excessive, in which case
the Court shall determine the just compensation in accordance with
Section fifty-six of this Code.

SEC. 54. Possession of the Land,; Procedure—The Authority,
after commencing the expropriation suit, may take immediate
possession of the land upon deposit with the Court that has acquired
jurisdiction over the expropriation proceedings in accordance with
the Rules of Court, of money, and bonds of the Land Bank, in
accordance with the proportions provided for under Section eighty
of this Code, equal to the value as determined by the Court in
accordance with the provisions of Section fifty-six hereof.
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SEC. 55. Expeditious Survey and Subdivision—Immediately
after the Authority takes possession of lands to be acquired by it
under this Code, it shall undertake a subdivision survey of the
land into economic family-size farms which shall be immediately
assigned to beneficiaries selected in accordance with Section one
hundred and twenty-eight subject to such rules and regulations as
it may prescribe.

SEC. 56. Just Compensation.—In determining the just
compensation of the land to be expropriated pursuant to this
Chapter, the Court, in land under leasehold, shall consider as a
basis, without prejudice to considering other factors also, the annual
lease rental income authorized by law capitalized at the rate of six
per centum per annum.

The owner of the land expropriated shall be paid in accordance
with Section eighty of this Act by the Land Bank and pursuant to an
arrangement herein authorized.

SEC. 57. Duty of Court in Expropriation Proceedings—In
expropriation proceedings, it shall be the duty of the Court to include
in its resolution or order of expropriation a provision that the Land
Authority shall, after taking possession of the land and after the
subdivision thereof, allow the Land Bank to have the title thereto
for the purpose of paying the owner the just compensation therefor.

SEC. 58. Issuance of Certificates of Title for Parcel or Lot.—
After the payment of just compensation on the land expropriated
the Land Bank shall cause the issuance of separate certificates of
titles for each parcel or lot in accordance with the subdivision survey
made under Section fifty-five.

SEC. 59. Prohibition Against Alienation and Ejectment.—
Upon the filing of the petition referred to in Section fifty-three the
landowner may not alienate any portion of the land covered by such
petition except in pursuance of the provisions of this Code, or enter
into any form of contract to defeat the purposes of this Code, and
no ejectment proceedings against any lessee or occupant of the land
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covered by the petition shall be instituted or prosecuted until it
becomes certain that the land shall not be acquired by the Authority.

SEC. 60. Disposition of Expropriated Land.—After separate
certificates of titles have been issued in accordance with Section
fifty-eight, the Land Authority, on behalf of the Republic of
the Philippines and in representation of the Land Bank as the
financing agency, shall allot and sell each parcel or lot to a qualified
beneficiary selected under Section fifty-five of this Code, subject to
uniform terms and conditions imposed by the Land Bank: Provided,
That the resale shall be at cost which shall mean the purchase
price plus not more than six per centum per annum, which shall
cover administrative expenses, and actual expenses for subdivision,
surveying, and registration: Provided, further, That such cost shall
be paid on the basis of an amortization plan not exceeding twenty-
five years at the option of the beneficiary.

In case some agricultural lessees working portions of
agricultural lands acquired by the government under this Code
prefer to remain as lessees thereof, which preference shall be
expressed in writing and attested by a representative of the Office
of Agrarian Counsel, the resale and redistribution to them shall be
deferred until such time that such lessees are ready and willing to
assume the obligations and responsibilities of independent owners,
which shall be manifested by a written notice to this effect by the
lessees and which shall oblige the Land Authority forthwith to
allot and sell such portions to such lessees under the same
uniform terms and conditions. Pending the sale, such lessees shall
continue to work on their landholdings and receive the produce
thereof, subject, however, to the requirement that they pay the
Land Bank the allowable rental established in Section thirty-four.
The Land Bank shall apply the rental to the six percent added to the
acquisition price and credit the balance to the acquisition cost in the
name of the lessee as partial payment for the land.

The Land Authority shall administer said parcels of land

during the period they are under lease. Competent management
and adequate production credit shall be provided in accordance with
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the program developed by the Land Reform Project Team for such
area.

SEC. 61. Organization of Cooperative Associations.—For
the purpose of more efficient management, adoption of modern
farm methods and techniques, and spreading risk, either through
diversification of farm projects or mutual assumption of risks, the
farmer beneficiaries may organize themselves into cooperative
associations with the advice or assistance of the Agricultural
Productivity Commission and in accordance with the guidelines
established by said Commission for such associations.

SEC. 62. Limitation on Land Rights—Except in case of
hereditary succession by one heir, landholdings acquired under this
Code may not be resold, mortgaged, encumbered, or transferred
until after the lapse of ten years from the date of full payment and
acquisition and after such ten-year period, any transfer, sale or
disposition may be made only in favor of persons qualified to acquire
economic family-size farm units in accordance with the provisions of
this Code: Provided, That a purchaser who acquired his landholding
under a contract to sell may secure a loan on the same from any
private lending institution or individual for an amount not exceeding
his equity on said landholding upon a guaranty by the Land Bank.

SEC. 63. Inscription of Specific Prohibition Against Resale and
Subdivision of Landholding —Certificates of titles of landholdings
acquired by the Land Authority and resold to purchasers shall
contain therein a specific inscription prohibiting further subdivision
and the resale, transfer or encumbrance of said landholdings except
as provided in the preceding Section.

SEC. 64. Exemption from Attachment.—Lands acquired under
the provisions of this Chapter shall be exempt from execution and
attachment, except when the land itself is the property mortgaged,
in accordance with Section sixty-two of this Code.

SEC. 65. Precedence of Expropriation Cases.—Expropriation
cases filed by the Authority under the provisions of this Chapter
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shall take precedence over all other civil cases pending before the
Court and shall be terminated within a period not exceeding six
months from the date of filing.

ARTICLE III.—Distribution of Agricultural Lands of the Public
Domain

SEC. 66. Title to Public Agricultural Land.—Upon reservation
by the President of the Philippines of public agricultural land
available for disposition by the Land Authority, such land shall
be surveyed, titled and transferred to the Land Bank, which shall
reduce said title into individual titles for specific parcels or lots
in accordance with the subdivision survey conducted by the Land
Authority under paragraph 9 of Section fifty-one: Provided, however,
That existing laws governing the acquisition of public lands shall
have been complied with.

The Land Authority shall thereupon distribute in accordance
with the provisions of this Code, each parcel or lot, subject to the
terms and conditions of the Land Bank, to a beneficiary selected
pursuant to Section seventy-one or in accordance with paragraph 3
of Section fifty-one, to a beneficiary selected pursuant to paragraph
3 of Section one hundred twenty-eight.

SEC. 67. Census of Settlements.—The Authority shall take
a census of all settlements already made or started by farmers
on their own initiative on public agricultural lands, forest lands,
and on private titled lands which had been cleared, occupied
and cultivated wholly or partially by them, with or without legal
sanction. The census shall include, among other things, the bona
fide character of the settlements, the character of the settlers or
farmers, the exact status of the lands settled, the feasibility of
enlarging the settlements, particularly in connection with the
resources of the land occupied and the neighboring areas, actual
and potential accessibility to markets, as well as strategic location
of the settlement with respect to national security.
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SEC. 68. Assistance to Settlers in Transporting Themselves
and Their Belongings—The Authority may, in certain projects,
assist settlers in transporting themselves, their belongings, work
animals and farm equipment, if any, from the communities from
which they are migrating to the settlement areas reserved for the
purpose and for subsistence necessary until credit can be provided
by government financing agencies, or by any other credit institution
by loaning to them the full amount required for such purposes.
These loans from the Land Authority shall be non-interest bearing,
shall constitute a lien upon the land, and shall be amortized over a
period of ten years, payable annually beginning with the end of the
third year, after the date of arrival in the settlement areas, subject
to the right of the borrower to pay in full at any time prior to the
maturity of the loan.

SEC. 69. Assistance to Settlers in Securing Equipment.— The
Authority may assist the settlers in securing equipment, supplies
and materials needed; or assist the cooperative associations of the
new settlers in securing the most advantageous prices or terms on
farm implements and supplies needed.

SEC. 70. Providing Housing and Accommodations to Settlers.—
The Authority may help provide housing and other accommodations
for the new settlers upon their arrival in the settlement areas by
stationing them in properly surveyed and subdivided lots reserved
for the purpose; help them organize community activities; and
cooperate with the Bureau of Health, the Bureau of Public Schools
and other pertinent agencies of the Government, in providing
services necessary for the proper establishment of community
facilities.

SEC. 71. Power of the Land Authority to Sell to Holders of
Bonds Issued to Former Landowners Whose Lands Have Been
Purchased for Redistribution.—The Land Authority shall sell, for a
price not less than the appraised value, any portion not exceeding
one hundred forty-four hectares in the case of individuals or one
thousand twenty-four hectares in the case of corporations of the
public agricultural lands transferred to the Land Bank which
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is suitable for large-scale farm operations to any holder, who is
qualified to acquire agricultural lands through purchase, of bonds
issued to former landowners whose lands have been purchased for
redistribution under this Code, subject to the condition that the
purchaser shall, within two years after acquisition, place under
cultivation at least thirty per centum of the entire area under
plantation administration and the remaining seventy per centum
within five years from the date of acquisition. The Governor of the
Land Authority shall issue the title of said land upon showing that
the purchaser has begun the development and cultivation of his land
under plantation administration: Provided, That public agricultural
land sold as hereinabove specified shall not be the object of any
expropriation as long as the same shall be developed and cultivated
for large-scale production under farm labor management, except as
allowed by the Constitution.

The selling price of the portion of the public agricultural
land sold under this Section shall be credited to the Government’s
subscription to the Land Bank. As payment for the land sold under
this Section, the Land Bank shall accept as sole instruments of
payment the bonds issued pursuant to Section seventy-six. Issued
bonds accepted as payment for the land sold shall be cancelled to
the extent of the amount paid.

All sales under this Code shall be subject to the provision of
Chapter V of the Public Land Act covering sales of public agricultural
lands insofar as they are not inconsistent with the provisions of this
Code.

SEC. 72. Duplicate Records to be Furnished the Bureau of
Lands.—The Land Authority shall furnish the Bureau of Lands
with the duplicate records of proceedings on applications for the
sale or other disposition of public agricultural lands under its
administration.

SEC. 73. Transfer of Appropriations, Powers, Functions, etc.—

The National Resettlement and Rehabilitation Administration and
the Land Tenure Administration are hereby abolished and their

188



LEGISLATIVE MEASURES — REPUBLIC ACTS

powers and functions not inconsistent with this Code, balances of all
appropriations, funds, equipment, records and supplies, as well as
agricultural lands, public and private, under their administration,
are hereby transferred to the Authority: Provided. That the function
of the Land Tenure Administration with respect to the expropriation
of urban lands as provided by existing laws is hereby transferred to
and shall hereafter be undertaken by the People’s Homesite and
Housing Corporation.

In addition to the appropriations herein transferred, there
is hereby appropriated from the general funds in the National
Treasury not otherwise appropriated the sum of five million pesos,
or so much thereof as may be necessary, to carry out the purposes
of this Code.

To carry out the land capability survey and classification
mentioned in paragraph 12 of Section fifty-one and Section one
hundred thirty-two of this Code, there is hereby appropriated out of
the unappropriated funds of the National Treasury the amount of
ten million pesos.

CHAPTER IV.—LAND BANK

SEC. 74. Creation—To finance the acquisition by the
Government of landed estates for division and resale to small
landholders, as well as the purchase of the land-holding by the
agricultural lessee from the landowner, there is hereby established
a body corporate to be known as the “Land Bank of the Philippines”,
hereinafter called the “Bank”, which shall have its principal place
of business in Manila. The legal existence of the Bank shall be for a
period of fifty years counting from the date of the approval hereof.
The Bank shall be subject to such rules and regulations as the
Central Bank may from time to time promulgate.

SEC. 75. Powers in General.—To carry out this main purpose,
the Bank shall have the power:
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(1) To prescribe, repeal, and alter its own by-laws, to determine
its operating policies, and to issue such rules and regulations as
may be necessary to achieve the main purpose for the creation of the
Bank;

(2) To adopt, alter and use a corporate seal;

(3) To acquire and own real and personal property, and to sell,
mortgage or otherwise dispose of the same;

(4) To sue and be sued, make contracts, and borrow money
from both local and foreign sources. Such loans shall be subject
to approval by the President of the Philippines and shall be fully
guaranteed by the Government of the Philippines;

(5) Upon recommendation of the Committee on Investments,
to hold, own, purchase, acquire, sell or otherwise invest, or reinvest
in stocks, bonds or other securities capable of giving the Bank
a reasonably assured income sufficient to support its financing
activities and give its private stockholders a fair return on their
holdings: Provided, however, That pending the organization of the
Committee on Investments, the Bank may exercise the powers
herein provided without the recommendation of said Committee
on Investments: Provided, further, That in case of the dissolution
of the Land Bank all unsold public lands transferred to it which
may be allocated to the Government of the Philippines in the
course of liquidation of the business of the Bank shall revert to the
Department of Agriculture and Natural Resources; and

(6) To provide, free of charge, investment counseling and
technical services to landowners whose lands have been acquired
by the Land Bank. For this purpose, the Land Bank may contract
the services of private consultants.

SEC. 76. Issuance of Bonds—The Land Bank shall, upon
recommendation by the Board of Trustees and approval of the
Monetary Board of the Central Bank, issue bonds, debentures and
other evidences of indebtedness at such terms, rates and conditions
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as the Bank may determine up to an aggregate amount not exceeding,
at any one time, five times its unimpaired capital and surplus. Such
bonds and other obligations shall be secured by the assets of the
Bank and shall be fully tax exempt both as to principal and income.
Said income shall be paid to the bondholder every six (6) months
from the date of issue. These bonds and other obligations shall be
fully negotiable and unconditionally guaranteed by the Government
of the Republic of the Philippines and shall be redeemable at
the option of the Bank at or prior to maturity, which in no case
shall exceed twenty-five years. These negotiable instruments of
indebtedness shall be mortgageable in accordance with established
banking procedures and practices to government institutions not
to exceed sixty per centum of their face value to enable the holders
of such bonds to make use of them in investments in productive
enterprises. They shall also be accepted as payments for reparation
equipment and materials.

The Board of Trustees shall have the power to prescribe rules
and regulations for the registration of the bonds issued by the Bank
at the request of the holders thereof.

SEC. 77. Issuance of Preferred Shares of Stock to Finance
Acquisition of Landed Estates—The Land Bank shall issue, from
time to time, preferred shares of stock in such quantities not
exceeding six hundred million pesos worth of preferred shares as may
be necessary to pay the owners of landed estates in accordance with
Sections eighty and eighty-one of this Code. The amount of shares
that the Bank may issue shall not exceed the aggregate amount
needed to pay for acquired estates in the proportions prescribed in
said Section eighty of this Code. The Board of Trustees shall include
as a necessary part of the by-laws that it shall issue under Section
seventy-five of this Code, such formula as it deems adequate for
determining the net asset value of its holdings as a guide and basis
for the issuance of preferred shares. The shares of stock issued
under the authority of this provision shall be guaranteed a rate of
return of six per centum per annum. In the event that the earnings
of the Bank for any single fiscal year are not sufficient to enable
the Bank, after making reasonable allowance for administration,
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contingencies and growth, to declare dividends at the guaranteed
rate, the amount equivalent to the difference between the Bank’s
earnings available for dividends and that necessary to pay the
guaranteed rate shall be paid by the Bank out of its own assets
but the Government shall, on the same day that the Bank makes
such payment, reimburse the latter in full, for which purpose such
amounts as may be necessary to enable the Government to make
such reimbursements are hereby appropriated out of any moneys
in the National Treasury not otherwise appropriated. The Bank
shall give sufficient notice to the Budget Commissioner and the
President of the Philippines in the event that it is not able to pay
the guaranteed rate of return on any fiscal period. The guaranteed
rate of return on these shares shall not preclude the holders thereof
from participating at a percentage higher than six per centum
should the earnings of the Bank for the corresponding fiscal period
exceed the guaranteed rate of return. The Board of Trustees shall
declare and distribute dividends within three months after the close
of each fiscal year at the guaranteed rate unless a higher rate of
return is justified by the Bank’s earnings after making reasonable
allowance for administration, contingencies and growth, in which
case dividends shall be declared and distributed at a higher rate.
The capital gains derived from the sale or transfer of such shares
and all income derived therefrom in the form of dividends shall be
fully exempt from taxes.

SEC. 78. Special Guaranty Fund.—In the event that the Bank
shall be unable to pay the bonds, debentures, and other obligations
issued by it, a fixed amount thereof shall be paid from a special
guaranty fund to be set up by the Government, to guarantee the
obligation of the Land Bank, and established in accordance with
this Section, and thereupon, to the extent of the amounts so paid,
the Government of the Republic of the Philippines shall succeed
to all the rights of the holders of such bonds, debentures or other
obligations: Provided, however, That for the next four years after
the establishment of the Bank, the payment to the special guaranty
fund should not exceed one million pesos per year, after which
period, the Government shall pay into the guaranty fund the sum
of five hundred thousand pesos each year until the cumulative

192



LEGISLATIVE MEASURES — REPUBLIC ACTS

total of such guaranty fund is no less than twenty percent of the
outstanding net obligation of the Land Bank at the end of any single
calendar year.

The guaranty fund shall be administered by the Central Bank
of the Philippines in the manner most consistent with its charter.
For the purpose of such fund, there shall be appropriated annually
the sum of one million pesos out of any moneys in the National
Treasury not otherwise appropriated, until the total amount of
twenty million pesos shall have been attained.

SEC. 79. Receiving Payments and Time Deposits.—The Bank,
under the supervision of the Monetary Board and subject to the
provisions of the General Banking Act, shall receive savings and
time deposits from the small landholders in whose favor public lands
or landed estates acquired by the Land Authority have been sold
and, for this purpose, establish, and maintain branches and offices
in such areas as may be necessary to service such deposits. The
Monetary Board shall supervise and authorize the Bank to receive
savings and time deposits from the public in areas where facilities
for such a service do not exist or cannot be adequately provided by
other deposit institutions.

SEC. 80. Making Payment to Owners of Landed Estates.—
The Land Bank shall make payments in the form herein prescribed
to the owners of land acquired by the Land Authority for division
and resale under this Code. Such payment shall be made in the
following manner: ten per centum in cash and the remaining balance
in six percent, tax-free, redeemable bonds issued by the Bank in
accordance with Section seventy-six, unless the landowner desires
to be paid in shares of stock issued by the Land Bank in accordance
with Section seventy-seven in an amount not exceeding thirty per
centum of the purchase price.

In the event there is an existing lien or encumbrance on the
land in favor of any Government institution at the time of acquisition
by the Land Bank, the bonds and/or shares, in that order, shall be
accepted as substitute collaterals to secure the indebtedness.
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The profits accruing from payment shall be exempt from the
tax on capital gains.

SEC. 81. Capital—The authorized capital stock of the Bank
shall be one billion five hundred million pesos divided into ninety
million shares with a par value of ten pesos each, which shall be
fully subscribed by the Government and sixty million preferred
shares with a par value of ten pesos each which shall be issued
in accordance with the provisions of Sections seventy-seven and
eighty-three of this Code. Of the total capital subscribed by the
Government, two hundred million pesos shall be paid by the
Government within one year from the approval of this Code, and
one hundred million pesos every year thereafter for two years for
which purpose the amount of two hundred million pesos is hereby
appropriated upon the effectivity of this Code, and one hundred
million pesos every year for the next two years thereafter, out of
the funds in the National Treasury not otherwise appropriated
for the purpose: Provided, That if there are not enough funds in
the National Treasury for the appropriation herein made, the
Secretary of Finance, with the approval of the President of the
Philippines, shall issue bonds or other evidence of indebtedness to
be negotiated either locally or abroad in such amount as may be
necessary to cover any deficiency in the amount above appropriated
but not exceeding four hundred million pesos, the proceeds of
which are hereby appropriated: Provided, further, That the bonds
to be issued locally shall not be supported by the Central Bank:
Provided, finally, That there is automatically appropriated out of
the unappropriated funds in the National Treasury such amounts
as 1s necessary to cover the losses which shall include among other
things loss of earnings occasioned by the limitation of the resale
cost herein provided such that said amount together with the
administrative expenses mentioned in Section ninety hereof shall
not exceed in the aggregate the equivalent of two and one-half per
centum of its assets limited therein.

SEC. 82. Government Shares.—All shares of stock in the Bank

subscribed or owned by the Government shall not be entitled to
participate in the income earned by the Bank from its investments
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and other operations, whether in the form of cash or stock dividends
or otherwise. Amounts expended for the administration of the Bank
shall not be deemed as a participation of the Government in income.

SEC. 83. Preferred Shares—All preferred shares of stock
issued under Section seventy-seven of this Code shall be entitled
to the income earned by the Bank on its investments and other
operations and shall have a limited right to elect annually one
member of the Board of Trustees and one member of the Committee
on Investments: Provided, That the holders of such preferred shares
of stock shall not bring derivative suits against the Bank. Such
preferred shares shall be fully transferable: Provided, further, That
upon the liquidation of the Bank, the redemption of such preferred
shares shall be given priority and shall be guaranteed at par value.

SEC. 84. Voting of Shares—The voting power of all the shares
of stock of the Land Bank owned or controlled by the Government
shall be vested in the President of the Philippines or in such person
or persons as he may from time to time designate.

SEC. 85. Use of Bonds.—The bonds issued by the Land Bank
may be used by the holder thereof and shall be accepted in the
amount of their face value as any of the following:

(1) Payment for agricultural lands or other real properties
purchased from the Government;

(2) Payment for the purchase of shares of stock of all or
substantially all of the assets of the following Government owned
or controlled corporations: The National Development Company;
Cebu Portland Cement Company; National Shipyards and Steel
Corporation; Manila Gas Corporation; and the Manila Hotel
Company.

Upon offer by the bondholder, the corporation owned or
controlled by the Government shall, through its Board of Directors,
negotiate with such bondholder with respect to the price and
other terms and conditions of the sale. In case there are various
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bondholders making the offer, the one willing to purchase under
terms and conditions most favorable to the corporation shall be
preferred. If no price is acceptable to the corporation, the same shall
be determined by a Committee of Appraisers composed of three
members, one to be appointed by the corporation, another by the
bondholder making the highest or only offer, and the third by the
two members so chosen. The expenses of appraisal shall be borne
equally by the corporation and the successful purchaser.

Should the Government offer for sale to the public any or all
of the shares of stock or the assets of any of the Government owned
or controlled corporations enumerated herein, the bidder who offers
to pay in bonds of the Land Bank shall be preferred provided that
the various bids be equal in every respect except in the medium of
payment.

(3) Surety or performance bonds in all cases where the
Government may require or accept real property as bonds; and

(4) Payment for reparations goods.

SEC. 86. Board of Trustees—The affairs and business of
the Bank shall be directed, its powers exercised and its property
managed and preserved by a Board of Trustees. Such Board shall
be composed of one Chairman and four members, one of whom shall
be the head of the Land Authority who shall be an ex-officio member
of such Board and another to be elected by the holders of preferred
shares. The Chairman and two members of the Board of Trustees
shall serve on full-time basis with the Bank. With the exception
of the head of the Land Authority and the member elected by the
holders of preferred shares, the Chairman and all members of the
Board shall be appointed by the President with the consent of the
Commission on Appointments for a term of seven years, except
that the first Chairman and members to be appointed under this
Code shall serve for a period of three, five and seven years, such
terms to be specified in their respective appointments. Thereafter
the Chairman and members, with the exception of the ex-officio
member, appointed after such initial appointment shall serve for
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a term of seven years including any Chairman or member who is
appointed in place of one who resigns or is removed or otherwise
vacates his position before the expiration of his seven-year term.
The Chairman and the two full-time members of the Board shall
act as the heads of such operating departments as may be set up
by the Board under the authority granted by Section eighty-seven
of this Code. The Chairman shall have authority, exerciseable at
his discretion, to determine from time to time the organizational
divisions to be headed by each member serving full time and to
make the corresponding shifts in designations pursuant thereto.
The compensation of the Chairman and the members of the Board
of Trustees serving full time shall be twenty-four thousand and
eighteen thousand pesos, respectively. The other members of the
Board shall receive a per diem of one hundred pesos for each session
of the Board that they attend.

SEC. 87. The Chairman and Vice-Chairmen.—The Chairman
of the Board shall be the chief executive officer of the Bank. He
shall have direct control and supervision of the business of the Bank
in all matters which are not by this Code or by the by-laws of the
Bank specifically reserved to be done by the Board of Trustees. He
shall be assisted by an Executive Vice-Chairman and one or more
vice-chairmen who shall be chosen and may be removed by the
Board of Trustees. The salaries of the Vice-Chairmen shall be fixed
by the Board of Trustees with the approval of the President of the
Philippines.

SEC. 88. Qualifications of Members—No person shall be
appointed Chairman or member of the Board unless he is a man of
accepted integrity, probity, training and experience in the field of
banking and finance, at least thirty-five years of age and possessed
of demonstrated administrative skill and ability.

SEC. 89. Committee on Investment—There shall be a
Committee on Investments composed of three members: the
member of the Board of Trustees elected by the holders of preferred
shares as Chairman, one member to be appointed by the President
of the Philippines from among the government members of the
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Board of Trustees, and another member to be elected by the
holders of preferred shares under Section eighty-three of this Code.
The Committee on Investments shall recommend to the Board of
Trustees the corporations or entities from which the Land Bank
shall purchase shares of stock.

The Land Bank shall not invest in any corporation, partnership
or company wherein any member of the Board of Trustees or of
the Committee on Investments or his spouse, direct descendant or
ascendant has substantial pecuniary interest or has participation
in the management or control of the enterprise except with the
unanimous vote of the members of the Board of Trustees and of the
Committee on Investments, excluding the member interested, in a
joint meeting held for that purpose where full and fair information
of the extent of such interest or participation has been adequately
disclosed in writing and recorded in the minutes of the meeting:
Provided, That such interested member shall not in any manner
participate in the deliberations and shall refrain from exerting
any pressure or influence whatever on any official or member of
the Bank whose functions bear on or relate to the investment of
the funds of the Bank in the enterprise: Provided, further, That the
total investment in any single corporation, partnership, company,
or association shall not exceed five per centum of the total investible
funds.

SEC. 90. Personnel; Cost of Administration—The
administrative expenses of the Bank during any single fiscal year
shall not in any case exceed two and one-half per centum of its total
assets. The Board of Trustees shall provide for an organization and
staff of officers and employees necessary to carry out the functions
of the Bank, fix their compensation, and appoint and remove such
officers and employees for cause. The Bank officers and employees
shall be subject to the rules and regulations issued by the Civil
Service Commission but shall not fall under the Wage and Position
Classification Office. The Board of Trustees shall recommend to the
Civil Service Commission rules and regulations for the recruitment,
appointment, compensation, administration, conduct, promotion
and removal of all Bank officers and employees under a strict
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merit system and prepare and conduct examinations under the
supervision of said Commission.

SEC. 91. Legal Counsel—The Secretary of Justice shall be
ex-officio legal adviser of the Bank. Any provision of law to the
contrary notwithstanding, the Land Bank shall have its own Legal
Department, the chief and members of which shall be appointed
by the Board of Trustees. The composition, budget and operating
expenses of the Office of the Legal Counsel and the salaries and
traveling expenses of its officers and employees shall be fixed by the
Board of Trustees and paid by the Bank.

SEC. 92. Auditor—The Auditor General shall be the ex-officio
auditor of the Bank and shall appoint a representative, who shall
be the auditor in charge of the auditing office of the Bank. The
Auditor General shall, upon the recommendation of the auditor of
the Bank, appoint or remove the personnel of the auditing office.
The compensation, budget and operating expenses of the auditing
office and the salaries and traveling expenses of the officers and
employees thereof shall be fixed by the Board of Trustees and paid
by the Bank notwithstanding any provision of law to the contrary.

SEC. 93. Report on Condition of Bank—The representative of
the Auditor General shall make a quarterly report on the condition
of the Bank to the President of the Philippines, to the Senate
through its President, to the House of Representatives through its
Speaker, to the Secretary of Finance, to the Auditor General and to
the Board of Trustees of the Bank. The report shall contain, among
other things, a statement of the resources and liabilities including
earnings and expenses, the amount of capital stock, surplus, reserve
and profits, as well as losses, bad debts, and suspended and overdue
paper carried in the books as assets of the Bank, and a plantilla of
the Bank.

SEC. 94. Auditing Rules and Regulations—The Auditor

General shall, with respect to the Bank, formulate improved and
progressive auditing rules and regulations designed to expedite the
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operations of the Bank and prevent the occurrence of delays and
bottlenecks in its work.

SEC. 95. Removal of Members—The President of the
Philippines may, at any time, remove the Chairman or any member
of the Board appointed by him if the interest of the Bank so requires,
for any of the following causes:

(1) Mismanagement, grave abuse of discretion, infidelity in the
conduct of fiduciary relations, or gross neglect in the performance of
duties;

(2) Dishonesty, corruption, or any act involving moral
turpitude; and

(3) Any act or performance tending to prejudice or impair the
substantial rights of the stockholders.

Conviction of the Chairman or a member for a crime carrying
with it a penalty greater than arresto mayor shall cause the removal
of such Chairman or member without the necessity of Presidential
action.

The Chairman or member may, in any of the above cases, be
civilly liable for any damage that may have been suffered by the
stockholders.

SEC. 96. Transfer of Claims and Liabilities—The assets
of the former Land Tenure Administration and the National
Resettlement and Rehabilitation Administration in the form of
claims and receivables arising from the sale or transfer of private
and public lands, agricultural equipment, machinery, tools and
work animals, but excluding advances made for subsistence, to
small landholders shall, after an exhaustive evaluation to determine
their true asset value, be irrevocably transferred to the Bank under
such arrangements as the Land Authority and the Bank shall agree
upon. Thereafter, the Bank shall have authority and jurisdiction
to administer the claims, to collect and make adjustments on the
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same and, generally, to do all other acts properly pertaining to the
administration of claims held by a financial institution. The Land
Authority, upon request of the Bank, shall assist the latter in the
collection of such claims. The Land Authority shall be entitled to
collect from the Bank no more than the actual cost of such collection
services as it may extend. The claims transferred under this Section
shall not be considered as part of the Government’s subscription to
the capital of the Bank.

SEC. 97. Regulation.—The Bank shall not be subject to the
laws, rules and regulations governing banks and other financial
institutions of whatever type except with respect to the receipt of
savings and time deposits in accordance with Section seventy-nine
of this Code, in which case the legal reserve and other requirements
prescribed by the Central Bank for such deposits shall apply. The
Bank shall be operated as an autonomous body and shall be under
the supervision of the Central Bank.

SEC. 98. Tax Exemption—The operations, as well as
holdings, equipment, property, income and earnings of the Bank
from whatever sources shall be fully exempt from taxation.

SEC. 99. Organization of Bank—The Bank shall be organized
within one year from the date that this Code takes effect.

SEC. 100. Penalty for Violation of the Provisions of this
Chapter —Any trustee, officer, employee or agent of the Bank who
violates or permits the violation of any of the provisions of this
Chapter, or any person aiding or abetting the violations of any of
the provisions of this Chapter, shall be punished by a fine not to
exceed ten thousand pesos or by imprisonment of not more than five
years, or both such fine and imprisonment at the discretion of the
Court.

CHAPTER V.—AGRICULTURAL CREDIT ADMINISTRATION

SEC. 101. Reorganization of ACCFA to Align Its Activities.—
The administrative machinery of the Agricultural Credit and
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Cooperative Financing Administration created under Republic Act
Numbered Eight hundred twenty-one, as amended by Republic Act
Numbered Twelve hundred and eighty-five, shall be reorganized to
enable it to align its activities with the requirements and objectives
of this Code and shall be known as the Agricultural Credit
Administration.

SEC. 102. Financing—To finance the additional credit
functions of the Agricultural Credit Administration as a result of
the land reform program laid down in this Code, there is hereby
appropriated the sum of one hundred fifty million pesos out of funds
in the National Treasury not otherwise appropriated in addition to
existing appropriations for the Agricultural Credit and Cooperative
Financing Administration.

SEC. 103. Privilege of Rediscounting—The Agricultural Credit
Administration is hereby granted the privilege of rediscounting with
the Central Bank of the Philippines, the Development Bank of the
Philippines and the Philippine National Bank eligible evidence of
indebtedness acquired by it in carrying on its authorized activities,
at an interest rate equal to the lowest charged by the above financing
institutions on any private person or entity.

SEC. 104. Power to Obtain Additional Funds—Nothing
in this Section shall limit the power of the Agricultural Credit
Administration to obtain from the Central Bank of the Philippines,
the Development Bank of the Philippines, the Philippine National
Bank and other financing institutions, such additional funds as may
be necessary for the effective implementation of this Act: Provided,
That such additional funds are to be utilized as loans to farmers
and/or farmers’ cooperatives.

SEC. 105. Loaning Activities—Loaning activities of the
Agricultural Credit Administration shall be directed to stimulate
the development and operation of farmers’ cooperatives. The term
“Farmers’ Cooperatives” shall be taken to include all cooperatives
relating to the production and marketing of agricultural products
and those formed to manage and/or own, on a cooperative basis,
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services and facilities, such as irrigation and transport systems,
established to support production and/or marketing of agricultural
products.

Under such rules and regulations in accordance with generally
accepted banking practices and procedures as may be promulgated
by the Agricultural Credit Administration, Rural Banks and
Development Banks may, in their respective localities, be designated
to act as agents of the Agricultural Credit Administration in regard
to its loaning activities.

SEC. 106. Credit to Small Farmers—Production loans and
loans for the purchase of work animals, tillage equipment, seeds,
fertilizer, poultry, livestock, feeds and other similar items, may be
extended to small farmers as defined in Republic Act Numbered
Eight hundred twenty-one, based upon their paying capacity and
such securities as they can provide, and under such terms and
conditions as the Agricultural Credit Administration may impose,
provided the amount thereof does not exceed two thousand pesos, or
such amount as may be fixed by the President, but in no case shall
the amount of loan exceed eighty per centum of the value of the
collateral pledged. In instances where credit is extended for items
which are not consumed in their use, such items may be pledged
as security therefor. The Agricultural Credit Administration shall
promulgate such rules and regulations as may be necessary in
the extension of the loans herein authorized so as to assure their
repayment: Provided, That such rules and regulations shall follow
and be in accordance with generally accepted financing practices
and procedures.

SEC. 107. Security for Loans—The production of the
borrower, after deducting the lease rental and/or liens thereon, shall
be accepted as security for loans: Provided, That said production is
pledged to the Agricultural Credit Administration with appropriate
safeguards to insure against its unauthorized disposition: Provided,
further, That the amount of loan shall not exceed sixty per centum
of the value of the estimated production.
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SEC. 108. Loans to Cooperatives—The Agricultural Credit
Administration is hereby authorized to extend such types of loans
as it may deem necessary for the effective implementation of this
Code, to eligible farmers’ cooperatives as herein defined, under such
terms and conditions as it may impose and with such securities
as it may require. A farmers’ cooperative that has been registered
with the Securities and Exchange Commission and affiliated with
the Agricultural Credit Administration shall be eligible for loans
if, in the judgment of the latter, its organization, management and
business policies are of such character as will insure the safety and
effective use of such loans.

SEC. 109. Loans for Construction or Acquisition by Purchase of
Facilities—Loans for the construction or acquisition by purchase of
facilities of farmers’ cooperatives may be granted by the Agricultural
Credit Administration.

SEC. 110. Interest on Loans.—The total charges including
interest and insurance fees on all kinds of loans shall not be more than
eight per centum per annum: Provided, That if an impairment of the
capitalization of the Agricultural, Credit Administration is imminent
by reason of the limitation of the interest rate herein provided, there
is automatically appropriated out of the unappropriated funds in
the National Treasury such amounts as is necessary to cover the
losses of the Agricultural Credit Administration, but not exceeding
six million pesos for any one year.

SEC. 111. Institution of Supervised Credit—To provide
for the effective use of credit by farmers, the Agricultural Credit
Administration may institute a program of supervised credit in
cooperation with the Agricultural Productivity Commission.

SEC. 112. Guidance to Cooperatives—The Agricultural Credit
Administration shall have the power to register and provide credit
guidance or assistance to all agricultural cooperatives including
irrigation cooperatives and other cooperative associations or fund
corporations.
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SEC. 113. Auditing of Operations—For the effective
supervision of farmers’ cooperatives, the head of the Agricultural
Credit Administration shall have the power to audit their
operations, records and books of account and to issue subpoena
and subpoena duces tecum to compel the attendance of witnesses
and the production of books, documents and records in the conduct
of such audit or of any inquiry into their affairs. Any person who,
without lawful cause, fails to obey such subpoena or subpoena duces
tecum shall, upon application of the head of Agricultural Credit
Administration with the proper court, be liable to punishment for
contempt in the manner provided by law and if he is an officer of the
association, to suspension or removal from office.

SEC. 114. Prosecution of Officials—The Agricultural Credit
Administration, through the appropriate provincial or city fiscal,
shall have the power to file and prosecute any and all actions which
it may have against any and all officials or employees of farmers’
cooperatives arising from misfeasance or malfeasance in office.

SEC. 115. Free Notarial Service—Any justice of the peace,
in his capacity as notary ex-officio, shall render service free of
charge to any person applying for a loan under this Code either in
administering the oath or in the acknowledgment of instruments
relating to such loan.

SEC. 116. Free Registration of Deeds.—Any register of deeds
shall accept for registration, free of charge any instrument relative
to a loan made under this Code.

SEC. 117. Writing-off Unsecured and Outstanding Loans.—
Subject to the approval of the President upon recommendation of
the Auditor General, the Agricultural Credit Administration may
write-off from its books, unsecured and outstanding loans and
accounts receivable which may become uncollectible by reason of
the death or disappearance of the debtor, should there be no visible
means of collecting the same in the foreseeable future, or where the
debtor has been verified to have no income or property whatsoever
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with which to effect payment. In all cases, the writing-off shall be
after five years from the date the debtor defaults.

SEC. 118. Exemption from Duties, Taxes and Levies—The
Agricultural Credit Administration is hereby exempted from the
payment of all duties, taxes, levies, and fees, including docket and
sheriff’s fees, of whatever nature or kind, in the performance of its
functions and in the exercise of its powers hereunder.

CHAPTER VI.—AGRICULTURAL PRODUCTIVITY
COMMISSION

SEC. 119. Creation of the Agricultural Productivity
Commission—For the purpose of accelerating progressive
improvement in the productivity of farms, the advancement of
farmers and the strengthening of existing agricultural extension
services through the consolidation of all promotional, educational
and informational activities pertaining to agriculture, the present
Bureau of Agricultural Extension of the Department of Agriculture
and Natural Resources is hereby placed directly under the executive
supervision and control of the President and hereinafter renamed
Agricultural Productivity Commission.

Upon the effectivity of this Code, the Agricultural Tenancy
Commission of the Department of Justice, together with its powers,
duties, responsibilities, files, records, supplies, equipment, personnel
and unexpended balance of appropriations, is hereby placed under
the Agricultural Productivity Commission as a separate office
thereof.

SEC. 120. Commissioner of the Agricultural Productivity
Commission.—The Agricultural Productivity Commission shall
be administered by an Agricultural Productivity Commissioner
who shall be appointed by the President with the consent of the
Commission on Appointments and who shall have a compensation
of sixteen thousand pesos per annum. No person shall be appointed
as Agricultural Productivity Commissioner unless he be a holder of
at least a Bachelor of Science degree in Agriculture from a reputable
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school or college of agriculture and shall have practiced agriculture
for at least five years, and who is of recognized competence in
agricultural economics or any of its equivalents.

SEC. 121. Powers and Duties.—The Agricultural Productivity
Commissioner shall exercise the same powers and duties vested in
the Director of the Bureau of Agricultural Extension.

SEC. 122. Division on Cooperatives—In addition to the
existing divisions of the Bureau of Agricultural Extension, herein
renamed as Agricultural Productivity Commission, there shall be
a Division of Cooperatives and such other divisions and sections as
the Agricultural Productivity Commissioner may deem necessary
to organize in order to carry out the promotional and educational
activities of the Commission.

SEC. 123. Recruitment, Selection and Training of Extension
Workers—The extension workers shall be recruited and selected
from graduates of agricultural colleges with adequate practical
experience and training in actual crop, tree, poultry and livestock
farming: Provided, however, That in the event there are no graduates
of agricultural colleges available, graduates of agricultural high
schools may be temporarily employed. Training of extension
workers shall be done in conjunction with research institutions to
insure their maximum efficiency.

SEC. 124. Functions of Extension Workers.—In addition to
their functions under Republic Act Numbered Six hundred eighty,
it shall be the duty of extension workers:

(1) To reside in the locality where they are assigned, to
disseminate technical information to farmers, and to demonstrate
improved farm management practices and techniques;

(2) To work with individual farmers in farm planning and

budgeting, guide them in the proper conduct of farm business and
work out schedules of re-payment of loans obtained by farmers;
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(3) To assist farmers in securing the services or assistance
of other agencies, or their personnel, having to do with relevant
activities and problems of farmers;

(4) To visit newly-established independent farm operators
either singly or collectively at least once a month;

(5) To conduct educational activities that will acquaint
leaseholders and other independent farm operators with their rights
and responsibilities under this Code;

(6) To encourage the formation and growth of private
associations, study clubs, committees and other organized groups
of farmers, familiarize them with modern methods of farming and
interest them to actively participate, collaborate or take the initiative
in agricultural research, experimentation and implementation
of projects in cooperation with the Agricultural Productivity
Commission and other agencies; and

(7) To promote, stimulate and assist in the organization of
farmers’ cooperatives.

SEC. 125. Appropriation.—In addition to the funds herein
transferred, there is hereby appropriated from the general funds in
the National Treasury not otherwise appropriated the sum of five
million pesos, or so much thereof as may be necessary to carry out
the purposes of this Chapter.

CHAPTER VII.—LAND REFORM PROJECT ADMINISTRATION

SEC. 126. Creation of National Land Reform Council— There
is hereby created a National Land Reform Council, Hereinafter
called the Council, which shall be composed of the Governor of the
Land Authority, who shall act as Chairman, the Administrator of
the Agricultural Credit Administration, the Chairman of the Board
of Trustees of the Land Bank, the Commissioner of the Agricultural
Productivity Commission and another member appointed by the
President upon recommendation of the minority party receiving
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the second largest number of votes in the last Presidential election
who shall hold office at the pleasure of such minority party, unless
sooner removed for cause by the President, as members and the
Agrarian Counsel as legal counsel: Provided, That the Council shall
not be considered fully constituted and ready to function until after
the member representing the minority party has been appointed
by the President of the Philippines: Provided, further, That the
minority party shall submit its recommendation to the President
within sixty days from the approval of this Code, in the absence
of which the Council shall be deemed to be so constituted even
without such member from the minority party: Provided, finally,
That the minority representative shall receive a per diem of fifty
pesos for each day he attends a council meeting, chargeable to the
appropriations of the Land Authority.

SEC. 127. Meetings; Resolutions—The Chairman of the
Council shall convoke the Council as its responsibilities enumerated
in Section one hundred twenty-eight may warrant, and shall preside
over its meetings.

It shall be the duty of the members to attend any meeting of
the Council upon the call of the Chairman. In case of inability, a
member may require the officer next in rank in his agency to attend
the meeting in his behalf.

A majority vote of the members present if there is a quorum
shall be necessary for the approval of a resolution. Upon such
approval the resolution shall be final and binding upon all members
of the Council and their respective agencies insofar as their functions,
powers and duties required under this Code are concerned.

The refusal of any member to implement any resolution or part
thereof falling within the scope of the powers granted to his agency
shall be sufficient ground for the President of the Philippines to
remove said member from office or to impose upon him disciplinary
or administrative sanctions.
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SEC. 128. Functions of National Land Reform Council—It
shall be the responsibility of the Council:

(1) To construct the general program of land reform
contemplated by this Code;

(2) To establish guidelines, plans and policies for its member-
agencies relative to any particular land reform project;

(3) To formulate such rules and regulations as may be
necessary to carry out the provisions of this Code for (a) the selection
of agricultural land to be acquired and distributed under this Code;
(b) the determination of sizes of family farms as defined in Section
one hundred sixty-six; and (c) the selection of beneficiaries to family
farms available for distribution: Provided, That priority shall be
given in the following order: First, to members of the immediate
family of the former owner of the land within the first degree of
consanguinity who will cultivate the land personally with the aid
of labor available within his farm household; Second, to the actual
occupants personally cultivating the land either as agricultural
lessees or otherwise with respect to the area under their cultivation
; Third, to farmers falling under the preceding category who are
cultivating uneconomic-size farms with respect to idle or abandoned
lands; Fourth, to owner-operators of uneconomic-size farms; and
Fifth, to such other categories as may be fixed by virtue of this
Code, taking into consideration the needs and qualifications of the
applicants;

(4) To revise, approve, or reject any land reform proposal or
project; and

(5) To proclaim in accordance with the provisions of this
Code, which proclamation shall be considered as having been
promulgated immediately after three successive weekly publications
in at least two newspapers of general circulation in the region or
locality affected by the proclamation, preference being given to
local newspapers, if any, that all the government machineries and
agencies in any region or locality relating to leasehold envisioned in
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this Code are operating: Provided, That the conversion to leasehold
in the proclaimed area shall become effective at the beginning of
the next succeeding agricultural year after such promulgation:
Provided, further, That the proclamation shall be made after having
considered factors affecting feasibility and fund requirements and
the other factors embodied in Sections one hundred twenty-nine,
one hundred thirty and one hundred thirty-one.

SEC. 129. Creation of Land Reform Districts—The Council
shall exercise the functions enumerated in the preceding Section
for particular areas which the Council shall select and designate
as land reform districts. A district shall constitute one or more
land reform projects, each project to comprise either a large landed
estate or several areas within small estates. In the selection of a
district, the Council shall consider factors affecting the feasibility of
acquiring for redistribution the areas within the district, including:

(1) The productivity of the area;
(2) Its suitability for economic family-size farms ;
(8) The tenancy rate in the area;

(4) The minimum fixed capital outlay required to develop the
area;

(5) The proximity of the area to resettlement projects; and

(6) The number of farmers that cultivate uneconomic-size
farms, the ability and readiness of such farmers to be resettled, and
the availability of idle or abandoned lands that may be acquired or
expropriated as well as of other resettlement facilities.

SEC. 130. Regional Land Reform Committee—For the purpose
of implementing the program and policies of the Council on the local
level, the Council shall establish in each region of the Philippines a
Regional Land Reform Committee which shall be composed of the
representatives of the agencies composing the National Land Reform
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Council and shall be under the chairmanship of the representative
of the Land Authority. The Committee shall recommend to the
Council such plans for projects of land reform in its jurisdiction
as it may deem appropriate. The Committee shall conduct public
hearings, gather and analyze data, estimate the essentials of such
plans for projects or programs and consolidate its findings in a report
to be submitted to the Council for its consideration. The decision
of the Council upon such projects or programs shall be returned
to the Committee, within thirty days from the submission thereof,
for early implementation or execution by said Committee and the
agencies represented therein.

SEC. 131. Land Reform Project Team.—The Regional Land
Reform Committee shall direct and assign a Land Reform Project
Team for any project or projects within the region, to be composed
of an appropriate number of personnel from the member-agencies.
The Team shall be headed by a representative of the Land Authority
designated by the Committee, but each agency shall, in every case, be
duly represented by at least one member in the Team. On the basis
of national, regional, and local policies and programs formulated
and approved by the Council through the Committee, the Team
shall determine (a) the suitability of any area for redistribution into
economic family-size farms; (b) the economic size of farm units; (c) the
feasibility of acquiring and distributing the area; (d) the willingness
of the lessees to assume the responsibilities of ownership; and (e) the
financial and other requirements of the project. For this purpose,
it shall gather data, obtain opinions, conduct surveys, pursue
investigations, and incorporate any information thus established in
a development program for the area concerned to be submitted in
the form of a consolidated report to the Committee.

CHAPTER VIII.—LAND CAPABILITY SURVEY AND
CLASSIFICATION

SEC. 132. Land Survey to Conform to Legal Requirements.—
To provide the necessary basis for the implementation of the land
reform program formulated under this Code, the Land Authority
is hereby authorized to undertake a land capability survey and

212



LEGISLATIVE MEASURES — REPUBLIC ACTS

classification in cooperation with the relevant agencies that will
be directly benefited by such survey and classification. The survey
shall be made to conform to the requirements of the Department
of Agriculture and Natural Resources for implementation of
agricultural programs and forestry inventory, of the Board of
Technical Surveys and Maps, and of the National Economic Council
and other agencies for agricultural planning and other purposes.

SEC. 133. Cadastral Survey—To resolve the rights of
landholders holding unregistered property, the Bureau of Lands
is directed to undertake an expanded cadastral survey and land
registration program commencing within three months from the
passage of this Code.

SEC. 134. Costs of Fees and Charges—Notwithstanding
any provisions of law to the contrary, the following rules shall
apply with respect to the costs, fees and charges in the survey,
monumenting, and registration of lands of whatever description and
nature had in relation to cadastral proceedings undertaken by the
National Government, either alone through its offices, agencies and
instrumentalities, or in conjunction with provincial and municipal
governments.

SEC. 135. Apportionment of Cost of Survey.—One-half of
the cost of survey and monumenting and registration proceedings
shall be fully assessed and collected against each and all of the
lots included in cadastral proceedings and shall be apportioned in
accordance with the area thereof, but in no case shall less than ten
pesos be charged against each lot, the other half being chargeable to
the National Government. The amounts taxed against each of the
lots or parcels of land shall be considered as a special assessment
of taxes against the respective parcels, shall constitute a first lien
upon the land and shall be collected by the Director of Lands or
his duly authorized representatives in equal installments within a
period of three years, bearing interest at the rate of six per centum
per annum. The first installment shall become due and payable at
the same time as the general land taxes for the year next succeeding
the year in which the assessment of the cost shall be received by the
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Provincial Treasurer, and shall be collected in the same manner
as such general taxes. Each succeeding installment shall become
due and payable at the same time as the general land taxes for
the corresponding current year and shall be collected in the same
manner. The Director of Lands shall for this purpose send to the
officer in charge of such collection a copy of said assessment of costs:
Provided, however, That the amounts representing the proportional
shares of the costs taxed against lots surveyed at the request and
expense of their owner and for which a plan other than the cadastral
plan has been made by a duly authorized surveyor prior to the
decision in the cadastral proceeding, or which have been registered
in accordance with the provisions of Act Numbered Four hundred
ninety-six, entitled “The Land Registration Act”, or surveyed,
patented, or leased under the Public Land and Mining Laws, prior
to the decision in the cadastral proceeding, or have been declared
to be public lands by the Court, shall not constitute a lien against
said lot nor shall be collected from the owner thereof: Provided,
further, That the owner of any lot may, if he so desires, pay any
installment of the costs taxed against his lot at any time before the
same becomes due.

SEC. 136. Payment of Costs of Land in Its Entirety in Case
of Transfer of Land.—In case of the sale, transfer, or conveyance,
for a pecuniary consideration, of any property, or part thereof,
registered by virtue of a decree issued in a cadastral proceeding,
prior to the payment of the total amount of the costs taxed against
such property in accordance with the preceding Section endorsed
as an encumbrance or lien upon each cadastral certificate of title,
the vendor or his legal representative shall pay such costs in their
entirety in case the order apportioning the costs has already been
issued in the cadastral proceeding in which the property being
sold, transferred, or conveyed is included, and the register of deeds
concerned shall demand of the vendor, before registering the deed
for such sale, transfer, or conveyance of said property, that he exhibit
a receipt signed by the Director of Lands or his duly authorized
representative showing that such encumbrance or lien has been
paid.

214



LEGISLATIVE MEASURES — REPUBLIC ACTS

SEC. 137. Costs of Registration Proceedings.—The costs of
the registration proceedings under the provisions of this Code shall
consist of a sum equivalent to ten per centum of the costs of the
survey and monumenting of the land. The amount of the costs of
the proceeding so taxed shall be for all services rendered by the
Land Registration Commission and the clerk or his deputies in
each cadastral proceeding, and the expense of publication, mailing,
and posting notice, as well as the notices of the decision and the
order apportioning the cost shall be borne by the Land Registration
Commission.

SEC. 138. Laws Covering Survey and Registration of Land in
Force—Unless otherwise provided in this Chapter, all provisions of
law covering the survey and registration of land shall remain in full
force and effect.

SEC. 139. Revolving Fund.—All amounts collected by the
Bureau of Lands or its duly authorized representatives from the
owners of the various lots as costs of proceedings, survey, and
monumenting in relation to the cadastral survey program herein
described shall be paid into a Special Cadastral Program Revolving
Fund to finance the cadastral land survey and registration of other
unregistered lands.

SEC. 140. Appropriation—To finance and support the
expanded cadastral land survey and registration program set
forth herein, the amount of one hundred million pesos is hereby
appropriated out of funds in the National Treasury not otherwise
appropriated, which amount shall be paid into a “Special Cadastral
Program Revolving Fund”, to finance the cadastral land survey and
registration of other unregistered areas.

CHAPTER IX.—COURTS OF AGRARIAN RELATIONS
SEC. 141. Creation.—Courts of Agrarian Relations are hereby

organized and established throughout the Philippines in conformity
with the provisions of this Chapter.
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SEC. 142. Regional Districts—Regional districts for the
Courts of Agrarian Relations in the Philippines are constituted as
follows:

The first Regional District shall consist of the provinces
of Cagayan, Batanes, Isabela and Nueva Vizcaya, with seat in
Tuguegarao, Cagayan for Branch I and in Ilagan, Isabela for Branch
II;

The second Regional District, of the provinces of Ilocos Norte,
Ilocos Sur, Abra, Mountain Province, La Union and the City of
Baguio, with seat in Laoag, Ilocos Norte for Branch I and in San
Fernando, La Union for Branch II;

The third Regional District, of the provinces of Pangasinan
and Zambales, and the City of Dagupan, with seat in Lingayen,
Pangasinan for Branch I, in Tayug, Pangasinan for Branch II and
in Iba, Zambales for Branch III;

The fourth Regional District, of the provinces of Nueva Ecija
and Tarlac, and Cabanatuan City, with seat in Cabanatuan City for
Branch I, in Guimba, Nueva Ecija for Branch II, in Tarlac, Tarlac
for Branch III and in Moncada, Tarlac for Branch IV;

The fifth Regional District, of the provinces of Pampanga,
Bataan and Bulacan, with seat in Malolos, Bulacan for Branch I, in
San Fernando, Pampanga for Branch II, in Angeles, Pampanga for
Branch III and in Balanga, Bataan for Branch IV;

The sixth Regional District, of the City of Manila, Quezon City,
Pasay City, the province of Rizal, the City of Cavite, the province of
Cavite, the City of Tagaytay, Trece Martires City, and the province
of Palawan, with seat in Manila for Branch I (Executive Judge), in
Cavite City for Branch 11 and in Pasig, Rizal for Branch III;

The seventh Regional District, of the province of Laguna, the

City of San Pablo, the province of Batangas, the City of Lipa, and
the provinces of Oriental Mindoro and Occidental Mindoro, with
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seat in Los Bafios, Laguna for Branch I, in Batangas, Batangas for
Branch II and in Mamburao, Mindoro Occidental for Branch III;

The eighth Regional District, of the province of Quezon, the
subprovince of Aurora, the City of Lucena, and the province of
Camarines Norte, with seat in the City of Lucena for Branch I and
in Daet, Camarines Norte for Branch II;

The ninth Regional District, of the province of Camarines Sur,
Naga City, Legazpi City and the provinces of Albay, Catanduanes,
Sorsogon and Masbate, with seat in Naga City for Branch I, in
Legazpi City for Branch II and in Sorsogon, Sorsogon for Branch I1I;

The tenth Regional District, of the province of Capiz, Roxas
City, the provinces of Aklan, Romblon, Marinduque and Iloilo, the
City of Iloilo, and the province of Antique, with seat in the City of
Iloilo for Branch I and in Roxas City for Branch II;

The eleventh Regional District, of the province of Occidental
Negros, the Cities of Bacolod and Silay, the province of Oriental
Negros, Dumaguete City, and the subprovince of Siquijor, with seat
in Bacolod City for Branch I, in Dumaguete City for Branch II and
in San Carlos City for Branch III;

The twelfth Regional District, of the province of Samar, the
City of Calbayog, the province of Leyte, and the Cities of Ormoc
and Tacloban, with seat in Catbalogan, Samar for Branch I and in
Ormoc City for Branch II;

The thirteenth Regional District, of the province of Cebu, the
City of Cebu, and the province of Bohol, with seat in the City of
Cebu for Branch I and in Tagbilaran, Bohol for Branch II;

The fourteenth Regional District, of the provinces of Surigao
and Agusan, Butuan City, the province of Oriental Misamis,
Cagayan de Oro City, the provinces of Bukidnon, Lanao del Sur and
Lanao del Norte, and the Cities of Iligan and Marawi, with seat in
Cagayan de Oro City for Branch I and in Iligan City for Branch II;
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The fifteenth Regional District, of the province of Davao, the
City of Davao, the provinces of Cotabato and Occidental Misamis,
Ozamiz City, the provinces of Zamboanga del Norte and Zamboanga
del Sur, Zamboanga City, Basilan City and the province of Sulu,
with seat in the City of Davao for Branch I, Cotabato City for Branch
II and Ozamiz City for Branch III.

SEC. 143. Judges of Agrarian Relations—The judicial function
of the Courts of Agrarian Relations shall be vested in an Executive
Judge and the Regional District Judges, who shall be appointed
from time to time, depending on the need for their services, by the
President of the Philippines with the consent of the Commission on
Appointments: Provided, however, That the Executive Judge and
the eight Associate Judges, at the time of the approval of this Code,
of the Court of Agrarian Relations established and organized under
Republic Act Numbered Twelve hundred and sixty-seven, shall
continue as Agrarian Judges without need of new appointments
by the President of the Philippines and new confirmation of the
Commission on Appointments: Provided, further, That upon the
approval of this Code, the said Executive Judge shall continue as
such with authority to exercise the usual administrative functions
over the Court of Agrarian Relations not incompatible with the
provisions of this Chapter and shall have his office in Manila without
prejudice to his holding court in any district where the requirements
of the service so warrant, and the eight Associate Judges shall be
assigned as Regional District Judges by the Executive Judge to any
of the regional districts as constituted in the preceding Section.

SEC. 144. Qualifications of Judges; Tenure of Office;
Compensation.—No person shall be appointed as Executive Judge
or Regional District Judge unless he has been a citizen of the
Philippines for ten years and has practiced law in the Philippines
for a period of not less than ten years or has held during a like
period, within the Philippines, an office requiring admission to the
practice of law in the Philippines as an indispensable requisite.

Regional District Judges shall be appointed to serve during
good behavior, until they reach the age of seventy years or become
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incapacitated to discharge the duties of their office, unless sooner
removed in accordance with law.

The judges may be suspended or removed in the same manner
and upon the same grounds as judges of the Court of First Instance.

The Executive Judge shall receive an annual compensation
which shall be equal to that allowed or may hereafter be allowed
for judges of the Court of First Instance and the Regional District
Judges shall receive an annual compensation of one thousand pesos
less than that of the Executive Judge.

SEC. 145. Leave Privileges; Traveling Expenses.—Judges
of the Courts of Agrarian Relations shall be entitled to the same
retirement and leave privileges now granted or may hereafter be
granted to judges of the Court of First Instance. They shall be
entitled to traveling expenses when performing their duties outside
official stations.

SEC. 146. Vacation of Courts of Agrarian Relations—The
yearly vacation of Courts of Agrarian Relations shall begin with the
first of April and close with the first of June of each year.

SEC. 147. Assignment of Judges to Vacation Duty—During
the month of January of each year the Executive Judge shall issue
an order naming the judges who are to remain on duty during the
court vacation of that year; and, consistently with the requirements
of the judicial service, the assignment shall be so made that no judge
shall be assigned to vacation duty, unless upon his own request,
with greater frequency than once in two years.

Such order shall specify, in the case of each judge assigned
to vacation duty, the territory over which in addition to his own
district his authority as vacation judge shall extend.

The Executive Judge may from time to time modify his order

assigning the judges to vacation duty as newly arising conditions or
emergencies may require.
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A judge assigned to vacation duty shall not ordinarily be
required to hold court during such vacation; but the Executive Judge
may, when in his judgment the emergency shall require, direct any
judge assigned to vacation duty to hold during the vacation a special
term of court in any district.

SEC. 148. Judges of Regional Districts.—Four judges shall be
commissioned for each of the fourth and fifth Regional Districts;
three judges shall be commissioned for each of the third, sixth,
seventh, ninth, eleventh and fifteenth Regional Districts; and two
judges for each of the other Regional Districts.

SEC. 149. Oath of Office—Before entering upon the discharge
of the duties of their office, the judges shall take and subscribe to an
oath of office in accordance with the provisions of Section twenty-
three of the Revised Administrative Code.

SEC. 150. Division of Business Between Branches.—All
business appertaining to the Courts of Agrarian Relations of each
Regional District shall be equitably distributed among the judges of
the branches in such manner as shall be agreed upon by the judges
themselves. Should the judges fail to agree on the distribution of
business, then the Executive Judge shall make the distribution.

SEC. 151. Judges’ Certification as to Work Completed.— The
judges of the Courts of Agrarian Relations shall certify at the end
of each month that all petitions and motions in all cases pending
decision or resolution for a period of thirty days from submission by
the parties have been determined and decided before the date of the
making of the certificate. No leave shall be granted and no salary
shall be paid without such certificate.

SEC. 152. Official Station of Regional District Judges.—
Within thirty days after the approval of this Code, the Executive
Judge shall issue an order designating the official station of the
judges of the branches of each of the Regional Districts.

220



LEGISLATIVE MEASURES — REPUBLIC ACTS

SEC. 153. Time and Place of Molding Court.—Sessions of
the Court shall be convened on all working days when there are
cases ready for trial or other court business to be dispatched. The
hours for the daily session of the Court shall be from nine to twelve
in the morning, and from three to five in the afternoon, except on
Saturdays, when a morning session only shall be required; but the
judge may extend the hours of session whenever in his judgment it
1s proper to do so. The judge, in his discretion, may order that but
one session per day shall be held instead of two, at such hours as
he may deem expedient for the convenience both of the Court and
of the public; but the number of hours that the Court shall be in
session per day shall be not less than five.

Sessions of the Court shall be held at the places of the official
station of the respective judges: Provided, however, That whenever
necessary in the interest of speedy and inexpensive justice and
litigation, a judge shall hold court in the municipality where the
subject matter of the dispute is located, utilizing the sala of the local
justice of the peace court for this purpose.

A brief monthly report which shall be submitted within the
first five days of the succeeding month showing the number and
nature of the cases tried in his sala, the place of hearing in each
case, the progress of the litigation with corresponding dates and the
disposition made thereon shall be rendered by every judge under his
signature and copies thereof shall be furnished the Executive Judge,
who shall compile and report in an appropriate form the decisions
promulgated in important cases. A judge who fails or neglects to
make his report shall, upon first offense, be liable to warning by
the Executive Judge, and upon repeated failure or neglect may be
suspended or removed from office.

SEC. 154. Jurisdiction of the Court—The Court shall have
original and exclusive jurisdiction over:

(1) All cases or actions involving matters, controversies,

disputes, or money claims arising from agrarian relations: Provided,
however, That all cases still pending in the Court of Agrarian

221



LAwS AND EXECUTIVE ISSUANCES ON AGRARIAN REFORM

Relations, established under Republic Act Numbered Twelve
hundred and sixty-seven, at the time of the effectivity of this Code,
shall be transferred to and continued in the respective Courts of
Agrarian Relations within whose district the sites of the cases are
located;

(2) All cases or actions involving violations of Chapters I and
II of this Code and Republic Act Numbered Eight hundred and nine;
and

(3) Expropriations to be instituted by the Land Authority :
Provided, however, That expropriation proceedings instituted by the
Land Tenure Administration pending in the Court of First Instance
at the time of the effectivity of this Code shall be transferred to
and continued in the respective Courts of Agrarian Relations within
whose district the subject matter or property is located.

SEC. 155. Powers of the Court,; Rules of Procedure—The Courts
of Agrarian Relations shall have all the powers and prerogatives
inherent in or belonging to the Court of First Instance.

The Courts of Agrarian Relations shall be governed by the
Rules of Court: Provided, That in the hearing, investigation and
determination of any question or controversy pending before them,
the Courts without impairing substantial rights, shall not be bound
strictly by the technical rules of evidence, and procedure, except in
expropriation cases.

SEC. 156. Appeals—Appeals from an order or decision of the
Courts of Agrarian Relations may be taken to the Court of Appeals
on questions of fact and of fact and law or to the Supreme Court on
pure questions of law, as the case may be, in accordance with rules
governing appeals from the Court of First Instance as provided in
the Rules of Court.

SEC. 157. Detail of Judges to Another District—Whenever

any judge in any of the Court shall certify to the Executive Judge
that the condition of the docket in his Court is such as to require
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the assistance of an additional judge, or when there is any vacancy
in any Court, the Executive Judge may, in the interest of justice,
with the approval of the Supreme Court, assign any judge of the
Court of Agrarian Relations whose docket permits his temporary
absence from said Court, to hold session in the Court needing such
assistance or where such vacancy exists.

Whenever a judge appointed or assigned in any branch of the
Court shall leave his district by transfer or assignment to another
Court of equal jurisdiction without having decided a case totally
heard by him and which was duly argued or opportunity given for
argument to the parties or their counsel, it shall be lawful for him
to prepare and sign his decision in said case anywhere within the
Philippines and send the same by registered mail to the clerk of court
to be filed in the Court as of the date when the same was received
by the clerk, in the same manner as if the judge had been present
in the Court to direct the filing of the judgment: Provided, however,
That if a case has been heard only in part, the Supreme Court,
upon petition of any of the interested parties to the case and the
recommendation of the respective district judge, may also authorize
the judge who has partly heard the case to continue hearing and
to decide said case notwithstanding his transfer or appointment to
another court of equal jurisdiction.

SEC. 158. Personnel of the Courts of Agrarian Relations—(1)
Court Commissioners; Qualifications and Compensation.—There
shall be twenty-four Court Commissioners who shall receive an
annual compensation of nine thousand pesos each and shall be
appointed by the President with the consent of the Commission
on Appointments. A Court Commissioner shall be a member of
the Philippine Bar and must have been engaged in the practice of
law for five years or must have held a position in the government
requiring the qualifications of a lawyer for the same period. A Court
Commissioner may be assigned by the Executive Judge to assist
in the hearing and investigation of cases. Subject to the latter’s
direction and supervision, he may hear evidence for the Court on
any disputed point or issue in any given case or cases and shall after
said hearing submit a report of all the cases heard by him together
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with the records thereof within the period prescribed by the Court.
During the hearing he may rule upon questions of pleading and
procedure but not on the merits of the case.

(2) Clerks of Court; Qualifications, Duties, Compensation and
Bond.—There shall be as many Clerks of Court as there are judges,
who shall be appointed by the President of the Philippines with
the consent of the Commission on Appointments. Deputy Clerks
of Court and such other employees as may be required shall be
appointed by the Executive Judge, subject to Civil Service law, rules
and regulations.

No person shall be eligible for appointment as Clerk of Court
unless he is duly authorized to practice law in the Philippines.

Before entering upon the discharge of the duties of his office,
he shall file a bond in the amount of ten thousand pesos in the same
manner and form as required of the Clerk of the Supreme Court,
such bond to be approved by, and filed with, the Treasurer of the
Philippines and shall be subject to inspection by interested parties.
The Clerk of Court shall require his deputy to give an adequate
bond as security against loss by reason of his wrongdoing or gross
negligence.

The Clerks of Court shall each receive an annual compensation
of seven thousand two hundred pesos. They shall exercise the same
powers and perform the same duties on all matters within the
jurisdiction of the Courts as those exercised by the Clerks of Court
of the Courts of First Instance.

Clerks of Courts and other subordinate employees of the
Courts of Agrarian Relations shall, for administrative purposes,
belong to the Department of Justice; but in the performance of their
duties, they shall be subject to the supervision of the judges of the
Court to which they respectively pertain.

The Commissioners, otherwise known as Hearing Officers of
the Court of Agrarian Relations, as well as the Clerks of Court at
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the time of the approval of this Code, shall continue as such without
the need of new appointment by the President of the Philippines
and new confirmation by the Commission on Appointments.

SEC. 159. Appropriation—There is hereby appropriated
the sum of three million five hundred thousand pesos, or so much
thereof as may be necessary, out of the unappropriated funds in the
Philippine Treasury for expenses for courtrooms and court offices,
including equipment for the Courts and their personnel, for salaries,
and for other necessary expenses that may be incurred in carrying
out the provisions of this Chapter. The amount appropriated shall
be carried in succeeding appropriations for the Courts of Agrarian
Relations.

CHAPTER X.—OFFICE OF AGRARIAN COUNSEL

SEC. 160. Creation of Office of Agrarian Counsel—To
strengthen the legal assistance to agricultural lessees and
agricultural owner-cultivators referred to in this Code, the Tenancy
Mediation Commission is hereby expanded and shall hereafter be
known as the Office of the Agrarian Counsel. The head of the Office
shall hereafter be known as Agrarian Counsel and shall have the
rank, qualifications and salary of First Assistant Solicitor General.
He shall be assisted by a Deputy Agrarian Counsel, who shall have
the rank, qualifications and salary of Assistant Solicitor General.
The Agrarian Counsel and Deputy Agrarian Counsel shall be
appointed by the President with the consent of the Commission on
Appointments of Congress and shall be under the direct supervision
of the Secretary of Justice.

SEC. 161. Special Attorneys—There is hereby created in
the Office of the Agrarian Counsel eighty additional positions of
Special Attorneys, who shall be appointed by the President upon
recommendation of the Secretary of Justice and with the consent
of the Commission on Appointments. They shall have the rank,
qualifications and salary provided by law for a solicitor in the Office
of the Solicitor General with the lowest rank.
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SEC. 162. Appointment of Subordinate Officials—The
Agrarian Counsel shall appoint the subordinate officials and
employees of the Office of Agrarian Counsel, subject to civil
service rules and regulations, fix their compensation and prescribe
their duties. The compensation of special attorneys transferred
to the Office of Agrarian Counsel shall be fixed on salary scales
corresponding to solicitors of the Office of the Solicitor General:
Provided, That in the fixing of their salary seniority in rank shall be
taken into account.

The Agrarian Counsel shall have the power to organize such
divisions and sections as will insure maximum efficiency of the
Office.

SEC. 163. Functions of the Office of Agrarian Counsel—It
shall be the responsibility of the Office of the Agrarian Counsel, upon
proper notification by the party concerned or by the association or
organization to which he belongs, to represent agricultural lessees,
agricultural farm workers and agricultural owner-cultivators
referred to in this Code who cannot engage the services of competent
private counsel in cases before the Court of Agrarian Relations.

SEC. 164. Authority to Administer Oath.—The Agrarian
Counsel, the Deputy Agrarian Counsel and the Special Attorneys of
the Office of Agrarian Counsel are hereby authorized to administer
oaths free of charge.

SEC. 165. Appropriation.—There is hereby appropriated, in
addition to the appropriation of the Tenancy Mediation Commission
for Fiscal Year 1964, the sum of three million pesos, or so much
thereof as may be necessary, out of the unappropriated funds in the
National Treasury, for salaries, wages, purchase of motor vehicles,
supplies, equipment, and other sundry expenses. The amount
appropriated herein shall be carried in the appropriations for the
Office of the Agrarian Counsel in the General Appropriations Acts
for succeeding fiscal years.
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CHAPTER XL.—GENERAL PROVISIONS

SEC. 166. Definition of Terms—As used in Chapter I of this
Code:

(1) “Agricultural land” means land devoted to any growth,
including but not limited to crop lands, salt beds, fish ponds, idle
land and abandoned land as defined in paragraphs 18 and 19 of this
Section, respectively.

(2) “Agricultural lessee” means a person who, by himself and
with the aid available from within his immediate farm household,
cultivates the land belonging to, or possessed by, another with the
latter’s consent for purposes of production, for a price certain in
money or in produce or both. It is distinguished from civil law lessee
as understood in the Civil Code of the Philippines.

(3) “Agricultural lessor” means a person, natural or juridical,
who, either as owner, civil law lessee, usufructuary, or legal
possessor, lets or grants to another the cultivation and use of his
land for a price certain.

(4) “Agricultural year” means the period of time required for
raising a particular agricultural product, including the preparation
of the land, sowing, planting and harvesting of crops and, whenever
applicable, threshing of said crops: Provided, however, That in
case of crops yielding more than one harvest from one planting,
“agricultural year” shall be the period from the preparation of the
land to the first harvest and thereafter from harvest to harvest.
In both cases, the period may be shorter or longer than a calendar
year.

(5) “Court” means the Court of Agrarian Relations.

(6) “Fair rental value” means the value not in excess of
allowable depreciation plus six per cent interest per annum on the
investment computed at its market value: Provided, That the fair
rental value for work animal or animals and farm implements used
to produce the crop shall not exceed five per cent of the gross harvest
for the work animal or animals and five per cent for implements.
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(7) “Farm 1implements” means hand tools or machines
ordinarily employed in a farm enterprise.

(8) “Immediate farm household” means the members of the
family of the lessee or lessor and other persons who are dependent
upon him for support and who usually help him in his activities.

(9) “Incapacity” means any cause or circumstance which
prevents the lessee from fulfilling his contractual and other
obligations under this Code.

(10)  “Inspect” means to enter, examine and observe. Under
no circumstance, however, shall such entrance, examination and
observation be utilized to commit any act of intimidation or coercion
nor shall it be utilized to impair the civil rights of the individuals
affected.

(11) “Provenfarm practices” means sound farming practices
generally accepted through usage or officially recommended by the
Agricultural Productivity Commission for a particular type of farm.

(12) “Work animals” means animals ordinarily employed in
a farm enterprise, such as carabaos, horses, bullocks, etc.

(13)  “Personal cultivation” means cultivation by the lessee
or lessor in person and/or with the aid of labor from within his
immediate household.

As used in Chapter II:

(14) “Farm employer” includes any person acting directly
or indirectly in the interest of a farm employer whether for profit
or not, as well as a labor contractor but shall not include any labor
organization (otherwise than when acting as a farm employer) or
anyone acting in the capacity of an officer or agent of such labor
organization.
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(15) “Farm worker” includes any agricultural wage, salary
or piece worker but is not limited to a farm worker of a particular
farm employer unless the Code explicitly states otherwise and
any individual whose work has ceased as a consequence of, or in
connection with, a current agrarian dispute or an unfair labor
practice and who has not obtained a substantially equivalent and
regular employment.

Whenever the term “farm worker” is used in this Code, it shall
be understood to include farm laborer and/or farm employee.

(16) “Farm workers’ organization” includes any union or
association of farm workers which exists, in whole or in part, for
the purpose of collective bargaining or dealing with farm employers
concerning terms and conditions of employment.

(17) “Agrarian dispute” means any controversy relating
to terms, tenure or conditions of employment, or concerning an
association or representation of persons in negotiating, fixing,
maintaining, changing, or seeking to arrange terms or conditions
of employment, regardless of whether the disputants stand in the
proximate relation of farm employers and employees.

As used in Chapter III of this Code:

(18) “Idle lands” means land not devoted directly to any
crop or to any definite economic purpose for at least one year prior
to the notice of expropriation except for reasons other than force
majeure or any other fortuitous event but used to be devoted or is
suitable to such crop or is contiguous to land devoted directly to any
crop and does not include land devoted permanently or regularly to
other essential and more productive purpose.

(19) “Abandoned lands” means lands devoted to any crop
at least one year prior to the notice of expropriation, but which was
not utilized by the owner for his benefit for the past five years prior
to such notice of expropriation.
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(20) “Economic family-size farm units” means an area of
farm land that permits efficient use of labor and capital resources
of the farm family and will produce an income sufficient to provide
a modest standard of living to meet a farm family’s needs for food,
clothing, shelter, and education with possible allowance for payment
of yearly installments on the land, and reasonable reserves to absorb
yearly fluctuations in income.

(21) “Suitability for economic family-size farms” refers to
situations where a parcel of land whose characteristics, such as
climate, soil, topography, availability of water and location, will
support a farm family if operated in economic family-size farm units
and does not include those where large-scale operations will result
in greater production and more efficient use of the land.

(22) “Agricultural owner-cultivator” means any person
who, providing capital and management, personally cultivates his
own land with the aid of his immediate family and household.

(23)  “Owner-manager” means the owner of a parcel of land
devoted to agricultural production who provides the capital and
management in the farm enterprise.

(24) “Labor administration” means cases where farm
workers are employed wholly in the agricultural production.

(25) “Share tenancy” as used in this Code means the
relationship which exists whenever two persons agree on a joint
undertaking for agricultural production wherein one party furnishes
the land and the other his labor, with either or both contributing any
one or several of the items of production, the tenant cultivating the
land personally with the aid of labor available from members of his
immediate farm household, and the produce thereof to be divided
between the landholder and the tenant.

(26) “Tax free” in reference to bonds and shares of
stock issued by the Land Bank as payment for acquired private
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agricultural land shall mean all government taxes except gift tax
and inheritance tax.

SEC. 167. Penal Provisions—(1) Violation of the provisions
of Sections thirteen and twenty-seven and paragraph 1 of Section
thirty-one of this Code shall be punished by a fine not exceeding one
thousand pesos or imprisonment not exceeding one year or both in
the discretion of the court. In case of juridical persons, the manager
or the person who has charge of the management or administration
of the property or, in his default, the person acting in his stead,
shall be liable under this Section.

(2) Any person, natural or juridical, who induces another,
as tenant, to execute or enter into a share tenancy contract with
himself or with another in violation of this Code shall be punished
by a fine not exceeding five thousand pesos with subsidiary
imprisonment in accordance with the Revised Penal Code: Provided,
That the execution of a share tenancy contract shall be considered
prima facie evidence of such inducement as to the owner, civil law
lessee, usufructuary or legal possessor. In case of juridical persons,
the manager or the person who has charge of the management or
administration of the property or, in his default, the person acting
in his stead, shall be liable under this Section.

(3) Any person who executes an affidavit as required by
Section thirteen of Chapter I, knowing the contents thereof to be
false, shall be punished by a fine not exceeding one thousand pesos
or imprisonment of not more than one year, or both, in the discretion
of the court.

(4) Any person who wilfully violates the provisions of Sections
forty and forty-one of this Code shall be punished by a fine of not
less than one hundred pesos nor more than one thousand pesos or
by imprisonment of not less than one month nor more than one
year, or both such fine and imprisonment, in the discretion of the
court. If any violation of Sections forty and forty-one of this Code is
committed by a corporation, partnership or association, the manager
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or, in his default, the person acting as such when the violation took
place shall be criminally responsible.

(5) Any person who wilfully violates the provisions of Section
forty-two of this Code shall, upon conviction thereof, be subject to a
fine of not more than two thousand pesos or, upon second conviction,
to imprisonment of not more than one year or both such fine and
imprisonment, in the discretion of the court. If any violation of
the provisions of Section forty-two of this Code is committed by
a corporation, partnership or association, the manager or, in his
default, the person acting as such when the violation took place
shall be criminally responsible.

SEC. 168. Pending Application for Mechanization.—Any
provision of this Code to the contrary notwithstanding, any
application for mechanization where corresponding certifications
for suitability for mechanization and for availability of resettlement
by the Agricultural Tenancy Commission and the National
Resettlement and Rehabilitation Administration, respectively,
have been issued and proper notices served on the tenants at least
two months prior to the approval of this Code shall be given due
course and decided in accordance with the pertinent provisions
and requirements of Republic Act Numbered Eleven hundred and
ninety-nine, as amended.

SEC. 169. Personnel of Reorganized or Abolished Agencies.—
Permanent officials and employees of all existing government
agencies which are abolished or reorganized under this Code,
subject to Civil Service rules and regulations, shall be absorbed
and shall not be divested of their positions except presidential
appointees: Provided, That those presidential appointees who
cannot be absorbed and such officials and employees who prefer to
be laid-off shall be given gratuity equivalent to one month salary for
every year of service but in no case more than twenty-four month’s
salary, in addition to all benefits to which they are entitled under
existing laws and regulations.
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To carry out the provisions of this Section, there is hereby
appropriated the sum of five hundred thousand pesos out of the
unappropriated funds in the National Treasury.

SEC. 170. Budgeting and Disbursing of Appropriated
Funds—Any provision of this Code or of any existing law to the
contrary notwithstanding, not more than sixty per centum of
the specific appropriations provided in this Code for operating
expenditures shall be used for personnel services: Provided, That
in the case of the appropriations for the Agricultural Productivity
Commission not more than twenty per centum shall be spent for office
personnel and other administrative expenses thereof: Provided,
further, That the total operating expenditures of the Agricultural
Credit Administration shall not exceed three per centum of its
total capitalization in addition to the allowance for losses granted
under Section one hundred ten: Provided, furthermore, That all
unexpended balances of all appropriations provided in this Code for
operating expenditures shall revert to the National Treasury at the
end of the fiscal year in conformity with the provisions of Section
twenty-three of Republic Act Numbered Nine hundred ninety-two:
And provided, finally, That all the financial requirements of the
various agencies established in this Code for their operation except
the Land Bank and the Agricultural Credit Administration shall be
proposed in the President’s budget in order that such appropriation
as may be necessary therefor may be provided in the General
Appropriation Acts for the succeeding fiscal years.

SEC. 171. Separability of Provisions.—If, for any reason, any
section or provision of this Code shall be questioned in any court,
and shall be held to be unconstitutional or invalid, no other section
or provision of this Code shall be affected thereby.

SEC. 172. Prior Inconsistent Laws—All laws or parts of

any law inconsistent with the provisions of this Code are hereby
repealed.
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SEC. 173. Effective Date—This Code shall take effect upon
its approval.

Approved: August 8, 1963.

RA 3844 was amended by PD 251.

RA 3844 was amended by PD 444.

RA 3844 was amended by PD 1039.

RA 3844 was amended by RA 6389.

RA 3844 was amended by RA 7907.

RA 3844 was amended by RA 10878.

RA 3844 (sec. 53) was amended by RA 9700.

RA 3844 (sec. 62) was amended by PD 1817.

RA 3844 (sec. 162, first par.) was amended by RA 5984.
RA 3844 (sec. 163) was amended by RA 4886.

RA 3844 (Chap. IX) was repealed by PD 946.

RA 3844 (sec. 35) was repealed or amended by RA 6657.
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S. No. 500
REPUBLIC ACT NO. 4886

AN ACT AMENDING SECTION ONE HUNDRED SIXTY-
THREE OF REPUBLIC ACT NUMBERED THIRTY-EIGHT
HUNDRED FORTY-FOUR, OTHERWISE KNOWN AS THE
“AGRICULTURAL LAND REFORM CODE.”

Be it enacted by the Senate and House of Representatives of the
Philippines in Congress assembled:

SECTION 1. Section One hundred and sixty-three of Republic
Act Numbered Thirty-eight hundred and forty-four, otherwise
known as the “Agricultural Land Reform Code” is amended to read
as follows:

“SEC. 163. Functions of the Office of the Agrarian Counsel.
- It shall be responsibility of the Office of Agrarian Counsel, upon
proper notification by the party concerned or by the association or
organization to which he belongs, to represent tenants, agricultural
lessees, agricultural farm workers and agricultural owner-
cultivators or the members of their immediate farm household
referred to in this Code who cannot engage the services of competent
private counsel in cases before the court of Agrarian Relations. This
responsibility shall include representation before courts, including
appellate, in cases, civil or criminal, instituted by or against said
tenant, agricultural lessees, farm workers or owner-cultivators or
the members of their immediate farm household, where the cases
arise from or are connected with, or results or effects of an agrarian
dispute.

SEC. 2. This Act shall take effect upon its approval.

Approved: June 17, 1967

RA 4886 amended RA 3844 (sec. 163).
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H. No 16114

REPUBLIC ACT NO. 5984

AN ACT AMENDING THE FIRST PARAGRAPH OF SECTION ONE
HUNDRED SIXTY-TWO OF REPUBLIC ACT NUMBERED
THREE THOUSAND EIGHT HUNDRED FORTY-FOUR,
KNOWN AS THE AGRICULTURAL LAND REFORM CODE
(re appointment of subordinate officials)

Be it enacted by the Senate and House of Representatives of the
Philippines in Congress assembled:

SECTION 1. The first paragraph of Section one hundred
sixty-two of Republic Act Numbered Three thousand eight hundred
forty-four is hereby amended to read as follows:

“SEC. 162. Appointment of Subordinate Officials— The
Agrarian Counsel shall appoint the subordinate officials and
employees of the Office of the Agrarian Counsel, subject to Civil
Service rules and regulations, fix their compensation and prescribe
their duties. The compensation of special attorneys transferred
to the Office of Agrarian Counsel shall be fixed on salary scales
corresponding to solicitors of the Office of the Solicitor General and
the compensation of subordinate officials and employees shall be
based on equivalent positions in the office of the Courts of Agrarian
Relations: Provided, finally, That the compensation of employees
whose positions do not have equivalence in the office of the Courts
of Agrarian Relations shall be increased by thirty per cent of their
salaries.”

SEC. 2. Such sum as may be needed in the adjustment of
salaries herein involved shall be changed to current appropriation
and/or savings of the Office, notwithstanding any provision of law
to the contrary.
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SEC. 3. This Act shall take effect upon its approval.

Enacted without Executive approval, August 4, 1969.

RA 5984 amended RA 3844 (sec. 162, par. 1).
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7th Congress
S. No. 478
H. No. 3453

REPUBLIC ACT NO. 6389

AN ACT AMENDING REPUBLIC ACT NUMBERED THIRTY
EIGHT HUNDRED AND FORTY-FOUR, AS AMENDED,
OTHERWISE KNOWN AS THE AGRICULTURAL LAND
REFORM CODE, AND FOR OTHER PURPOSES

Be it enacted by the Senate and House of Representatives of the
Philippines in Congress assembled:

SECTION 1. Sections 1, 2, 3 and 4 of Republic Act No. thirty
eight hundred, and forty-four, otherwise known as the Agricultural
Land Reform Code, are hereby amended to read as follows:

“SECTION 1. Title—This Act shall be known as the Code of
Agrarian Reforms of the Philippines.”

SEC. 2. Declaration of Policy—It is the policy of the State:

“(1) To establish cooperative-cultivatorship among those who
live and work on the land as tillers, owner-cultivatorship and the
economic family-size farm as the basis of Philippine agriculture and,
as a consequence, divert landlord capital in agriculture to industrial
development;

“(2) To achieve a dignified existence for the small farmers free
from pernicious institutional restraints and practices;

“(3) To create a truly viable social and economic structure
in agriculture conducive to greater productivity and higher farm
income through a cooperative system of production, processing,
marketing, distribution, credit, and services;

“(4) To apply all labor laws equally and without discrimination
to both industrial and agricultural wage earners;

“(B5) To provide a more vigorous and systematic land
resettlement program and public land distribution;
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“(6) To make the small farmers more independent, self-reliant
and responsible citizens, and a source of genuine strength in our
democratic society;

“(7) To give first priority to measures for the adequate and
timely financing of the Agrarian Reform Program pursuant to House
Joint Resolution Numbered Two, otherwise known as the Magna
Carta of Social Justice and Economic Freedom; existing laws;
executive and administrative orders; and rules and regulations to
the contrary notwithstanding;

“(8) To involve local governments in the implementation of
the Agrarian Reform Program; and

“(9) To evolve a system of land use and classification.”

“SEC. 3. Composition of Code—In pursuance of the policy
enunciated in Section two, the following are established under this
Code:

“(1) An agricultural leasehold system to replace all existing
share tenancy systems in agriculture;

“(2) A system of crediting rental as amortization payment on
purchase price;

“(3) A declaration of rights for agricultural labor;

“(4) A machinery for the acquisition and equitable distribution
of agricultural land;

“(5) An institution to finance the acquisition and distribution
of agricultural land;

“6) A machinery to extend credit and similar assistance
to agricultural lessees, amortizing owners-cultivator, owners-
cultivator, and cooperatives;

“(7) A machinery to provide marketing, management, and
other technical assistance and/or services to agricultural lessees,
amortizing owners-cultivator, owners-cultivator, and cooperatives;

“(8) A machinery for cooperative development;

“(9) A department for formulating and implementing projects
of agrarian reform,;

“(10) An expanded program of land capability survey,
classification, and registration;
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“(11) A judicial system to decide issues arising under this
Code and other related laws and regulations; and

“(12) A machinery to provide legal assistance to agricultural
lessees, amortizing owners-cultivator, and owners-cultivator.”

“SEC. 4. Automatic Conversion to Agricultural Leasehold.
—Agricultural share tenancy throughout the country, as herein
defined, is hereby declared contrary to public policy and shall
be automatically converted to agricultural leasehold upon the
effectivity of this section.

“The credit assistance traditionally extended by a landowner
and a local lender to a tenant under the share tenancy systems in
agriculture for production loans and loans for the purchase of work
animals, tillage equipment, seeds, fertilizers, poultry, livestock,
feed and other similar items, and advances for the subsistence of a
lessee and his family, may be continued by said landowner and local
lender: Provided, That the total charges on these loans, including
interest and service, inspection and insurance fees, shall not exceed
fourteen per cent per calendar year and the principal thereof shall
not be subject to upward adjustment even in case of extraordinary
inflation and/or devaluation: Provided, further, That on all loans or
advances other than money, the interest shall be computed on the
basis of the current price of the goods at the time when the loans or
advances were made.

“Any work animal and tillage equipment in the possession of
a share tenant but owned by a landowner shall automatically be
sold to said tenant on installment for a period not exceeding five
years and at a price agreed upon by the parties: Provided, however,
That the tenant shall pay in advance ten per cent of the price agreed
upon.

“Existing share tenancy contracts may continue in force and
effect in any region or locality, to be governed in the meantime by
the pertinent provisions of Republic Act Numbered Eleven hundred
and ninety-nine, as amended, until the end of the agricultural year
when the President of the Philippines shall have organized by
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executive order the Department of Agrarian Reform in accordance
with the provisions of this amendatory Act, unless such contracts
provide for a shorter period or the tenant sooner exercises his
option to elect the leasehold system: Provided, That in order not
to jeopardize international commitments, lands devoted to crops
covered by marketing allotments shall be made the subject of a
separate proclamation by the President upon recommendation of the
department head that adequate provisions, such as the organization
of cooperatives, marketing agreement, or other similar workable
arrangements, have been made to insure efficient management on
all matters requiring synchronization of the agricultural with the
processing phases of such crops.

“In case some agricultural share tenants do not want to become
agricultural lessees of their respective land-holding, they shall,
with the assistance of the Bureau of Agrarian Legal Assistance,
notify in writing the landowners concerned. In such a case, they
shall have one agricultural year from the date of the notice to accept
leasehold relationship, otherwise the landowner may proceed to
their ejectment.”

SEC. 2. Sections 11 and 12 of the same Code are hereby
amended to read as follows:

“SEC. 11. Lessee’s Right of Pre-emption—In case the
agricultural lessor decides to sell the landholding, the agricultural
lessee shall have the preferential right to buy the same under
reasonable terms and conditions: Provided, That the entire
landholding offered for sale must be pre-empted by the Department
of Agrarian Reform upon petition of the lessee or any of them:
Provided, further, That where there are two or more agricultural
lessees, each shall be entitled to said preferential right only to
the extent of the area actually cultivated by him. The right of pre-
emption under this Section may be exercised within one hundred
eighty days from notice in writing, which shall be served by the
owner on all lessees affected and the Department of Agrarian
Reform.
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“If the agricultural lessee agrees with the terms and conditions
of the sale, he must give notice in writing to the agricultural lessor of
his intention to exercise his right of pre-emption within the balance
of one hundred eighty day’s period still available to him, but in
any case not less than thirty days. He must either tender payment
of, or present a certificate from the land bank that it shall make
payment pursuant to section eighty of this Code on, the price of the
landholding to the agricultural lessor. If the latter refuses to accept
such tender or presentment, he may consign it with the court.

“Any dispute as to the reasonableness of the terms and
conditions may be brought by the lessee or by the Department of
Agrarian Reform to the proper Court of Agrarian Relations which
shall decide the same within sixty days from the date of the filing
thereof: Provided, That upon finality of the decision of the Court of
Agrarian Relations, the Land Bank shall pay to the agricultural
lessor the price fixed by the court within one hundred twenty days:
Provided, further, That in case the Land Bank fails to pay within
that period, the principal shall earn an interest equivalent to the
prime bank rate existing at the time.

“Upon the filing of the corresponding petition or request with
the department or corresponding case in court by the agricultural
lessee or lessees, the said period of one hundred and eighty days
shall cease to run.

“Any petition or request for pre-emption shall be resolved
within sixty days from the filing thereof; otherwise, the said period
shall start to run again.”

“SEC. 12. Lessee’s right of Redemption—In case the
landholding is sold to a third person without the knowledge of the
agricultural lessee, the latter shall have the right to redeem the
same at a reasonable price and consideration: Provided, That where
there are two or more agricultural lessees, each shall be entitled
to said right of redemption only to the extent of the area actually
cultivated by him. The right of redemption under this Section may
be exercised within one hundred eighty days from notice in writing
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which shall be served by the vendee on all lessees affected and the
Department of Agrarian Reform upon the registration of the sale,
and shall have priority over any other right of legal redemption.
The redemption price shall be the reasonable price of the land at
the time of the sale.

“Upon the filing of the corresponding petition or request with
the department or corresponding case in court by the agricultural
lessee or lessees, the said period of one hundred and eighty days
shall cease to run.

“Any petition or request for redemption shall be resolved
within sixty days from the filing thereof; otherwise, the said period
shall start to run again.

“The Department of Agrarian Reform shall initiate, while
the Land Bank shall finance, said redemption as in the case of pre-
emption.”

SEC. 3. Section fourteen of the same Code is hereby repealed.

SEC. 4. Section 32 of the same Code is hereby amended to
read as follows:

“SEC. 32. Cost of Irrigation System.—The cost of construction
of a permanent irrigation system, including distributory canals, may
be borne exclusively by the agricultural lessor who shall be entitled
to an increase in rental proportionate to the resultant increase in
production: Provided, That if the agricultural lessor refuses to bear
the expenses of construction the agricultural lessee/or lessees may
shoulder the same, in which case the former shall not be entitled
to an increase in rental and shall, upon the termination of the
relationship, pay the lessee or his heir the reasonable value of the
improvement at the time of the termination: Provided, further, That
if the irrigation system constructed does not work, it shall not be
considered as an improvement within the meaning of this Section:
Provided, furthermore, That the lessees, either as individuals or as
groups, shall undertake the management and control of irrigation
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systems within their respective jurisdiction. However, those
constructed and operated by the government may be given to the
lessees either as individuals or as groups at their option with the
right to maintain, manage and operate such irrigation systems
and to collect and receive rentals therefrom: Provided, still further,
That the lessees, either as individuals or as groups, shall allocate
not more than twenty-five per cent of their collection for rentals to
the government if the irrigation system has obligations to meet
until paid, otherwise such irrigation system will be maintained,
managed and operated solely by the lessees either as individuals
or as groups, subject to such rules on water rights and water use
promulgated by the National Irrigation Administration or such
other government agencies authorized by law: Provided, finally,
That if the irrigation system is installed and/or constructed at the
expense of the landowner or agricultural lessor, the Department of
Agrarian Reform shall initiate, while the Land Bank shall finance,
the acquisition of such irrigation system at its current fair market
value so that the ownership thereof may be vested in the lessees as
individuals or groups.”

SEC. 5. Section 34 of the same Code is hereby amended to
read as follows:

“SEC. 34. Consideration for the Lease of Riceland and
Lands Devoted to Other Crops—The consideration for the lease of
riceland and lands devoted to other crops shall not be more than the
equivalent of twenty-five per centum of the average normal harvest
or if there have been no harvests, then the estimated normal harvest
during the three agricultural years immediately preceding the date
the leasehold was established after deducting the amount used for
seeds and the cost of harvesting, threshing, loading, hauling and
processing, whichever are applicable: Provided, That if the land
has been cultivated for a period of less than three years, the initial
consideration shall be based on the average normal harvest or if
there have been no normal harvests, then the estimated normal
harvest during the preceding years when the land was actually
cultivated, or on the harvest of the first year in the case of newly
cultivated lands, if that harvest is normal harvests, the final
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consideration shall be based on the average normal harvest during
these three preceding agricultural years.

“In the absence of any agreement between the parties as
to the rental, the Court of Agrarian Relations shall summarily
determine a provisional rental in pursuance of existing laws, rules
and regulations and production records available in the different
field units of the department, taking into account the extent of the
development of the land at the time of the conversion into leasehold
and the participation of the lessee in the development thereof. This
provisional rental shall continue in force and effect until a fixed
rental is finally determined. The court shall determine the fixed
rental within thirty days after the petition is submitted for decision.

“If capital improvements are introduced on the farm not by
the lessee to increase its productivity, the rental shall be increased
proportionately to the consequent increase in production due to said
improvements. In case of disagreement, the Court shall determine
the reasonable increase in rental.”

SEC. 6. A new section is hereby inserted after Section 34, to
be designated as Section “34-A”, which shall read as follows:

“SEC. 34-A. Rental credited as amortization payment on
purchase price—The rental paid under the preceding section after
the approval of this amendatory Act shall be credited as amortization
payment on the purchase price of the landholding tilled by the lessee
in any of the following instances:

“(1) When the landholding is expropriated by the government
for the lessee; and

“(2) When it is redeemed.
“The purchase price of the landholding shall be determined
by the parties or the government agencies concerned on the same

basis prescribed under section fifty-six of this Code: Provided, That
whatever balance remains after crediting as amortization the rental
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paid, the same may be financed by the Land Bank in the same ratio
and mode of payment as provided under section eighty of this Code.

“The provisions of Act Numbered Four hundred ninety-six,
as amended, and other laws to the contrary notwithstanding, the
Land Registration Commission is hereby authorized concurrently
with the Bureau of Lands to approve survey plans of lands intended
for original registration and to issue transfer certificate of title in
favor of the new amortizing-owner-beneficiaries under this section
and the Registries of Deeds to register the same. For this purpose,
the Land Registration Commissioner shall issue the necessary rules
and regulations for the implementation of this provision.

“The Department and/or the Bank, in appropriate cases, shall
facilitate the immediate issuance of the corresponding transfer
certificate of title of the landholding to the new amortizing owner
with the encumbrance thereof duly annotated.

“Provisions of existing laws, rules and regulations to the
contrary notwithstanding, any amortizing owner may use this
transfer certificate of title to obtain a loan from any public or private
lending institution and he shall be entitled to borrow therefor an
amount not less than sixty per centum of the fair market value
of the property: Provided, That the proceeds of such loan shall be
applied as follows: fifty per centum as partial payment of any unpaid
balance on the landholding and the remaining fifty per centum for
the capital improvement of the land and operating capital for farm
operations of the amortizing owner.

“The payment of all loans obtained pursuant to the provisions
of this section shall be guaranteed by the Land Bank and for this
purpose, it shall set aside a sinking fund in such amount as may be
necessary to be determined by its Board of Trustees.

“In case of default in the payment of three consecutive
installments on the loan, the lender shall immediately notify, among
others, the Land Bank and the department of such default, and
thereafter, these agencies shall take the appropriate steps either:
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“(1) To answer for the default in case the reason therefor is
due to fortuitous event, or

“(2) In any other case, to take over the ownership and
administration of said property.

“In the latter case mentioned under the preceding paragraph,
the government shall endeavor to substitute the defaulting
amortizing owner with a new one who does not own any land
and who shall be subrogated to the rights, and shall assume the
obligations, of the former amortizing owner.

“The rules prescribed in the two immediately preceding
paragraphs shall apply in case the lessee defaults in the payment
of at least three consecutive rental amortizations, with the former
landowner giving the required notice in proper cases.

“In all instances where default is due to fortuitous events the
Land Bank shall be answerable for such default and the farmers
shall be released from the obligations to pay such installment or
installments due together with interest thereon.”

SEC. 7. Section 36(1) of the same Code is hereby amended to
read as follows:

“(1) The landholding is declared by the department head
upon recommendation of the National Planning Commission to be
suited for residential, commercial, industrial or some other urban
purposes: Provided, That the agricultural lessee shall be entitled
to disturbance compensation equivalent to five times the average of
the gross harvests on his landholding during the last five preceding
calendar years;”

SEC. 8. Section 39(2) of the same Code is hereby amended to
read as follows:

“(2) Right to engage in concerted activities as defined under
Republic Act Numbered Eight hundred and seventy-five;”
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SEC. 9. The Titles of Chapter III and Article I and Sections
49 and 50 of the same Code are hereby amended to read as follows:

“Chapter III.—Department of Agrarian Reform.

“Article I.—Organization and Functions of the Department of
Agrarian Reform.

“SEC. 49. Creation of the Department of Agrarian Reform.—
For the purpose of carrying out the policy of establishing owner-
cultivatorship and the economic family-size farm as the basis of
Philippine agriculture and other policies enunciated in this Code,
thereisherebycreated a Department of Agrarian Reform, hereinafter
referred to as Department, which shall be directly under the control
and supervision of the President of the Philippines. It shall have
authority and responsibility for implementing the policies of the
state on agrarian reforms as provided in this Code and such other
existing laws as are pertinent thereto.

“The Department shall be headed by a Secretary who shall be
appointed by the President with the consent of the Commission on
Appointments.

“He shall be assisted by one Undersecretary who shall be
appointed by the President with the consent of the Commission on
Appointments.

“SEC. 50. Qualifications and Compensations of Secretary
and Undersecretary—No person shall be appointed Secretary or
Undersecretary of the Department unless he is a natural-born
citizen of the Philippines, with proven executive ability and adequate
background and experience in land reform here and/or elsewhere for
at least five (5) years, and at least thirty-five years of age: Provided,
however, That the Undersecretary shall be a career administrator
and, at the time of his appointment, shall not be more than fifty-
seven (57) years of age, unless the President has determined that he
possesses special qualifications and his services are needed,
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“The Secretary and the Undersecretary shall have, among
other qualifications, demonstrated interest in, and concern for,
the needs and problems of the rural and farm populations and
the solutions thereto: Provided, That no person who owns any
farmholding shall be appointed as Secretary or Undersecretary
unless such farmholding is under the leasehold system or the system
of agricultural land ownership transfer direct to the tiller.

“The Secretary shall receive an annual compensation
equivalent to any other executive department secretary; the
Undersecretary shall receive an annual compensation equivalent to
any other executive department undersecretary.”

SEC. 10. The following new sections are hereby inserted after
Section 50, to be designated as Sections “50-A to 50-1,” which shall
read as follows:

“SEC. 50-A. Powers and functions of the Secretary— In
addition to the powers and functions specified in this Code, the
Secretary shall exercise such powers and perform such functions
and duties as are required of any executive department secretary
under existing laws.”

“SEC. 50-B. Powers and functions of the Undersecretary.—
In addition to the powers and functions specified in this Code,
the Undersecretary shall exercise such powers and perform such
functions and duties as are required of any executive Department
Undersecretary under existing laws.”

“SEC. 50-C. Vacancy in office or incapacity—In case of
vacancy in the office of Secretary or inability of the Secretary to
exercise his powers and perform his functions and duties due to
his illness, absence or any other cause, the Undersecretary shall
temporarily perform the functions of the said office.”

“SEC. 50-D. Officeof the Secretary; Appointment of Personnel.—
The office of the Secretary shall be composed of the Secretary, the
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Undersecretary, the chiefs of the staff services or units directly
under the department proper, together with the personnel thereof.

“All personnel of the department proper shall be appointed
by the Secretary in accordance with applicable civil service law and
rules.”

“SEC. 50-E. Creation of Staff Services; Functions.— There
shall be created in the department a planning service, a financial
and management service, an administrative service, and such other
staff services as the Secretary may deem necessary to establish in
accordance with this section, each to be headed by a chief, which
shall be organized and shall perform the functions as follows:

“(1) Planning Service
“The Planning Service shall be responsible for
providing the department with economical, efficient, and
effective services relating to planning, programming and
project development.

“(2) Financial and Management Service
“The Financial and Management Service shall be
responsible for providing the department with staff
advice and assistance on budgetary, financial, and

management improvement matters.

“(8) Administrative Service
“The Administrative Service shall be responsible for
providing the department with economical, efficient, and
effective services relating to personnel, legal assistance,
information, records, supplies, equipment, collection,
disbursements, security, and custodial work.

“SEC. 50-F. Creation of Bureaus; Functions.—There shall be
under the department the following bureaus each to be headed by
a Director who shall be assisted by an Assistant Director, charged
with the direct implementation of the programs and policies of the
Department:
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“(1) The Bureau of Farm Management which shall be
responsible for the development and implementation of
programs on increased productivity, home improvement, and
rural youth development;

“(2) The Bureau of Land Acquisition, distribution and
development which shall be responsible for the distribution
of lands to bona fide farmers, for conducting land capability
survey and classification, and for the improvement of lands
acquired by the Department;

“(3) The Bureau of Resettlement which shall be
responsible for the resettlement of displaced farmers, landless
families, and urban workers in the settlement projects of the
Department, the construction of houses, roads and other
facilities, and the taking of a census of all proclaimed and
unproclaimed resettlements; and

“(4) The Bureau of Agrarian Legal Assistance which
shall be responsible for extending legal assistance to farmers
including those provided under Republic Act Numbered
Forty-eight hundred and eighty-six, the execution of leasehold
contracts and apprising the farmers with their rights and
duties under the law.

“Each of these bureaus may establish such divisions as are

necessary for the economical, efficient and effective performance of
its functions.”

“SEC. 50-G. Appointment, Qualifications and Compensations

of Directors and Assistant Directors; Appointment of Personnel.—
The Director of a Bureau and his assistant shall each receive the
equivalent compensation, and shall be appointed in the same
manner as any other director or assistant director of a bureau.

“No person shall be appointed director or assistant director of

a bureau unless he is a natural-born citizen of the Philippines, with
proven executive ability and adequate background and experience
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in land reform here and/or elsewhere for at least three (3) years,
and at (east twenty-five years of age: Provided, That the Director
or Assistant Director shall be a career administrator and, at the
time of his appointment, shall not be more than fifty-seven (57)
years of age, unless the President has determined that he possesses
special qualifications and his services are needed: Provided,
further, That the Director or Assistant Director shall have, among
other qualifications, demonstrated interest in, and concern for,
the needs and problems of the rural and farm population and the
solutions thereto: Provided, finally, That no person who owns any
farmholding shall be appointed as Director or Assistant Director
unless such farmholding is under the leasehold system or the system
of agricultural land ownership-transfer direct to the tiller.

“All personnel of the Bureaus shall be appointed by the
Secretary, upon recommendation of their respective Director, in
accordance with applicable civil service law and rules.”

“SEC. 50-H. Functions of Director and Assistant Director.—
The Director or in his absence, the Assistant Director, shall exercise
such powers and perform such functions and duties as are provided
for under existing laws, in addition to the powers and functions
provided for in this Code.”

“SEC. 50-1. Regional and Field Offices—The Department
may have regional and other field offices, the number, location and
organization of which shall be determined by the Department in
conformity with the area pattern prescribed hereunder:

“(1) The Department, in the establishment of regional
and other field offices, shall follow the field service area pattern
authorized below. There are established ten regions, each with
definite regional centers within the region as follows:

“a. Region No. 1 is called the Ilocos Region, and comprises
the provinces of Batanes, Ilocos Norte, Ilocos Sur, Abra, La
Union, Benguet, and Mountain Province and the cities of
Baguio, and Laoag, with, the regional center at San Fernando,
La Union,;
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“b. Region No. 2 is called the Cagayan Valley Region, and
comprises the provinces of Cagayan, Isabela, Nueva Vizcaya,
Quirino (Sub-province), Ifugao, and Kalinga-Apayao, with the
regional center at Tuguegarao, Cagayan,;

“c. Region No. 3 is called the Central Luzon Region,
and comprises the provinces of Pangasinan, Tarlac, Nueva
Ecija, Pampanga, Zambales, Bulacan, Bataan, and the cities
of Angeles, Cabanatuan, Dagupan, Olongapo, Palayan, San
Carlos (Pangasinan) and San Jose (Nueva Ecija), with the
regional center at San Fernando, Pampanga;

“d. Region No. 4 is called Southern Tagalog Region, and
comprises the provinces of Rizal, Cavite, Laguna, Batangas,
Quezon, Marinduque, Oriental Mindoro, Occidental Mindoro,
Romblon, Aurora (Sub-province), and Palawan, and the cities
of Batangas, Caloocan, Cavite, Lipa, Lucena, Manila, Pasay,
Puerto Princesa, Quezon, San Pablo, Tagaytay, and Trece
Martires with the regional center at greater Manila;

“e. Region No. 5 is called the Bicol Region, and comprises
the provinces of Camarines Norte, Camarines Sur, Albay,
Catanduanes, Masbate, and Sorsogon, and the cities of Iriga,
Legazpi and Naga, with the Regional center at Legazpi City;

“f. Region No. 6 is called the Western Visayas Region,
and comprises the provinces of Negros Occidental, Iloilo,
Guimaras (Sub-province), Antique, Aklan, and Capiz, and the
cities of Bacolod, Bago, Cadiz, Iloilo, La Carlota, Roxas, San
Carlos (Negros Occidental) and Silay, with the regional center
at Iloilo City;

“g. Region No. 71is called the Central and Eastern Visayas
Region, and comprises the provinces of Negros Oriental,
Siquijor (Sub-province), Cebu, Bohol, Northern Samar,
Eastern Samar, Western Samar, Leyte, Southern Leyte
and Biliran (Sub-province) and the cities of Bais, Calbayog,
Canlaon, Catbalo-gan, Cebu, Danao, Dumaguete, Lapu-Lapu,
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Ormoc, Mandawe, Tacloban, Tagbilaran, and Toledo, with the
regional center at Cebu City.

“h. Region No. 8 is called the Western Mindanao Region,
and comprises the provinces of Misamis Occidental, Lanao del
Norte, Lanao del Sur, Zamboanga del Norte, Zamboanga del
Sur, and Sulu, and the cities of Basilan, Dapitan, Dipolog,
Iligan, Marawi, Oroquieta, Ozamis, Pagadian, Tangub, and
Zamboanga with the regional center at Zamboanga City;

“1. Region No. 9 is called the Central Mindanao Region,
and comprises the provinces of Camiguin, Misamis Oriental,
Bukidnon, Cotabato, and South Cotabato, and the cities of
Cagayan de Oro, Cotabato, General Santos, and Gingoog,
with the regional center at Cagayan de Oro City;

“. Region No. 10 is called the Eastern Mindanao Region,
and comprises the provinces of Surigao del Norte, Surigao
del Sur, Agusan del Norte, Agusan del Sur, Davao del Norte,
Davao Oriental, and Davao del Sur, and the cities of Butuan,
Davao and Surigao, with the regional center at Davao City;

“(2) The Department shall organize an integrated and
department-wide field services as the exigencies of the Agrarian
Reform Program may require: Provided, That the Department
shall establish in every regional or other field office organized,
a consultative and coordinating body which shall include in its
membership a tiller-lessee representing the agricultural lessees
and a representative from the local governments of the area where
said office is operating.

“(3) The regional office shall be headed by a Regional Director
who may be assisted, whenever necessary, by an Assistant Regional
Director. The Regional Director and Assistant Director, if any, shall
be appointed by the Secretary in accordance with applicable civil
service law and rules; Provided, however, That the Regional Director
and Assistant Regional Director shall have the same qualifications
as Bureau Director and Assistant Director, respectively.
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“All personnel of the Regional and other offices shall be
appointed by the Secretary upon recommendation of their respective
regional director, in accordance with applicable civil service law and
rules: Provided, That applicants from the region, who possess the
required qualifications, shall be appointed to vacant positions in the
said region, unless nobody among the said applicants is qualified; in
which case, applicants from other regions may be considered.

“(4) The Regional Director shall be responsible in carrying
out the policies and implementing the plans and programs of the
Department in the regional area under his jurisdiction: Provided,
however, That when the department’s function or activity
transcends regional boundaries and requires central and/or inter-
regional action, said functions may be performed under the direct
supervision and control of the department.

“(5) The Regional offices shall have units on agricultural
extension, credit and legal assistance, as well as cooperative
development; or personnel in which the functional areas of the
department may be represented. There shall be in these regional
units as much combination of related functions as possible.

“(6) The functions of a regional office shall be as follows:

“a. Implement laws, policies, plans, programs, rules and
regulations of the Department in the regional area;

“b. Provide economical, efficient, and effective service to
the people in the area;

“c. Coordinate with regional offices of other departments,
bureaus, agencies in the area;

“d. Coordinate with local government units in the area;
and

“e. Perform such related functions as may be provided by
other existing laws.”
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SEC. 11. The Land Reform Project Administration and its
governing body, the National Land Reform Council, under the
Office of the President, are hereby abolished; and their functions
are transferred to the Department, together with applicable
appropriations, records, equipment, property and all the organic,
contributed and/or assigned personnel to the Land Reform Project
Administration pursuant to this Code, other existing laws and
Executive Order Numbered Seventy-five, Series of Nineteen hundred
and sixty-four, as well as such personnel as may be necessary from
its governing body, the National Land Reform Council.

SEC. 12. The Land Authority under the Office of the President
and a member-agency of the Land Reform Project Administration
is hereby abolished; and its functions are transferred to the
Department, together with applicable appropriations, records,
equipment, property, and such personnel as may be necessary.

SEC. 13. The Secretary shall, in consultation with the
Undersecretary and Bureau Directors, allocate by Department
Order to the different bureaus, agencies and regional offices of
the Department the functions of the agencies, offices and/or units
abolished and not otherwise assigned by this Amendatory Act or by
the organization plan of the Department to a particular agency or
office.

SEC. 14. The Land Bank of the Philippines is hereby attached
to the Department as its land financing arm and shall devote all of
its resources to agrarian reforms.

The Agricultural Credit Administration under the Office of
the President shall coordinate and cooperate with the Department
as its credit arm and shall devote its resources to agrarian reforms.

The Land Bank of the Philippines and the Agricultural Credit
Administration, in addition to the functions and duties assigned to
them under existing laws, executive and administrative orders, and
rules and regulations, shall be responsible for rendering staff advice
and assistance to the Secretary of the Department. The regional
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offices or field units of these entities and/or instrumentalities shall
likewise coordinate and cooperate with the regional office or field
units of the Department, respectively.

SEC. 15. Within sixty (60) days from the approval of this
Amendatory Act, the President by Executive Order shall, upon
recommendation of the Special Technical Committee created under
Special Order Numbered Eleven, Series of Nineteen hundred and
seventy-one, of the Land Reform Project Administration, and the
Commission on Reorganization created pursuant to Republic Act
No. 5435, as amended, organize the said Department in accordance
with the provisions of this Amendatory Act with the end in view of
achieving economy and maximum efficiency and effectiveness and of
strictly observing the merit system in the retention and promotion
of the best qualified personnel: Provided, That the administrative
machineries of the entities attached and/or required under this
Code to coordinate and cooperate with the Department, as well as
the agencies servicing the same, shall also be reorganized to enable
them to align their activities with the requirements and objectives
of this Code: Provided, further, That not more than ten per cent of
the personnel of the Department and the bureaus, offices, agencies
and/ or entities under, coordinating or servicing it shall be stationed
in the Central Office; Provided, finally, That not more than five
per cent of the total personnel in the regional, team, resettlement
agency or equivalent field offices shall be stationed in such offices.

SEC. 16. Section 51 of the same Code is hereby amended to
read as follows:

“SEC. 51. Powers and Functions.—It shall be the responsibility
of the Department:

“(1) to initiate and prosecute expropriation proceedings for
the acquisition of private agricultural lands as defined
in Section one hundred sixty-six of Chapter XI of this
Code for the purpose of subdivision into economic family-
size farm units and resale of said farm units to bona fide
tenants, occupants and qualified farmers: Provided, That
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the powers herein granted shall apply only to private
agricultural lands subject to the terms and conditions
and order of priority hereinbelow specified.

“a. all idle or abandoned private agricultural lands,
except those held or purchased within one year from
the approval of this Code by private individuals or
corporations for the purpose of resale and subdivision
into economic family-size farm units of not more
than six (6) hectares each in accordance with the
policies enunciated in this Code: Provided, That the
subdivision and resale shall be substantially carried
out within one year from the approval of this Code;

“b. all private agricultural lands suitable for subdivision
into economic family-size farm units of not more
than six (6) hectares owned by private individuals
or corporation worked by lessees, no substantial
portion of whose landholding in relation to the area
sought to be expropriated, is planted to permanent
crops under labor administration, in excess of
twenty-four hectares except all private agricultural
lands under labor administration: Provided, That
private agricultural lands occupied and cultivated
continuously for not less than ten years by tillers
or their ascendants who are not farm laborers or
lessees may be subject to expropriation under this
Code: Provided, further, That any court action filed
for the ejectment of the tiller shall not interrupt the
running of the ten-year period unless such action is
filed within three years from the date of occupancy:
Provided, finally, That if the final decision rendered
in the court action is favorable to the tiller, the ten-
year period shall be considered as continuous and
uninterrupted; and

in expropriating private agricultural lands declared
by the Department of Agrarian Reform to be
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necessary for the implementation of the provisions

of this Code, the following order of priority shall be

considered;

1. 1idle or abandoned lands;

2. those whose area exceeds 1,024 hectares;

3. those whose area exceeds 500 hectares but is
not more than 1,024 hectares;

4. those whose area exceeds 144 hectares but is
not more than 500 hectares;

5. those whose area exceeds 75 hectares but is not
more than 144 hectares; and

6. those whose area exceeds 24 hectares but is not
more than 75 hectares.

“(2) To acquire private agricultural lands regardless of area
through negotiated purchase subject to approval of the court as to
price for distribution and sale at cost to their actual occupants who
are tillers of the land in lots of not more than six hectares: Provided,
That where there are several groups or individuals of such tillers
petitioning for the acquisition of their respective occupancy, priority
shall be given to the group with a greater number of tillers who first
filed the petition over a group with a lesser number of tillers, and
the latter over individual tillers: Provided, further, That the group
or individual who has continuously tilled the land longest shall
have first priority;

“(3) To help bona fide farmers without lands or agricultural
owner-cultivators of uneconomic size farms to acquire and own
economic family-size farm units of not more than six hectares each;

“(4) To administer and dispose of agricultural lands of the
public domain under the custody and administration of the National
Resettlement and Rehabilitation Administration and the Economic
Development Corps of the Armed Forces of the Philippines prior
to the approval of this Amendatory Act and such other public
agricultural lands as may hereafter be reserved by the President of
the Philippines or by law for resettlement and sale, in accordance
with such terms and conditions as are set forth under this chapter:
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Provided, That the exercise of the authority granted herein, as well
as the preceding sub-paragraph, shall not contravene public policy
on the permanency of forest reserves or other laws intended for the
preservation and conservation of public national and municipal
forests, parks and watersheds: Provided, further, That said authority
shall not be construed to exclude the other modes of disposition of
public agricultural lands under the public land Act or to contravene
the authority granted by law to the Department of Agriculture and
Natural Resources over all public agricultural lands not covered by
the Agrarian Reform Program: Provided, finally, That the Secretary
of the Department of Agriculture and Natural Resources shall
within a period of ten years from the approval of this Amendatory
Act, release to the Department of Agrarian Reform for resettlement
and sale all lands of the public domain reserved for agricultural
resettlement and sale except public agricultural lands which are
reserved as settlements for the national cultural minorities under
the administration of the Commission on National Integration;

“(4) To develop plans and initiate actions for the systematic
opening of alienable and disposable lands of the public domain for
speedy distribution to and development by deserving and qualified
persons who do not own any land in sizes of not more than six
hectares;

“(5) To recommend to the President, from time to time after
previous consultation with the Secretary of Agriculture and Natural
Resources, what portion of the alienable, or disposable public lands
shall be reserved for resettlement or disposition under this Chapter;

“(6) To give economic family-size farms of not more than six
hectares to landless citizens of the Philippines who need, deserve,
and are capable of cultivating the land personally, through organized
resettlement, under the terms and conditions the Department may
prescribe, giving priority to qualified and deserving farmers in the
province where such lands are located;

“(7) To reclaim swamps and marshes for agricultural purposes
only, obtain titles thereto whenever feasible and subdivide them

260



LEGISLATIVE MEASURES — REPUBLIC ACTS

into economic family-size farms of not more than six hectares for
distribution to deserving and qualified farmers;

“8) To undertake measures which will insure the early
issuance of titles to persons or corporations who have actually settled
and cultivated disposable alienable lands of the public domain;

“(9) To survey, subdivide and set aside lands or areas of land-
holdings under its custody and administration for economic family-
size farms, large-scale farm operations, town sites, roads, parks,
government centers and other civic improvements as circumstances
may warrant: Provided, That the Bureau of Lands and the Land
Registration Commission, as the case may be, shall verify the said
surveys or subdivisions, and after such verifications, approve or
disapprove the same; and issue, in case of approval of said surveys
or subdivisions, the corresponding patents and titles thereto;

“(10) To inform the Agricultural Productivity Commission
and the Department of Agriculture and Natural Resources of the
problems of settlers and farmers on lands under its administration
and in land reform areas: Provided, That it is mandatory for the
said Commission and Department to provide field agricultural
extension service to these areas upon being informed of the problems
obtaining: Provided, further, That settlement projects and land
reform areas, especially private agricultural lands acquired by the
government, shall be given first priority in the diffusion of useful
and practical information, knowledge and skills on agriculture,
soil conservation, livestock, fisheries, forest conservation, public
lands and natural resources laws, home economics and rural life, in
order to encourage their application through field demonstrations,
lectures and conferences, publications and other means of imparting
information, stimulation, promotion and organization of agricultural
cooperatives and encouragement in the formation and growth of
private associations, study clubs, committees and other groups of
farmers and members of their family that will enhance their social
and economic conditions;
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“(11) To acquire for agricultural lessees exercising their right
of pre-emption and redemption under Chapter I of this Code, any
land-holdings mentioned thereunder;

“(12) To conduct land capability survey and classification of
the entire country and print maps;

“(13) To make such arrangements with the Land Bank with
respect to titles of agricultural lands of the public domain under its
administration as will be necessary to carry out the objectives of
this Code;

“(14) To expropriate home lots occupied by agricultural lessees
outside their landholdings for resale at cost to said agricultural
lessees;

“(15) To see to it that all agricultural lands, either public or
private, distributed by the government to the beneficiaries of the
Agrarian Reform Program shall be sold only by the said beneficiaries
to the government; and

“(16) To submit to the President of the Philippines and to both
Houses of Congress through their presiding officers, to the Secretary
of Finance and to the Auditor General within sixty days of the close
of the fiscal year, an annual report showing its Accomplishments
during the year; the expropriation proceedings it has undertaken;
the expenditures it has incurred and other financial transactions
undertaken with respect thereto.”

SEC. 17. Section 56 of the same Code is hereby amended to
read as follows:

“SEC. 56. Just Compensation—In determining the just
compensation of the land to be expropriated pursuant to this
Chapter, the Court shall consider as basis, the fair market value,
without prejudice to considering the assessed value and other
pertinent factors.
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“The owner of the land expropriated shall be paid in accordance
with Section eighty of this Code by the Land Bank and pursuant to
an arrangement herein authorized.”

SEC. 18. Section 71 of the same Code is hereby amended to
read as follows:

“SEC. 71. Power of the Department of Agrarian Reform to sell
to Holders of Bonds Issued to Former Landowners whose Land have
been Purchased for Redistribution.—The Department of Agrarian
Reform shall sell, for a price not less than the appraised value,
any portion not exceeding one hundred forty-four hectares in the
case of individuals of the public agricultural lands transferred to
the Land Bank which is suitable for large-scale farm operations to
any holder, who is gaulified to acquire agricultural lands through
purchase, of bonds issued to former landowners whose lands
have been purchased for redistribution under this Code, subject
to the condition that the purchaser shall, within two years after
acquisition, place under cultivation at least thirty per centum of
the entire area under plantation administration and the remaining
seventy per centum within five years from the date of acquisition.
The Secretary shall issue the title of said land upon showing that
the purchaser has developed and cultivated at least one-fourth of
his land under plantation administration.

Any public agricultural land sold as hereinabove specified
shall not be the object of any expropriation as long as the same is
developed and cultivated for large-scale production under farm labor
management: Provided, however, That after the capital invested
therein for development, plus a reasonable margin of profit shall
have been fully recovered, or after the lapse of twenty-five years
from the date of acquisition, whichever comes earlier, said land
shall become expropriable.

The selling price of the portion of the public agricultural
land sold under this Section shall be credited to the Land Bank. As
payment for the land sold under this Section, the Land Bank shall
accept as sole instruments of payment the bonds issued pursuant to
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Section seventy-six. Issued bonds accepted as payment for the land
sold shall be cancelled to the extent of the amount paid.

All sales under this Code shall be subject to the rules
and regulations which the Department of Agrarian Reform in
consultation with the Land Bank, shall prescribe insofar as they
are not inconsistent with the provisions of this Code.

SEC. 19. Section 76 of the same Code is hereby amended to
read as follows:

“SEC. 76. Issuance of Bonds.—The Land Bank shall, upon
recommendation by the Board of Trustees and approval of the
Monetary Board of the Central Bank, issue bonds, debentures and
other evidences of indebtedness at such terms, rates and conditions
asthe Bank may determine up to an aggregate amount not exceeding,
at any one time, five times its unimpaired capital and surplus. Such
bonds and other obligations shall be secured by the assets of the
Bank and shall be fully tax exempt both as to principal and income.
Said income shall be paid to the bondholders every six (6) months
from the date of issue. These bonds and other obligations shall be
fully negotiable and unconditionally guaranteed by the Government
of the Republic of the Philippines and shall be redeemable at
the option of the Bank at or prior to maturity, which in no case
shall exceed twenty-five years. These negotiable instruments of
indebtedness shall be mortgageable in accordance with established
banking procedures and practice to government institutions,
existing charters and/or laws to the contrary notwithstanding, not
to exceed sixty per centum of their face value to enable the holders
of such bonds to make use of them in investments in productive
enterprises. They are eligible as legal reserves against deposit
liabilities of banks, subject to the terms and conditions which the
Central Bank of the Philippines may impose. They shall also be
accepted as payments for reparation, equipment and materials,
the provisions of Republic Act Numbered Seventeen hundred and
eighty-nine, as amended, to the contrary notwithstanding.
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The Board of Trustees shall have the power to prescribe
rules and regulations for the registration of the bonds issued by the
Bank at the request of the holders thereof.”

SEC. 20. Section 80 of the same Code is hereby amended to
read as follows:

“SEC. 80. Making Payment to Owners of Landed Estates.—
The Land Bank shall make payments in the form herein prescribed
to the owners of the land acquired by the Department of Agrarian
Reform for division and resale under this Code. Such payment shall
be made in the following manner: twenty per centum in cash and
the remaining balance in six per cent, tax-free, redeemable bonds
issued by the Bank in accordance with Section seventy-six, unless
the landowner desires to be paid in shares of stock issued by the
Land Bank in accordance with Section seventy-seven in an amount
not exceeding thirty per centum of the purchase price.

“In the event there is an existing lien or encumbrance on
the land in favor of any Government institution at the time of
acquisition by the Land Bank, the bonds and/or shares, in that
order, shall be accepted as substitute collaterals to secure the
indebtedness, existing charters of these institutions to the contrary
notwithstanding.

“The profits accruing from payment shall be exempt from the
tax on capital gains.”

SEC. 21. Section 85 of the same Code is hereby amended to
read as follows:

“SEC. 85. Use of Bonds.—The bonds issued by the Land Bank
may be used by 